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Liquidated Damages Insurance with reference to projects like Wembley Stadium - 
Presentation at IMIA Conference 2009, Gleneagles 16th September 2008 
 

Richard Radevsky, director of Charles Taylor Adjusting and Oscar Treceno of Swiss 
Re jointly presented a paper on this topic which is often insufficiently understood and 
evaluated by underwriters.  

Various highly problematic aspects of this cover, its exposures and claims handling 
were discussed. In essence, cover of Liquidated Damages is a kind of Contingent 
Engineering insurance to protect the, Contractor, Sub-contractor, for their contractual 
liabilities to pay Liquidated Damages to the principal as a direct result of any neglect, 
error or omission on their part or of certain fortuitous causes for which they are not 
relieved under the terms of the contract. Not all of this is insurable and the cover 
needs to be carefully defined and limited and a fair coinsurance by the Insured is 
typical for such cover. However, the delays and other problems experienced with the 
construction of the Wembley Stadium the disputes between the parties give ample 
cause for discussions whether such cover can be adequately be handled even if 
great care is taken when issuing insurance of Liquidated Damages. This example 
was well presented to learn from losses experienced. 

See also attached newspaper clipping from Insurance Day. 
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