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333� SURMHFWV� QRZ� HQFRPSDVV� D� ZLGH� UDQJH� RI� VHUYLFHV� LQFOXGLQJ� URDGV�� SULVRQV�KRVSLWDOV�� VFKRROV�� RIILFH� DFFRPPRGDWLRQ�� LQIRUPDWLRQ� WHFKQRORJ\� SURMHFWV�� ZDVWHPDQDJHPHQW��WUDLQLQJ�IDFLOLWLHV��VDWHOOLWH�VHUYLFHV�DQG�PRUH���&KDQJHV�LQ�*RYHUQPHQWDQG� LWV�SROLWLFDO�DJHQGD� LQIOXHQFH�WKH�QDWXUH�RI� WKH�SURMHFWV� OHW��)RU�H[DPSOH��XQGHUWKH�SUHYLRXV�&RQVHUYDWLYH�*RYHUQPHQW��5RDG�SURMHFWV�ZHUH�PXFK�WR�WKH�IRUH���8QGHUWKH�FXUUHQW�/DERXU�*RYHUQPHQW��WKHUH�KDV�EHHQ�D�VKLIW�WR�VFKRROV�DQG�KRVSLWDOV���7KHJRYHUQPHQW�KDV�OHW�����333�SURMHFWV�WR�GDWH�ZLWK�D�FDSLWDO�YDOXH�RI�FLUFD��������P�¤DERXW�����RI�WKLV�FDSLWDO�YDOXH�UHODWHV�WR�WKUHH�FRQWUDFWV�IRU� WKH�PRGHUQLVDWLRQ�DQGPDLQWHQDQFH�RI�VHFWLRQV�RI�WKH�/RQGRQ�8QGHUJURXQG�V\VWHP���7KH�IROORZLQJ�GLDJUDPVKRZV�WKH�YDOXH�RI�333�GHDOV�OHW�E\�*RYHUQPHQW�'HSDUWPHQW�
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:LWK�WKH�FRQFHVVLRQ�SHULRGV�EHLQJ����WR����\HDUV��WKH�EXON�RI�ZKLFK� LV�RSHUDWLRQDO�WKH�8.�*RYHUQPHQW�KDV�DOZD\V�EHHQ�NHHQ�WR�VHH�D�JUHDWHU�LQYROYHPHQW�E\�RSHUDWRUVRU� IDFLOLWLHV� PDQDJHPHQW� FRPSDQLHV�� � +RZHYHU�� JLYHQ� WKH� LQLWLDO� OHYHOV� RI� FDSLWDOFRQVWUXFWLRQ�� WKH�RSHUDWRUV�GLG�QRW�KDYH�WKH�VDPH�DSSHWLWH� IRU�333�SURMHFWV�VKRZQE\�FRQWUDFWRUV�ZKR��QRW�XQMXVWLILDEO\��VDZ�333�DV�D�PXFK�QHHGHG�LQMHFWLRQ�RI�LQFRPHLQWR�WKHLU�EXVLQHVVHV���:LWK�D� ODUJH�QXPEHU�RI�SURMHFWV�QRZ�KDYLQJ�PRYHG�IURP�WKHFRQVWUXFWLRQ� SKDVH� WR� WKH� RSHUDWLRQDO� SKDVH�� VRPH� FRQWUDFWRUV� KDYH� EHHQ� VHOOLQJWKHLU�VWDNHV�LQ�WKRVH�333�FRPSDQLHV�WR�UHF\FOH�IXQGV�IRU�IXUWKHU�333�SURMHFWV�
352-(&7�),1$1&(
333�SURMHFWV�DUH�IXQGHG�E\�ZD\�RI�SURMHFW�ILQDQFH���,Q�VLPSOH�WHUPV��SURMHFW�ILQDQFHLV�HVVHQWLDOO\�WKH�OHQGLQJ�RI�PRQH\�WR�D�SURMHFW��VHFXUHG�VROHO\�RQ�WKH�IXWXUH�H[SHFWHGUHYHQXHV�RI�WKDW�SURMHFW��KRZHYHU�HDUQHG��,Q�WKH�HYHQW�RI�WKH�SURMHFW�JRLQJ�VHULRXVO\DZU\��WKH�/HQGHUV�KDYH�OLPLWHG�RU�QR�UHFRXUVH�WR�WKH�%RUURZHU�DQG�WKXV�WKH�GHEW�FDQEH�DFFRXQWHG�IRU�RII�WKH�%RUURZHU©V�EDODQFH�VKHHW���7KLV� LV�FOHDUO\�DGYDQWDJHRXV�WRFRPSDQLHV� ZLVKLQJ� WR� IXQG� SURMHFWV� DV� WKHLU� EDODQFH� VKHHWV� GR� QRW� VKRZ� WKHFRQVLGHUDEOH�OLDELOLWLHV�ZKLFK�FDQ�EH�DWWDFKHG�WR�333�SURMHFWV���7KH�IROORZLQJ�GLDJUDPLOOXVWUDWHV�D�W\SLFDO�SURMHFW�VWUXFWXUH�

