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KDV� D� GHJUHH� LQ� &LYLO� (QJLQHHULQJ� DQG� 0DQDJHPHQWVWXGLHV��+H�LV�SUHVHQWO\�KHDG�RI�6ZLVV�5H�*URXS�3URGXFW0DQDJHPHQW�IRU�7HFKQLFDO�,QVXUDQFH�/LQHV�
6XPPDU\7KLV�SDSHU�H[DPLQHV�WKH�UROH�RI�WKH�LQVXUHU�LQ�FRPSOH[�SXEOLFWUDQVSRUWDWLRQ�SURMHFWV�RI�DQ�LQWHUQDWLRQDO�QDWXUH��,W�GHVFULEHVFRQYHQWLRQDO� ULVN� UDWLQJ� WHFKQLTXHV� IRU� DVVHVVLQJ� LQGLYLGXDOHQJLQHHULQJ� GLVFLSOLQHV� DQG� NH\� H[SRVXUHV� WR� GHWHUPLQHUHOHYDQW� ORVV� IDFWRUV�RI� WKH�JLYHQ�SURMHFW��1RZ� WKDW�FRPSOH[LQWHUQDWLRQDO� SURMHFWV� KDYH� JUHDWHU� SULYDWH� VHFWRULQYROYHPHQW�� ULVN� HYDOXDWLRQ� WHFKQLTXHV�PXVW� DOVR� FRQVLGHUWKH� QHHG� IRU� PRUH� FRPSUHKHQVLYH� FRYHUV� IRU� SURMHFWFRPSOHWLRQ��EXVLQHVV�LQWHUUXSWLRQ�DQG�ILQDQFLDO�H[SRVXUHV�
.H\ZRUGV&RQVWUXFWLRQ� $OO� 5LVN�� (UHFWLRQ� $OO� 5LVN�� ULVN� PDQDJHPHQW�SULYDWL]DWLRQ�� SURMHFW� RZQHUVKLS� PRGHOV�� SURMHFW� ILQDQFHH[SRVXUH��FRQWLQJHQF\�ULVNV
5LVN�UHODWHG�IDFWRUV�LQ�LQWHUQDWLRQDO�SURMHFWV



7KH� JURZLQJ� VRSKLVWLFDWLRQ� RI� FRPSOH[� SXEOLF� WUDQVSRUWDWLRQSURMHFWV�LQYROYLQJ�D�QXPEHU�RI�LQWHUQDWLRQDO�SDUWLHV��LQFOXGLQJILQDQFLDO�LQVWLWXWLRQV�DQG�WKH�FDSLWDO�PDUNHWV��KDV�VLJQLILFDQWO\DIIHFWHG� KRZ� FRQVWUXFWLRQ� SDUWLHV� DSSURDFK� WKLV� PRUHGHPDQGLQJ� EXVLQHVV� HQYLURQPHQW�� HVSHFLDOO\� JLYHQ� WKHFRPSUHKHQVLYH� QDWXUH� RI� ULVN� H[SRVXUH� LQ� WRGD\©V� G\QDPLFJOREDO�PDUNHWV��)RU� WKH� LQVXUHU�� WKLV�VLWXDWLRQ�SRVHV�VSHFLILFFKDOOHQJHV�� WKH� LQHYLWDELOLW\� RI� QHZ� ULVN� LGHQWLILFDWLRQ� DQGDVVHVVPHQW�PHWKRGV�DQG� WKH�QHHG�IRU� LQQRYDWLYH� LQVXUDQFHFRYHUV�
:KDW� PHWKRGV� GR� LQVXUHUV� HPSOR\� WR� LGHQWLI\� DQG� TXDQWLI\ULVN"� 7UDGLWLRQDOO\�� WKH\� KDYH� LPSOHPHQWHG� H[WHQVLYH� ORVVVWDWLVWLFV� DQG� UDWLQJ� SURFHGXUHV� WR� LGHQWLI\� DQG� TXDQWLI\LQWULQVLF� ULVNV�� VLWH� IDFWRUV�� FRQWUDFWRUV©� H[SHULHQFH� SURILOH�QDWXUDO� SHULOV� H[SRVXUH� DQG� KXPDQ� HUURU� �IDXOW\� KDQGOLQJ�QHJOLJHQFH�� LQFRPSHWHQFH��� 