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CEAR policy available now

The CEAR policy combines all our expertise in engineering 
insurance and puts you in a position to insure your projects in 
line with your own specific needs.

The CEAR policy will also be the subject of our client seminars, 
such as “Engineering Insurance I and II”. The policy is available 
with immediate effect from your engineering underwriter or 
 client manager and can be downloaded from our client portal 
connect.munichre.com (it is also accessible using the following 
QR code). You will find more information on this and other 
seminars here.

The new CEAR policy – As ambitious as your project.



The new CEAR policy 
As ambitious as your project



Large and technically challenging engineering projects involve a large array of 
risks – beginning with the planning phase through construction to commission-
ing. These risks should be covered as comprehensively as possible by an insu-
rance policy that provides clarity in the event of a loss, without lengthy discus-
sions and legal wrangling. A policy that allows you to keep an overview even if 
the project is complex and many parties are involved. All this and more is what 
the new Construction Erection All Risks Policy (CEAR policy) has to offer – a 
policy developed by Munich Re, the pioneer of engineering insurance.

Tried and tested, yet better
The CEAR policy for covering construction all risks and erection all risks is 
clearly structured and unambiguously worded. It may be adapted flexibly to the 
complex requirements of project insurance, but without becoming complica-
ted itself. The CEAR policy is based on our proven EAR and CAR policies, 
which are standard in many markets. We are thus in the position to offer our 
clients a tried and tested concept which we have improved in a number of 
important areas.

One policy – many stakeholders 

One for all: The new CEAR policy is geared to the whole spectrum of 
coverage requirements of all stakeholders, whether direct or indirect.
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tors and joint 
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and experts

Principals



Contemporary policy wording and flexible structure
The policy wording has been brought up to date and can cope with all market 
requirements. The policy’s modular concept is based on the practice-proven 
all-risks cover for construction and erection risks CAR/EAR and is adaptable 
to the individual needs of all parties concerned, no matter how complex the 
engineering project may be.

The policy takes account of the current legal and underwriting requirements 
and is based on international standards. It can be applied all over the world. 
Clear definitions and rules provide unmistakable clarity with regard to possible 
claims and their handling.

The advantages at a glance 
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2 Schedule 

2.1 Policy 

Enter No. 
Enter currency. 

Ref. No: 
Currency 

 
 
2.2 Name and address of the Insurer 

Enter name. 
Enter address. 

Name 
Address 

 
 
2.3 Name and address of the Insured 

Enter name. 
Enter address. 

Name 
Address 

 
Section I and II:  

Enter named insured. 

Named Insured 

Enter other insured(s). 

Other Insured(s) 

 
Section III (if applicable):  

Enter named insured. 

Named Insured 
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3 Section I – Project Works 

3.1 Indemnification 

3.1.1 The Insurer shall indemnify the Insured for any direct and sudden physical loss of or 

damage to the Property Insured which the Insured could not reasonably have foreseen 

and which occurs at the Site during the Period of Insurance due to any cause not 

specifically excluded. 

3.1.2 The Insurer’s maximum limit of liability in an Occurrence shall not exceed the Sum 

Insured unless otherwise stipulated in this Policy. 

3.1.3 Removal of Debris 

Following loss or damage indemnifiable by this Section the Insurer shall additionally 

indemnify the Insured up to the amount specified in the Schedule in respect of the costs 

and expenses necessarily incurred to remove and dispose of debris, to dismantle, 

demolish, shore or prop up Property Insured. 

3.2 Sum(s) Insured 

3.2.1 The Sum Insured specified in the Schedule shall not be less than the New 

Reinstatement Value at the completion date of the Insured Contract(s). However, the 

adjusted Sum Insured shall be limited by the total amount of the Sum Insured plus the 

percentage of the Sum Insured as stated in the Schedule. 

3.2.2 In the event of any indemnification under this Section the Sum Insured shall 

automatically be reinstated. 