)URP� WKH� /HQGHU©V� SHUVSHFWLYH�� SURMHFW� ILQDQFLQJ� GHDOV� DUH� LQKHUHQWO\� PRUH� ULVN\EHFDXVH� RI� WKH� ODFN� RI� UHFRXUVH� ZKLFK� /HQGHUV� DUH� HQWLWOHG� WR�� � $V� WKH� OHQGLQJ� LVVHFXUHG� RQO\� RQ� H[SHFWHG� UHYHQXHV�� IDLOXUH� RI� WKH� SURMHFW� WR� DFKLHYH� WKH� UHYHQXHHDUQLQJ�VWDJH�SUHMXGLFHV�WKH�DELOLW\�RI�/HQGHUV�WR�UHFRYHU�WKHLU�RXWOD\���&RQVHTXHQWO\�ILQDQFLHUV� VHHN� DQ� DUJXDEO\� JUHDWHU� GHJUHH� RI� FRQWURO� RYHU� WKH� VWUXFWXUH� DQGH[HFXWLRQ�RI�D�SURMHFW� ILQDQFH�GHDO� WKDQ�SHUKDSV�DQ\�RWKHU� W\SH�RI� ILQDQFLQJ�� �7KHULVNV�DUH�IXUWKHU�FRPSRXQGHG�E\�WKH�XQGHUO\LQJ�SULQFLSOH�RI�333�ZKLFK�LV�WR�PD[LPLVHWUDQVIHU�RI�ULVN�DZD\�IURP�WKH�*RYHUQPHQW�DQG�LQWR�WKH�SULYDWH�VHFWRU���&RQVHTXHQWO\�FHUWDLQ� ULVNV� ZKLFK� ZHUH� PRUH� QRUPDOO\� FODVVHG� DV� HPSOR\HUV� ULVNV� XQGHUFRQYHQWLRQDO�FRQWUDFWV�DUH�QRZ�ILUPO\�LQ�WKH�GRPDLQ�RI�WKH�FRQFHVVLRQ�FRPSDQ\�DQGWKHLU�FRQWUDFWRU���,W�LV�IRU�WKLV�UHDVRQ�WKDW�SURMHFW�ILQDQFH�JLYHV�WKH�JUHDWHVW�FKDOOHQJHWR� WKH� LQVXUDQFH� PDUNHW� LQ� DFKLHYLQJ� DFFHSWDEOH� DQG� HFRQRPLF� VROXWLRQV� WR� WKHLQVXUDQFH�SUREOHPV�
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7KHUH�KDV�EHHQ�D�GHPDQG�IRU�LQFUHDVHG�ZLGWK�RI�FRYHUDJH�IURP�WUDGLWLRQDO�LQVXUDQFHSROLFLHV�� QRW� RQO\� GXULQJ� WKH� LQLWLDO� FRQVWUXFWLRQ�SKDVH�RI� WKH�SURMHFW� EXW� DOVR� JRLQJIRUZDUG�RYHU�WKH�GXUDWLRQ�RI�WKH�FRQFHVVLRQ�SHULRG���7KH�ODFN�RI�FHUWDLQW\�RI�SUHPLXPFRVWV�RYHU�WKH����WR����\HDU�FRQFHVVLRQ�SHULRG�KDV�EHHQ�DQ�LVVXH�ZKHQ�LW�FRPHV�WRIRUHFDVWLQJ� IRU� WKH� ILQDQFLDO� PRGHO�� ZKLFK� IRUPV� WKH� EDVLV� RI� 333� OHQGLQJ�� � 2WKHUSUREOHPV�GHULYH�IURP�WKH�LQKHUHQW�FRPSOH[LW\�RI�WKH�333�GHDO��ZLWK�D�YDVW�QXPEHU�RIFRQWUDFWV� DW� DOO� OHYHOV�� %URNHUV� DQG� ,QVXUHUV� QRZ� QHHG� WR� KDYH� D� JUHDWHUXQGHUVWDQGLQJ�RI�WKH�GRFXPHQWDWLRQ�LQYROYHG��DQG�WDNH�UHFRJQLWLRQ�RI�WKH� LQFUHDVHGPHDVXUHV�UHTXLUHG�E\�/HQGHUV�WR�HQVXUH�WKDW�WKH\�DUH�DEOH�WR�HQIRUFH�VHFXULW\�RYHUWKH�LQVXUDQFHV�SXW�LQ�SODFH�
5,6.�$1$/<6,6��$//2&$7,21�$1'�0$1$*(0(17
7KH� *RYHUQPHQW� UHTXLUHPHQW� WR� WUDQVIHU� DV� PXFK� ULVN� DV� SRVVLEOH� WR� WKH� SULYDWHVHFWRU�LV�FRQWUDU\�WR�WKH�UHTXLUHPHQW�RI�OHQGHUV��ZKR�ZRXOG�PXFK�UDWKHU�VHH�QR�ULVNUHWDLQHG� E\� WKH� ERUURZHU� DW� DOO�� 7KH� UHDOLWLHV� RI� WKH� FRPPHUFLDO� ZRUOG� GLFWDWH� WKDWVRPH� ULVNV�� ZKLFK� LQLWLDOO\� IDOO� WR� WKH� ERUURZLQJ� FRPSDQ\��PXVW� UHPDLQ� WKHUH� WR� EHHIIHFWLYHO\�DQG�HFRQRPLFDOO\�PDQDJHG�
:LWK� PRVW� 333� SURMHFWV�� WKHUH� DUH� IRXU� NH\� ULVN� FDUU\LQJ� SDUWLHV� LQYROYHG� LQ� WKHFRQWUDFWV��7KHVH�DUH�x 7KH�*RYHUQPHQWx 7KH�&RQFHVVLRQDLUH��6SHFLDO�3XUSRVH�&RPSDQ\��63&�x 7KH�&RQWUDFWRU�DQG�RU�2SHUDWRUx 7KH�/HQGHUV
,Q�WKH�PDMRULW\�RI�SURMHFWV��WKH�&RQWUDFWRU�DQG�RU�2SHUDWRU�KDV�DQ�HTXLW\�VWDNH�LQ�WKH&RQFHVVLRQDLUH��63&��,Q�DOO�333�SURMHFWV��WKH�&RQWUDFWRU�ZRUNV�YHU\�FORVHO\�ZLWK�WKH&RQFHVVLRQDLUH�63&� LQ� WKH� GHYHORSPHQW� RI� WKH� VSHFLILFDWLRQ� DQG� SHUIRUPDQFHUHTXLUHPHQWV�IRU�WKH�IDFLOLW\�WKDW�LV�WR�EH�FRQVWUXFWHG�
$�ZHOO�ZRUQ�SKUDVH�LQ�WKH�333�VHFWRU�LV�WKDW�¦ULVNV�VKRXOG�EH�PDQDJHG�E\�WKH�SDUW\EHVW�DEOH�WR�PDQDJH�LW§���7KH�ULVNV�ZKLFK�DUH�LQWULQVLF�LQ�WKH�SURMHFW�PXVW�EH�GLYLGHGEHWZHHQ�WKH�YDULRXV�SDUWLHV�WR�EH�PDQDJHG�E\�HDFK�RI�WKHP���0XFK�RI�WKH�ZUDQJOLQJLQYROYHG� LQ�QHJRWLDWLQJ� WKH�FORVH�RI� D�333�GHDO� LV� FRQQHFWHG�ZLWK� WKH�DOORFDWLRQ�RIULVNV�XQGHU�WKH�WHUPV�RI�WKH�FRQWUDFWV���2IWHQ��WKLV�SURFHVV�LV�DVVLVWHG�E\�WKH�XVH�RI�DULVN�PDWUL[�ZKLFK� LV�SURGXFHG�IROORZLQJ�D�ULVN�DQDO\VLV�H[HUFLVH���7KH�NH\�WR�VXFK�DPDWUL[�LV�WKH�HIILFDF\�RI�LGHQWLILFDWLRQ�DQG�DQDO\VLV�RI�VXFK�ULVNV�SULRU�WR�DJUHHLQJ�WKHDOORFDWLRQ�
$W�WKH�RXWVHW�RI�HDFK�SURMHFW�� WKH�&RQFHVVLRQDLUH�ZLOO�DWWHPSW�WR� LGHQWLI\�DOO�RI�WKRVHULVNV� WR�ZKLFK� WKH� SURMHFW�PD\� EH� H[SRVHG�� � 