7KHVH� H[SRVXUHV� DUH� DOODGHTXDWHO\� FRYHUHG� E\� VXFK� JHQHUDO� ¦DOO� ULVN§� LQVXUDQFHSROLFLHV�DV�&RQVWUXFWLRQ�$OO�5LVN��&$5��DQG�(UHFWLRQ�$OO�5LVN�($5��� ZKLFK� KDYH� EHHQ� ZHOO� UHFHLYHG� DV� HIILFLHQW� ULVNWUDQVIHU�YHKLFOHV�EHWZHHQ�FRQWUDFWRUV�DQG�WKHLU�LQVXUHUV�
:KHQ� GHDOLQJ� ZLWK� FRPSOH[� LQWHUQDWLRQDO� SURMHFWV� ¤� DQGSXEOLF�WUDQVSRUWDWLRQ SURMHFWV IDOO�XQGHU�WKLV�FDWHJRU\��� WKHVHFRQYHQWLRQDO� FRYHUV� DUH� RIWHQ� PRGLILHG� WR� WDNH� LQWRFRQVLGHUDWLRQ� H[WHQGHG� GHVLJQ� FRYHUV�� SURORQJHG� WHVWLQJSKDVHV�DQG�RSHUDWLRQDO�FRQGLWLRQV��)XUWKHUPRUH��H[SHULHQFHVKRZV�WKDW�WKH�ULVN�DJJUHJDWH�LV�LQWHQVLILHG� LQ�WKHVH�SURMHFWVZKHUH�VR�FDOOHG�VRIW�IDFWRUV��H�J��ODQJXDJH�DQG�FURVV�FXOWXUDOGLIIHUHQFHV��FDQ�RIWHQ�WULJJHU�DQ�HYHQW�RU�FODLP��2WKHU�DUHDVZKHUH� SUREOHPV�PD\� DULVH� LQFOXGH� QDWXUDO� SHULOV� H[SRVXUHVDQG�WKH�GLVSDULW\�EHWZHHQ�OHJDO�V\VWHPV��7RGD\��DOO�RI�WKHVHIDFWRUV� DUH� SUHYDOHQW� LQ� W\SLFDO� PXOWLQDWLRQDO� SURMHFWFRQILJXUDWLRQV�� ZKLFK�� IRU� H[DPSOH�� PLJKW� LQYROYH� D %ULWLVKFRQWUDFWRU� EXLOGLQJ� D� WXQQHO� LQ� )UDQFH� XVLQJ� (DVWHUQ(XURSHDQ�ODERU�DQG�-DSDQHVH�WXQQHO�ERULQJ�HTXLSPHQW�
$QDO\]LQJ�NH\�H[SRVXUHV
7R� UDWH� SURMHFW� ULVNV�� XQGHUZULWHUV� LGHQWLI\� ULVN�FRPSRQHQWVDFFRUGLQJ� WR� HQJLQHHULQJ� GLVFLSOLQHV� DQG� WKHQ� DSSO\� HYHQWVFHQDULRV� WR� DQDO\]H� WKH� VSHFLILF� NH\� H[SRVXUHV�� WKHUHE\HVWDEOLVKLQJ�WKH�EDVLV�IRU�IRUPXODWLQJ�D�SUHPLXP�UDWH��7KLV�LVNQRZQ�DV�WKH�VR�FDOOHG�ILUVW�SULQFLSOH�UDWLQJ�WHFKQLTXH��DQG�DEDODQFLQJ�HIIHFW�IRU�WKH�RYHUDOO�SURMHFW� LV�DFKLHYHG�ZKHQ�WKLVPRGHO� LV� DSSOLHG� WR� D� JUHDWHU� QXPEHU� RI� SURMHFW� GLVFLSOLQHVDQG�HYHQW�VFHQDULRV�
2QFH�DQ�LQLWLDO�UDWLQJ�LV�HVWDEOLVKHG��DQ�DWWHPSW�LV�WKHQ�PDGHWR�IRUHFDVW�WKH�H[WUHPH�H[SRVXUH�VFHQDULR�DQG�WR�TXDQWLI\�DPD[LPXP� SUREDEOH� ORVV� �03/��� *HQHUDOO\�� WKHVH� SUHPLXP