3.3 Premium 

3.3.1 A deposit Premium shall be paid at the inception of this Section and shall be calculated 

by multiplying the total Sum Insured by the Premium Rate unless otherwise agreed 

upon in the Schedule. 

3.3.2 If during the Period of Insurance the Sum Insured is increased or decreased, the 

Premium shall be adjusted accordingly.  

3.3.3 A final adjustment of the Premium shall be made at the completion of the Insured 

Contract(s) upon the full and final contract value. 

3.3.4 Non-receipt of any due and payable Premium as set forth in the Schedule shall entitle 

the Insurer to cancel the Policy within 30 days given written notice. Such cancellation 

does not release the Insured from the duty of Premium payment on a pro rata temporis 

basis. 
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6 Conditions applicable to all Sections 

6.1 Reasonable precautions 

The Insured shall take at its own expense all reasonable precautions and comply with all 

reasonable recommendations made by the Insurer, to prevent loss of or damage to the 

Property Insured or any liability arising under this Policy and comply with all relevant statutory 

requirements and manufacturers’ recommendations. 

6.2 Subrogation 

6.2.1 Rights of Subrogation 

6.2.1.1 If the Insurer pays a claim under this Policy, it will be subrogated, to the extent 

of such payment, to all of the Insured’s rights of recovery from any person, 

organization, or entity subject to Clause 6.2.2. 

6.2.1.2 The Insured will execute and deliver instruments or papers, and do whatever 

else is necessary, to secure and to enforce such rights. Furthermore, after the 

loss or damage has occurred, the Insured shall do nothing to prejudice the 

subrogation rights of the Insurer. 

6.2.1.3 In the event of subrogation recovery, any monies recovered (including, but not 

limited to, fees, expenses, or interest) shall be distributed to the Insurer and 

the Insured in the following order: 

a) To the Insured and/or the Insurer for amounts they paid as an expense 

necessary to obtain the recovery; 

b) Any further recovery shall be divided between the Insurer and the Insured in 

the same proportion as each has borne or paid for the underlying loss. 

For the purposes of this Clause 6.2.1.3 b), the portion of the loss borne or paid 

by the Insured shall only include the Insured’s deductible or self-insured 

retention as agreed within the Policy.  

c) To the Insured for any remaining recovery. 

6.2.2 Waiver of Subrogation 

The Insurer shall waive its rights of subrogation against all Insureds provided no Act of 

Default committed by any Insured or its Representatives has caused any loss or 

damage to any other Insured. 

 
 

Completely revised structure

All risk-relevant data at a glance

Clear and overarching 
 regulations

Tried and tested, yet up to date
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9 Endorsements 

The following Endorsement(s) (separate document LINK) shall form part of the Policy if 

entered in the Schedule 2.18: 

9.1 Special Insurance Cover 

14001 Strike, Riot and Civil Commotion  

14003 Visits Maintenance Cover 

14004 Extended Maintenance Cover 

14006 Expediting Expenses 

14007 Plans, Documents and Data 

14013 Off-Site Storage 

14018 Professional Fees 

14019 Radioactive Substances 

14020 Multiple Insured Clause 

14021 Plant, Machinery and Equipment 

14113 Inland Transit 

14116 Cover for Contract Works taken over or put into Service  

14117 Property Insured taken into Use or Operation 

14119 Property Belonging to or Held in the Care, Custody or Control of the Insured 

14120 Liability Consequent upon Vibration, Removal or Weakening of Support  

14201 Guarantee Maintenance Cover 

14218 Costs for Leak Search 

9.2 Special Insurance Conditions 

14005 Construction and/or Erection Time Schedule 

14008 Structures in Earthquake Zones 

14017 Marine 50/50 Loss Sharing 

14101 Tunnel Works Clause (LEG) 

14102 Underground Services 

14110 Loss Prevention in respect of Flood and Inundation 

14112 Fire Protection 

14217 Open Trenches, Pipes, Cables and Ducts 

14219 Directional Drilling 

 
 

Well-known and familiar 
nomenclature