7KLV� SURFHVV� LV� YHU\�PXFK� EDVHG� RQH[SHULHQFH��DQG�VXFK�H[SHULHQFH�LV�EHLQJ�DFTXLUHG�DQG�DGGHG�WR�E\�WKRVH�ZKR�VHH333� DV� D� NH\� FRPSRQHQW� RI� WKHLU� IXWXUH� UHYHQXH� VWUHDPV�� � +DYLQJ� LGHQWLILHG� WKHUDQJH�RI�ULVNV��WKH�QH[W�VWHS�LV�WR�DQDO\VH�DQG�GHWHUPLQH�WKH�IUHTXHQF\�DQG�LPSDFW�RIHDFK�RQ�WKH�SURMHFW���7KLV�DQDO\VLV�ZLOO�WKHQ�IRUP�WKH�EDVLV�RI�QHJRWLDWLRQV�ZLWK�UHJDUGWR� ULVN� DOORFDWLRQ��)RUHPRVW� LQ� WKH�PLQG�RI� HDFK�SDUW\� WR� WKRVH� QHJRWLDWLRQV�ZLOO� EHWKHLU�RZQ�DELOLW\�WR�PDQDJH�DQ\�ULVNV��DQG�WKH�OLNHO\�FRVWV�LQYROYHG���$V�ZLWK�DQ\�RWKHUFRQWUDFWXDO�QHJRWLDWLRQ��DFFHSWDQFH�RI�ULVN�EULQJV�ZLWK�LW�D�SUHPLXP�
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+DYLQJ�WDNHQ�RQ�D�ULVN��HLWKHU�ZLOOLQJO\�RU�XQZLOOLQJO\��WKH�&RQFHVVLRQDLUH�KDV�VHYHUDORSWLRQV�LQ�PDQDJLQJ�WKH�ULVN�x 3K\VLFDOO\� PDQDJLQJ� WKH� H[SRVXUH�� SHUKDSV� E\� WKH� LPSOHPHQWDWLRQ� RI� ORVVSUHYHQWLRQ�PHDVXUHV�x 3ULFLQJ� WKH�FRQVHTXHQFHV� RI� WKH� ULVN�� � 7KDW� LV�� VHWWLQJ� DVLGH� D� FDVK� UHVHUYH� WRPHHW�WKH�ILQDQFLDO�HIIHFWV�VKRXOG�WKH�ULVN�DFWXDOO\�PDQLIHVW�LWVHOI�x 7UDQVIHU�WKH�ULVN�WR�DQRWKHU�SDUW\�ZLWKLQ�WKH�SURMHFW�E\�FRQWUDFW��RUx 7UDQVIHU�WKH�ULVN�WR�WKH�FRPPHUFLDO�LQVXUDQFH�PDUNHW�E\�SXUFKDVLQJ�DQ�LQVXUDQFHSROLF\�2I� FRXUVH�� LW� LV� WKH� ODVW� RSWLRQ� ZKLFK� FRQFHUQV� WKH� SDUWLFLSDQWV� LQ� WKH� FRPPHUFLDOLQVXUDQFH�PDUNHW�
&25(�352-(&7�,1685$1&(67KH�FRUH�SURMHFW�LQVXUDQFHV�IRU�333�SURMHFWV�LQ�WKH�8.�DUH�

7KH�LQVXUDQFH�SURYLVLRQV�DUH�QRZ�D�PDMRU�VHFWLRQ�LQ�WKH�SURMHFW�DJUHHPHQWV�ZLWK�WKH*RYHUQPHQW� DQG� /HQGHUV� FDUU\LQJ� RXW� WKHLU� RZQ� GXH� GLOLJHQFH� RQ� WKH� LQVXUDQFHSURJUDPPH�IRU�WKH�SURMHFW�SURSRVHG�E\�WKH�FRQFHVVLRQ�FRPSDQ\���7KH�&RQVWUXFWLRQ$OO�5LVNV��0DWHULDO�'DPDJH��$GYDQFHG�/RVV�RI�5HYHQXH��/RVV�RI�5HYHQXH�DQG�7KLUG3DUW\�/LDELOLW\�HOHPHQWV�RI�WKH�LQVXUDQFH�SURJUDPPH�DUH�JHQHUDOO\�SURMHFW�VSHFLILF��DVRSSRVHG� WR�XWLOLVLQJ��VD\�� WKH�FRQWUDFWRUV�DQQXDO� LQVXUDQFH�SURJUDPPH��DQG�FRYHUVDOO� SDUWLHV� ZLWK� DQ� LQWHUHVW� LQ� WKH� SURMHFW� ¤� 7KH� *RYHUQPHQW� $XWKRULW\�� WKH&RQFHVVLRQDLUH�� WKH�/HQGHUV�� WKH�&RQWUDFWRUV�DQG� WKH�VXEFRQWUDFWRUV��7KH� UHDVRQVIRU�WKLV�DUH�x /HQGHUV�UHTXLUHPHQWVx $YRLGV�GLVSXWHV�EHWZHHQ�WKH�SDUWLFLSDQWV�LQVXUHUV�DV�WR�ZKR�LV�OLDEOHx 2QH�SROLF\�H[FHVV�DSSOLHVx &HUWDLQW\�DV�WR�VFRSH�DQG�FRQIRUPLW\�RI�FRYHUx 7KH�SURMHFW�LV�ULQJ�IHQFHG�IURP�ORVVHV�RQ�RWKHU�SURMHFWVx )RU�WKH�FRQVWUXFWLRQ�SKDVH��WKHUH�LV�D�NQRZQ�SUHPLXP�FRVW�IRU�WKH�SHULRG