VWUXFWXUHV� DQG� 03/� YDOXHV� DUH� IXUWKHU� DPHQGHG� LQDFFRUGDQFH� ZLWK� WKH� FRYHU� UHTXLUHPHQWV� LQ� WKH� SROLF\�)ROORZLQJ� WKLV� HYDOXDWLRQ�� WKH� H[WHQW� RI� FRYHU� PD\� EHDGMXVWHG� DFFRUGLQJ� WR� WKH� UHTXLUHPHQWV� RI� WKH� LQVXUHG�� 2QWKH�RWKHU�KDQG��SROLF\�HQGRUVHPHQWV� FDQ�EH�DSSOLHG� E\� WKHLQVXUHU� DV� D� PHDQV� RI� OLPLWLQJ� H[WUHPH� H[SRVXUHVFKDUDFWHULVWLFDOO\� HQFRXQWHUHG� LQ� FRPSOH[� LQWHUQDWLRQDOSURMHFWV��0RUHRYHU�� WKH� H[WHQW� RI� FRYHU�PD\� EH� DXJPHQWHGDFFRUGLQJ�WR�WKH�UHTXLUHPHQWV�RI�WKH�LQVXUHG�
,Q�WKH�SDVW� WKLV�UDWLQJ�WHFKQLTXH�ZDV�PRUH�WKDQ�DGHTXDWH�IRUKDQGOLQJ WKH� ULVN� UHTXLUHPHQWV� RI� FRQYHQWLRQDO� SURMHFWV�� EXWVLQFH�LW�FDQQRW�DGGUHVV�QHZ�IRUPV�RI�ILQDQFLDO�ULVN�H[SRVXUH�LQVXUHUV�PXVW�DOVR�FRQFHQWUDWH�PRUH�FORVHO\�RQ�ILQDQFLDO�ULVNHYDOXDWLRQ��7KLV�LV�HVSHFLDOO\�WUXH�QRZ�WKDW�LQFUHDVHG�SULYDWHVHFWRU� LQYROYHPHQW� SODFHV� PXFK� JUHDWHU� HPSKDVLV� RQ� WKHXOWLPDWH�ILQDQFLDO�YLDELOLW\ RI�VXFK�SURMHFWV�
7KH�WUHQG�WRZDUGV�JUHDWHU�SULYDWL]DWLRQ
6LQFH� WKH� IXQGLQJ� UHTXLUHG� WR� PHHW� WKH� VXEVWDQWLDO� FDSLWDOH[SHQGLWXUH� UHTXLUHG� E\� FRPSOH[� SXEOLF� WUDQVSRUWDWLRQLQIUDVWUXFWXUH�SURMHFWV� LV�RIWHQ�YHU\�KLJK��JRYHUQPHQWV�KDYHEHHQ� LQFUHDVLQJO\� KDUG� SUHVVHG� WR� SURYLGH� WKH� QHFHVVDU\ILQDQFLQJ� IRU� D� KRVW� RI� WKHVH� SURMHFWV�� &RXSOHG� ZLWK� WKHVTXHH]H� RQ� IHGHUDO� EXGJHWV� DQG� PRUH� ZLGHVSUHDGGHUHJXODWLRQ�� WKH� UROH� RI� WKH� SURMHFW� RZQHU� RU� SULQFLSDO� LQODUJH�VFDOH� SURMHFWV� KDV� VKLIWHG� IURP� WKDW� RI� WKH� VWDWH� WRSULYDWH�VHFWRU� ILQDQFLDO� LQVWLWXWLRQV�� VSHFLDO� SXUSRVH�YHKLFOHV�639V��RU�FRPSDQLHV�HVWDEOLVKHG�VROHO\�IRU�D�VSHFLILF�SURMHFW�7KLV� LV� NQRZQ� JHQHULFDOO\� DV� WKH� 3ULYDWH� )LQDQFH� ,QLWLDWLYH�3),��DQG� LQ� WXUQ� LPSOLHV� WKDW� WKH�SULYDWH� VHFWRU� LV�SOD\LQJ�DJUHDWHU�UROH�LQ�ZKDW�KDV�EHHQ�WUDGLWLRQDOO\�UHJDUGHG�DV�SXEOLFZRUNV�SURMHFWV�LQ�D�VWULFW�VHQVH�
3URMHFW� )LQDQFH� FRXOG� ZHOO� EHFRPH� D� SRZHUIXO� FKDQJLQJIRUFH� LQ� WKH� LQGXVWU\ JLYHQ� WKH�JOREDO� WUHQGV� IRU�SULYDWL]DWLRQRI� QDWLRQDO� LQIUDVWUXFWXUH� SURMHFWV�� ,Q� YLHZ� RI� LWVFRPSUHKHQVLYH� QDWXUH�� 3URMHFW� )LQDQFH� GLIIHUV� IURPWUDGLWLRQDO� ILQDQFLQJ� DUUDQJHPHQWV� LQ� RQH� NH\� DUHD�� L�H�� LWLQYROYHV� D� JUHDWHU� GHJUHH� RI� ULVN� IRU� WKRVH� WDNLQJ� RQ� WKHVHFRQWUDFWV� VLQFH� WKH� FRQWUDFWRU� PXVW�� IRU� H[DPSOH�� DVVXPHDGGLWLRQDO� GHVLJQ�� RSHUDWLRQDO� DQG�PDLQWHQDQFH� REOLJDWLRQV�7KLV� LQFUHDVHG� ULVN� VKRXOG�� LQ� WKHRU\� \LHOG� KLJKHU� UHWXUQVFRPSDUHG� ZLWK� FRQYHQWLRQDO� JRYHUQPHQW�ILQDQFHG� SURMHFWV�:LWK�3URMHFW�)LQDQFH�VFKHPHV��WKH�FRQWUDFWRU�PXVW�QRZ�EHDUWKH� EXUGHQ� IRU� VXFK� DGGLWLRQDO� ULVNV� DV� RUJDQL]DWLRQDO�ILQDQFLDO��VWDWXWRU\��DQG�VFKHGXOH�FRPSOLDQFH�H[SRVXUHV��7KHIXQGDPHQWDO� GHFLVLRQ� WR� EH� PDGH� LV� ZKHWKHU� RU� QRW� WKHFRQWUDFWRU� ZLOO� DVVXPH� PDQDJHPHQW� RI� WKLV� ULVN� �DQG� WKHUHWXUQV�� RU� GHFLGH� WR� WUDQVIHU� LW� WR� FRPSDQLHV� HPSOR\LQJ



VSHFLDOLVW� SURMHFW� PDQJHUV� DQG� ILQDQFLHUV� RU� ULVN� PDQDJHUVVXFK�DV�LQVXUHUV�
1HZ�SURMHFW�PRGHOLQJ
6RPH�H[DPSOH�RI�QHZ�SURMHFW�PRGHOLQJ�LQFOXGH�WKH�IROORZLQJ�
��%27� �%XLOG��2SHUDWH��7UDQVIHU�RU�%XLOG��2ZQ��7UDQVIHU���%22 �%XLOG��2ZQ��2SHUDWH���%227��%XLOG��2ZQ��2SHUDWH��7UDQVIHU�
(VVHQWLDOO\�� SURMHFW� ILQDQFLQJ� RI� WKLV� QDWXUH� PHDQV� WKDWLQYHVWRUV� DQG� OHQGHUV� HYDOXDWH� WKH� SURMHFW©V� DVVHWV� DQGUHYHQXH�VWUHQJWK�IRU�UHSD\PHQW�UDWKHU�WKDQ�RWKHU�VRXUFHV�RIVHFXULW\�VXFK�DV�JRYHUQPHQW�JXDUDQWHHV�RI�WKH�DVVHWV�RI�WKHSURMHFW�VSRQVRUV�
$OWKRXJK� %27� W\SH� SURMHFWV� QRZ� KDYH� FRQYHQWLRQDOLQVXUDQFH� SURGXFWV� WR� PHHW� WKHLU� QHHGV�� WKH�SDUDPHWHUV� RIWKH� UHTXLUHG� FRYHU� DUH� FRQWLQXDOO\� EHLQJ� VWUHWFKHG� E\� WKHLQYROYHPHQW� RI� ILQDQFLDO� LQVWLWXWLRQV� DQG� FDSLWDO� PDUNHWVZKLFK� FRQVWLWXWH� WKH