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The power generation sector has the potential to give rise to huge business
interruption losses, but in the event such losses can often be minimised by off-setting
against other savings. Complicated trading arrangements for electricity can lead to
anomalies, and it is important to understand the workings of the market which is
insured.

This paper explains some examples how the electricity market can work, how
Business Interruption insurance is given, which sources of energy supply are used
and gives valuable information on claims issues including a case study illustration the
difficulties encountered when assessing such losses.
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