&RUH�3URMHFW�,QVXUDQFHV&RUH�3URMHFW�,QVXUDQFHV
$66(76
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,W� LV� KLJKO\� XQOLNHO\� WKDW� DQ\� 333� SURMHFW� LQ� WKH� 8.� ZRXOG� EH� VDQFWLRQHG� E\� WKH/HQGHUV� ZLWKRXW� SURWHFWLRQ� IRU� WKH� DOO� LPSRUWDQW� UHYHQXH� VWUHDPV�� L�H�� /RVV� RIDQWLFLSDWHG� UHYHQXH� �GHOD\� LQ� VWDUW� XS�� GXULQJ� WKH� FRQVWUXFWLRQ� SKDVH� DQG� ORVV� RIUHYHQXH��EXVLQHVV�LQWHUUXSWLRQ��GXULQJ�WKH�RSHUDWLRQDO�SKDVH�
/(1'(56�5(48,5(0(176
.H\� /HQGHUV� FRQWUDFWXDO� UHTXLUHPHQWV� WKDW� PXVW� EH� FDWHUHG� IRU� LQ� WKH� SURMHFWLQVXUDQFH�SURJUDPPH�DUH�
1RQ�9LWLDWLRQ� �DQG�VXEURJDWLRQ��� � ,W� LV� IXQGDPHQWDO� WR� WKH�/HQGHUV� WKDW� WKHLU� ULJKW� WRUHFRYHU�XQGHU� WKH�SURMHFW� LQVXUDQFHV� LV�QRW�SUHMXGLFHG�E\�DQ\�DFW��QHJOHFW��HUURU�RURPLVVLRQ��D�YLWLDWLQJ�DFW��PDGH�E\�DQRWKHU�LQVXUHG�SDUW\���$V�D�PLQLPXP��WKH�/HQGHUVZLOO�UHTXLUH�WKLV�SURWHFWLRQ�IRU� WKHPVHOYHV�DQG�WKH�&RQFHVVLRQDLUH��LH� WKH�ERUURZHU��7\SLFDOO\�� SROLFLHV� SURYLGH� WKLV� SURWHFWLRQ� WR� DOO� LQVXUHG� SDUWLHV� ZLWK� D� ZDLYHU� RIVXEURJDWLRQ�DJDLQVW�DOO�SDUWLHV�H[FHSW��LQ�WKH�FDVH�RI�VXEFRQWUDFWRUV��ZKHUH�ULJKWV�RIVXEURJDWLRQ��DUH�DFTXLUHG�DJDLQVW�DQ\�VXEFRQWUDFWRU�LQ�FRQVHTXHQFH�RI�D�YLWLDWLQJ�DFWE\�WKHP�
5HLQVWDWHPHQW� �(FRQRPLF�7HVW��� � ,Q� WKH� HYHQW� RI� VHULRXV� ORVV� RI� RU� GDPDJH� WR� WKHIDFLOLW\��WKH�/HQGHUV�ZDQW�WKH�ULJKW�WR�UHFHLYH�FDVK�IURP�LQVXUHUV�E\�ZD\�RI�LQGHPQLW\�DV�RSSRVHG� WR�KDYLQJ� WR� UHLQVWDWH� WKH� IDFLOLW\�� LI� WKH�HFRQRPLFV�RI� WKH�SURMHFW�KDYHFKDQJHG�VXFK�WKDW�LW�QR�ORQJHU�PDNHV�VHQVH�WR�FRQWLQXH�ZLWK�LW�
/RVV�3D\HH�3URYLVLRQV�� �7KH� OHQGHUV�ZLOO� UHTXLUH� WKDW� WKH�SURFHHGV�RI�DQ\�0DWHULDO'DPDJH�DQG�%XVLQHVV�,QWHUUXSWLRQ�FODLP�DUH�SDLG� LQWR�D�VSHFLILHG�EDQN�DFFRXQW�VRWKDW�WKH\�FDQ�NHHS�FRQWURO�RI�LQVXUDQFH�IXQGV���,Q�UHVSHFW�RI�WKLUG�SDUW\�OLDELOLW\�FODLPV�LQVXUDQFH�PRQLHV� FDQ� EH� SDLG� WR� WKH� FODLPDQW� XQOHVV� D� SURMHFW� SDUW\� KDV� DOUHDG\LQGHPQLILHG�WKH�FODLPDQW�RXW�RI�LWV�RZQ�IXQGV��LQ�ZKLFK�FDVH�WKH�LQVXUDQFH�SURFHHGVZLOO� DOVR� KDYH� WR� EH� SDLG� LQWR� WKH� VSHFLILHG� EDQN� DFFRXQW�� � /HQGHUV� ZLOO� JHQHUDOO\DJUHH� WKDW� ORVVHV� XS� WR� D� VSHFLILHG� WKUHVKROG� �SHUKDSV� ���������� LQFXUUHG� E\� WKH&RQWUDFWRU�RU�VXEFRQWUDFWRUV�PD\�EH�SDLG�GLUHFWO\�WR�WKH�UHOHYDQW�SDUW\�
&RQWULEXWLRQ�� /HQGHUV� ZLOO� UHTXLUH� WKH� SURMHFW� SROLFLHV� WR� EH� SULPDU\� WR� DQ\� RWKHUSROLFLHV�KHOG�E\�WKH�LQVXUHG�SDUWLHV�
1RQ�SD\PHQW�RI�SUHPLXPV���7KH�SUHPLXPV�DUH�SDLG�E\�WKH�&RQFHVVLRQDLUH��/HQGHUVZLOO� UHTXLUH�WKDW� LQ�WKH�HYHQW�RI�QRQ�SD\PHQW�� LQVXUHUV�ZLOO�JLYH� WKHP�QRWLFH�DQG� WKHOHQGHUV�ZLOO�KDYH�WKH�RSWLRQ�WR�SD\�WKH�SUHPLXP��WKXV�PDLQWDLQLQJ�FRYHU�
2WKHU� FRQWUDFWXDO� UHTXLUHPHQWV� WKDW� GR� QRW� KDYH� WR� EH� FDWHUHG� IRU� LQ� WKH� SURMHFWSROLFLHV�EXW�ZKLFK�UHODWH�WR�LQVXUDQFH�DUH�
6HFXULW\���7KH�/HQGHUV�JHQHUDOO\�UHTXLUH�WKDW�WKH�SURMHFW� LQVXUDQFHV�DUH�SODFHG�ZLWKLQVXUHUV�KDYLQJ�D�PLQLPXP�VSHFLILHG�6WDQGDUG�	�3RRUV�UDWLQJ�RU�ZKR�DUH�DSSURYHGE\�WKH�/HQGHUV�
3UHPLXP� ,QFUHDVHV�� ,Q� WKH� ILQDQFLDO�PRGHO� IRU� WKH�SURMHFW�� DVVXPSWLRQV�KDYH� WR� EHPDGH�DV�WR�SUHPLXP�FRVWV�RYHU� WKH� OLIH�RI� WKH�SURMHFW� �������\HDUV��� �3UHPLXPV�IRUWKH� FRQVWUXFWLRQ� SKDVH� DUH� IL[HG� IRU� WKH� SHULRG� EXW� IRU� WKH� RSHUDWLRQDO� SKDVH� WKHLQVXUDQFHV�DUH�JHQHUDOO\�DQQXDOO\�UHQHZDEOH�DQG� LI� WKH�DVVXPSWLRQV�PDGH�SURYH�WREH�ZURQJ��WKLV�PD\�MHRSDUGLVH�WKH�ILQDQFLDO�YLDELOLW\�RI�WKH�SURMHFW�� �7KHUHIRUH��WKHUHZLOO� EH� D� FODXVH� LQ� WKH� SURMHFW� DJUHHPHQW� WKDW� VD\V� WKDW� LI� SUHPLXPV� H[FHHG� DVSHFLILHG� WKUHVKROG�� WKH�H[WUD�FRVW�ZLOO� EH� VKDUHG� EHWZHHQ� WKH�&RQFHVVLRQDLUH� DQGWKH� *RYHUQPHQW� $XWKRULW\�� � 7KH� SDUDPHWHUV� RI� WKLV� PHFKDQLVP� DUH� VXEMHFW� WRQHJRWLDWLRQ� RQ� HDFK� SURMHFW�� � 7KLV� VKDULQJ� DUUDQJHPHQW� GRHV� QRW� DSSO\� ZKHUH� WKHSUHPLXP� LQFUHDVHV� DUH� GXH� WR� WKH� FODLPV� H[SHULHQFH� RQ� WKDW� SDUWLFXODU� SURMHFW� RULQFUHDVHV�LQ�LQVXUDQFH�SUHPLXP�WD[�
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&XUUHQWO\�� WKH� WKUHVKROG� VXJJHVWHG� E\� WKH� 7UHDVXU\� DW� ZKLFK� FRPSHQVDWLRQ� LVWULJJHUHG������RI� LQFUHDVHV�RYHU�D�GRXEOLQJ�RI�FRVW� LQ�D� ILYH�\HDU� UHYLHZ�SHULRG�� LVFRPPRQO\�WKRXJKW�WR�EH�WRR�KLJK�DQG�LV�DQ�DUHD�IRU�VXEVWDQWLDO�QHJRWLDWLRQ�RQ�HDFKSURMHFW�� � 7KH� 7UHDVXU\� LV� GHYHORSLQJ� D� QHZ� LQVXUDQFH� FRVW� LQGH[� LQWHQGHG� WR� EHLQWURGXFHG� DW� WKH� EHJLQQLQJ� RI� ����� VXFK� WKDW� FRPSHQVDWLRQ� ZLOO� EH� LQ� OLQH� ZLWKDYHUDJH�PDUNHW�SULFH�PRYHPHQW�
8QLQVXUDELOLW\�� � 7KH� &RQFHVVLRQDLUH� LV� UHTXLUHG� XQGHU� FRQWUDFW� WR� PDLQWDLQ� FHUWDLQLQVXUDQFHV�� �2YHU� WKH� OLIHWLPH� RI� WKH� SURMHFW� VKRXOG� ULVNV� EHFRPH� XQLQVXUDEOH�� WKH*RYHUQPHQW� $XWKRULW\� ZLOO� EH� UHTXLUHG� WR� EHFRPH� WKH� LQVXUHU� RI� ODVW� UHVRUW�¦8QLQVXUDELOLW\§�LV�GHILQHG�LQ�WKH�FRQWUDFW���7KLV�GHILQLWLRQ�KDV�FKDQJHG�UHFHQWO\��7KH&RQFHVVLRQDLUH� PXVW� GHPRQVWUDWH� WKDW� WKH� &RQFHVVLRQDLUH� ¦DQG� FRPSDUDEOHEXVLQHVVHV§� ZRXOG� FKRRVH� WR� FHDVH� WR� RSHUDWH� LQ� WKH� DEVHQFH� RI� FRQWUDFWXDOXQDYDLODELOLW\�SURWHFWLRQ���7KHUH�LV�D�QRQ�H[KDXVWLYH�OLVW�RI�IDFWRUV�WR�WDNH�LQWR�DFFRXQWZKHQ�FRQVLGHULQJ�ZKHWKHU�D�GHFLVLRQ�WR�FHDVH�WR�RSHUDWH�ZRXOG�EH�PDGH� LQFOXGLQJWKH� OLNHOLKRRG� RI� WKH� ULVN� RFFXUULQJ�� WKH� ILQDQFLDO� FRQVHTXHQFHV�� DQG� DQ\� RWKHUDYDLODEOH�PLWLJDQWV�
,1685$1&(�62/87,216
333� KDV� EHHQ� D� VLJQLILFDQW� GULYHU� LQ� WKH� GHYHORSPHQW� RI� WKH� WUDGLWLRQDO� LQVXUDQFHSURGXFWV���IRU�H[DPSOH��QRQ�YLWLDWLRQ�FRYHU��SURSHUW\�EXVLQHVV� LQWHUUXSWLRQ� LQVXUDQFHIRU�RSHUDWLRQDO� URDGV�DQG�PRWRUZD\V��ZKLFK�KDYH�QHYHU�EHHQ�SUHYLRXVO\� LQVXUHG� LQWKH� 8.�� DQG� PXOWL�FODVV� SDFNDJHV� RIIHULQJ� VHDPOHVV� FRYHU� IURP� FRQVWUXFWLRQ� WRRSHUDWLRQDO� SKDVHV� ¤� EXW� LW� KDV� DOVR� WHVWHG� WKH� ERXQGDULHV� RI� QRQ� WUDGLWLRQDOLQVXUDQFH�SURGXFWV��VXFK�DV�
1RQ�GDPDJH�GHOD\�FRYHUV��/LTXLGDWHG�'DPDJHV��)RUFH�0DMHXUH/DWHQW�'HIHFWV�LQVXUDQFH(QYLURQPHQWDO�/LDELOLW\��&RVW�&DS���/RVV�RI�5HYHQXH3URMHFW�3URIHVVLRQDO�,QGHPQLW\�LQVXUDQFHV&RVW�2YHUUXQ�LQVXUDQFH&DQFHOODWLRQ���%LG�FRVWV/LIHF\FOH�¤�:KROH�/LIH�'HIHFWV�LQVXUDQFH&KDQJH�LQ�/HJLVODWLRQ��FDSLWDO�FRVWV$57� VROXWLRQV� HJ� 5HVLGXDO� 9DOXH�� 9ROXPH� 5LVNV� ¤� VXFK� DV� IDLOXUH� WR� DWWDLQ� WUDIILFSUHGLFWLRQV�RQ�D�PRWRUZD\�SURMHFW