GULYLQJ� IDFWRU� LQ� WKLV� VSHFLILF� ILQDQFLQJIUDPHZRUN�� ,Q� FRQMXQFWLRQ� ZLWK� LQFUHDVHG� FRPSHWLWLRQEHWZHHQ� FRQWUDFWRUV� DQG� VXSSOLHUV�� FRQWUDFWV� DUH� EHLQJDZDUGHG�RQ� WKH�DELOLW\� WR�SURYLGH�HQKDQFHG�HIILFLHQFLHV�DQGJXDUDQWHHV�ZKLFK�RIWHQ� WUDQVODWH� LQWR�PRUH�SURQRXQFHG� ULVNDQG� WKH�QHHG� IRU�FRYHUV�RI�D�FRUUHVSRQGLQJ� UDQJH�� ,QVXUHUVDUH� QRZ� FRQIURQWHG� ZLWK� VXFK� GLYHUVH� DWWHQGDQW� IDFWRUV�DVFKDQJLQJ� ODZV� DQG� VWDWXWHV�� XQIRUHVHHQ� JURXQG� FRQGLWLRQV�SRVVLEOH� ODWHQW� VRLO� FRQWDPLQDWLRQ�� GHVLJQ� PRGLILFDWLRQV� LQDGGLWLRQ� WR� FRYHU� UHTXLUHPHQWV� IRU� LQFUHDVHG� FRVWV� RIZRUNLQJ��ORVV�RI�SURILWV�DQG�FRQWLQJHQF\�ULVNV�
7KH� SULPDU\� ULVN� IDFWRU� DVVRFLDWHG ZLWK� PDQ\� RI� WKHVHSURMHFWV LV� UHODWHG� WR� RQ�WLPH� FRPSOHWLRQ� RI� WKH� FRQWUDFWZRUNV��7KH�UHDVRQV�ZK\�SURMHFWV�PD\�EH�GHOD\HG�RU�IDLO�WR�EHFRPSOHWHG� DOWRJHWKHU� FDQ� EH� DWWULEXWHG� WR� WHFKQRORJLFDOIDLOXUHV��FRVW�RYHUUXQV��IRUFH�PDMHXUH�HYHQWV��LQWHUYHQWLRQ�RIOLFHQVLQJ DXWKRULWLHV DQG� QRQFRPSOLDQW� FRQVWUXFWLRQ� ZRUN� RUIDLOXUH� WR� VDWLVI\� SHUIRUPDQFH� UHTXLUHPHQWV� 6SRQVRUVGHPDQG� ZDUUDQWLHV� IURP� VXSSOLHUV� WR� HQVXUH� FRPSOLDQFH�WKXV�HQDEOLQJ� WKHP� WR�SURYLGH�FRPSOHWLRQ�JXDUDQWHHV� WR� WKHEDQNV� (QJLQHHULQJ� LQVXUHUV� DUH� LQFUHDVLQJO\� DSSURDFKHGZLWK� UHTXHVWV� WR� FRYHU� YDULRXV� W\SHV� RI� FRQWLQJHQF\� ULVNV�VXFK�DV�
� )RUFH�PDMHXUH��)0�� /LTXLGDWHG�GDPDJHV��/'�� 3HQDOWLHV� &RVW�RYHUUXQV



([SRVXUHV�RI�WKLV�QDWXUH�WHQG�WR�FRPSOLFDWH�KRZ�H[SRVXUH�LVTXDQWLILHG��FRPSHOOLQJ� LQVXUHUV� WR�HVWDEOLVK�FRYHU�RQ�D�PRUHHPSLULFDO�EDVLV�UDWKHU�WKDQ�VXEVWDQWLDWHG�ORVV�VWDWLVWLFV�RU�VR�FDOOHG�¦EXUQLQJ�FRVWV§�
6XFFHVVIXO� SURMHFW� XQGHUZULWLQJ� QHFHVVLWDWHV� WKH� SUXGHQWDVVHVVPHQW� RI� DOO� OHJDO�� ILQDQFLDO� DQG� WHFKQLFDO� ULVNV�� 7KHJRDO�VKRXOG�EH�WR�PLQLPL]H�WKHP�E\�DSSURSULDWHO\�VKDULQJ�WKHUHVLGXDO� ULVNV� EHWZHHQ� WKH� SDUWLHV� FRQFHUQHG� �VSRQVRUV�OHQGHUV�� VXSSOLHUV�� SXUFKDVHUV�� ORFDO� JRYHUQPHQWV�� DQG� WKHLQVXUDQFH� PDUNHW�� ,W� LV� FRPPRQ� SUDFWLFH� IRU� LQVXUHUV� WRUHTXHVW� WKDW� D� OHJDO� DQG� WHFKQLFDO� VXUYH\� EH� PDGH� RI� DOOUHOHYDQW� FRQWUDFW� GRFXPHQWV�� SUHIHUDEO\� E\� DQ� LQGHSHQGHQWERG\�� &RVWV� IRU� WKHVH� VXUYH\V� PXVW� EH� DVVXPHG� E\� WKHLQVXUHG�XQOHVV�FRYHUDJH� LV�HIIHFWHG�� LQ�ZKLFK� FDVH� LQVXUHUVZLOO�EHDU�WKH�FRVWV�
7KH� UDWLRQDOH� EHKLQG� LQVXUDQFH� SHU� VH� LV� WR� VPRRWK� FDVKIORZV�� HOLPLQDWH� ULVN�DVVRFLDWHG� XQFHUWDLQWLHV� DQG� VXVWDLQVKDUHKROGHU� YDOXH�� 7KH� JUHDWHU� FRPSOH[LW\� RI� LQVXUDQFHQHHGV� LV�VDWLVILHG�E\� WKH�VWUXFWXUH�RI�DQ�DOWHUQDWLYH� ULVN�DQGILQDQFLQJ� S\UDPLG� ZKLFK� FRPSULVHV� GLIIHUHQW� WLHUV� RIFRQYHQWLRQDO� LQVXUDQFH� FRQWUDFWV� UDQJLQJ� IURP� FDSWLYHWUDQVDFWLRQV��WR�PXOWL\HDU�GHDOV�DQG�XOWLPDWHO\�WR�VXFK�K\EULGLQVWUXPHQWV�DV�PXOWLOLQH�RU�PXOWLSOH�WULJJHU�SURGXFWV�
7KH�DQDWRP\�RI�SURMHFW�ULVN
,Q�WHUPV�RI�WKH�DFWXDO�SURMHFW��WKH�FRQVWUXFWLRQ�SKDVH�LV�KLJKO\FULWLFDO�� 'XULQJ� WKLV� SHULRG�� VXEVWDQWLDO� RZQ� DQG� ERUURZHGIXQGV�DUH�VSHQW�ZLWKRXW�WKH�SURMHFW�JHQHUDWLQJ�DQ\�FDVK�IORZDQG� LQ�ZKLFK� LWV� WHFKQLFDO� DQG�HFRQRPLF� YLDELOLW\� FDQQRW� \HWEH� DVFHUWDLQHG�� *HQHUDOO\�� WKH� VSRQVRUV� DVVXPH� GLUHFW� RULQGLUHFW� OLDELOLW\� LQ� WKH� IRUP� RI� D� FRPSOHWLRQ� JXDUDQWHH� XQWLOILQDO�KDQGRYHU�RI�WKH�SURMHFW�
&RQVWUXFWLRQ� ULVN� URXWLQHO\� FRQVWLWXWHV� WKH�PDMRU� XQFHUWDLQW\LQ� SURMHFW� ILQDQFLQJ�� ,Q� SDUWLFXODU�� LW� LQFOXGHV� GHOD\V� LQFRPSOHWLRQ�� L�H�� GXH� WR� FRVW� RYHUUXQV�� LQWHUYHQWLRQ� E\OLFHQVLQJ� DXWKRULWLHV� DV� ZHOO� DV� QRQFRPSOLDQFH� RI� WKHFRQVWUXFWLRQ�ZRUN�RU�ZLWK�SHUIRUPDQFH�VSHFLILFDWLRQV�
2SHUDWLQJ� ULVN� FRPPHQFHV� ZLWK� FRPSOHWLRQ� RI� WKHFRPPLVVLRQLQJ� SKDVH� DQG� PXVW� EH� SUHFLVHO\� GLVWLQJXLVKHGIURP� WKH� FRPSOHWLRQ� ULVN� LQ� D� FRQWUDFWXDO� DJUHHPHQW�� ,WHVVHQWLDOO\� LQFOXGHV� WHFKQLFDO� IDXOWV� DQG� RSHUDWLQJ� GHIHFWVUHVXOWLQJ�LQ�QRQGHOLYHU\�RU�QRQSHUIRUPDQFH�WR�WKH�SXUFKDVHU�
%RWK� RI� WKHVH� ULVNV� DUH� LQIOXHQFHG� E\� GHYHORSPHQW� ULVN�*URZLQJ� FRPSHWLWLYH� SUHVVXUH�PHDQV� WKH� LQWURGXFWLRQ� RI� DQHYHU� LQFUHDVLQJ� QXPEHU� RI� WHFKQRORJLFDO� VROXWLRQV� ZKLFK



KDYH� QRW� \HW� EHHQ� IXOO\� GHYHORSHG� DQG� WHVWHG�� WKXVDJJUDYDWLQJ�FRPSOHWLRQ�DQG�RSHUDWLQJ�ULVNV�
&RPPHUFLDO� ULVNV� SULPDULO\� LQYROYH� WKH� ULVN� RI� VXSSO\� DQGVDOHV� DV� ZHOO� DV� WKH� DVVRFLDWHG� SULFH� DQG� FXUUHQF\� ULVNV�,QDGHTXDWHO\�VHFXUHG�EX\LQJ�DQG�VHOOLQJ�SULFHV�LQ�DGGLWLRQ�WRGLVSDULWLHV� DULVLQJ� EHWZHHQ� WKH� ILQDQFLQJ� FXUUHQF\� DQG� WKHFXUUHQF\� SURYLGLQJ� WKH� UHYHQXHV� DUH� W\SLFDO� VRXUFHV� RIGHILFLWV�
3ROLWLFDO� ULVNV�DUH�SDUWLFXODUO\�GLIILFXOW� WR�TXDQWLI\��7KH\�QHHGQRW�DOZD\V�WDNH�WKH�IRUP�RI�GLUHFW�VWDWH�LQWHUYHQWLRQ��LQFOXGLQJH[SURSULDWLRQ� LQ� H[WUHPH� FDVHV�� 6XFK� SUREOHPV� DV� VWULNHVDQG� WHPSRUDU\� FLYLO� FRPPRWLRQ� XVXDOO\� UHPDLQ�PDQDJHDEOHDQG� FDQ� EH� FRPSHQVDWHG�� 3URORQJHG� FLYLO� VWULIH� RU� WKHRYHUWKURZ� RI� WKH� JRYHUQPHQW� LQ� WKH� KRVW� FRXQWU\�� KRZHYHU�DUH�YLUWXDOO\�LPSRVVLEOH�WR�FRQWURO�
'RHV� LQVXUDQFH� DGG� YDOXH� WR� WKLV� ZKROH� SURFHVV"� 7KHDQVZHU� LV� FOHDUO\� \HV� LI� WKH� SURMHFW� KDV� WKH� ULJKWIXQGDPHQWDOV�� WKLV�EHLQJ� WKH�FDVH��LQVXUDQFH�FRYHUV FDQ�EHVWUXFWXUHG� WR� RYHUFRPH� VLJQLILFDQW� EDUULHUV�� PLQLPL]HFRPPLWPHQW� IRU� IXQGHG� UHVHUYHV� DQG� FRQWLQJHQFLHV� LQ� ELGV�DQG�VXEVWDQWLDOO\�DIIHFW�FRVW�RI�ILQDQFLQJ�
5LVN�PDQDJHPHQW
,Q� D� EURDG� VHQVH�� ULVN� PDQDJHPHQW� PD\� EH� GHILQHG� DV�WKHSURFHVV� RI� PDNLQJ� DQG� LPSOHPHQWLQJ� GHFLVLRQV� GHVLJQHG� WRDWWHQXDWH� WKH� DGYHUVH� HIIHFW� RI� WUDGLWLRQDO�DFFLGHQWDO� ORVVHV� LQDGGLWLRQ�WR�ILQDQFLDO�DQG�PDUNHW�H[SRVXUHV�IDFHG�E\�D FRPSDQ\RU� RUJDQL]DWLRQ�� 0DNLQJ� WKHVH� GHFLVLRQV� UHTXLUHV� WKH� ULVNPDQDJHPHQW� SURIHVVLRQDO� WR� REVHUYH� VSHFLILF�� UHOHYDQWSURFHGXUHV�
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