1MR�3OQ�5RPH�333����

&/$,06�(;3(5,(1&(
7KH�IROORZLQJ�WDEOH�VXPPDULVHV�P\�RZQ�FRPSDQ\©V�H[SHULHQFH�LQ�333���,�LQFOXGH�WKLVQRW�DV�DQ�DGYHUWLVHPHQW�IRU�-/7�5LVN�6ROXWLRQV��EXW�WR�GHPRQVWUDWH�WKH�EDVLV�IRU�WKHVWDWLVWLFV�FRQWDLQHG�LQ�WKH�VXEVHTXHQW�GLDJUDP

7KH�IROORZLQJ�GLDJUDP�VKRZV� WKH� ORVV�H[SHULHQFH�RQ� WKH�ERRN�RI�FRQVWUXFWLRQ�333EXVLQHVV�SODFHG�E\�P\�FRPSDQ\�

-/7�333�&RQVWUXFWLRQ�%RRN-/7�333�&RQVWUXFWLRQ�%RRN
����FORVHG�WUDQVDFWLRQV������WUDQVDFWLRQDO�����DGYLVRU\���WUDQVDFWLRQDO�DW�ILQDQFLDO�FORVH�RU�SUHIHUUHG�ELGGHU�VWDJH�+HDOWK � ��5RDGV � ��3ROLFH�&RXUWV � �6FKRROV � ��0LQLVWU\�RI�'HIHQFH� � �2WKHUV � ��2I�DOO�333�SURMHFWV�YDOXHG�LQ�H[FHVV�RI����P�FDSLWDO�YDOXH��-/7�LV�WKH�SODFLQJ�EURNHU�IRU�FLUFD������LQ�FDSLWDO�YDOXH�� � �������P

-/7 5,6.�62/87,216/LPLWHG

/RVV�([SHULHQFH/RVV�([SHULHQFH-/7�&RQVWUXFWLRQ�333�%RRN���&$5��'68�	�73/-/7�&RQVWUXFWLRQ�333�%RRN���&$5��'68�	�73/�����WR�-XQH�����������WR�-XQH������
7\SH 3UHPLXP &ODLPV��3DLG�	�2XWVWDQGLQJ /RVV�5DWLR+RVSLWDOV(GXFDWLRQ5RDGV/LJKW�5DLO:DWHU%XLOGLQJV�
3RZHU,7�	�7UDIILF$//

��������������������������������������������������� ����������������������� ����������� ������������������

���������������������������������������������������������������������������

�������������������������������������
�,QFOXGLQJ�OLEUDULHV��SULVRQV��SROLFH�VWDWLRQV�DQG�ILUH�VWDWLRQV
-/7 5,6.�62/87,216/LPLWHG
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:K\�WKH�JRRG�UHVXOWV"
,Q�P\�RSLQLRQ�UHOHYDQW�IDFWRUV�DUH�
x 7KURXJK�QHFHVVLW\��333� KDV� LQWURGXFHG� D�PRUH� GLVFLSOLQHG� DQG� VRSKLVWLFDWHGDSSURDFK�WR�ULVN�DQDO\VLV�DQG�PDQDJHPHQW�x 7KH�&RQWUDFWRU� ZRUNV� FORVHO\� LQ� SDUWQHUVKLS�ZLWK� WKH� FRQFHVVLRQ� FRPSDQ\� WRGHILQH�LQ�GHWDLO�WKH�VSHFLILFDWLRQ�DQG�SHUIRUPDQFH�FULWHULD�RI�WKH�IDFLOLW\�WKDW�LV�WREH� EXLOW� EHIRUH� WKH� SURMHFW� FRPPHQFHV�� � 7KH� DVVHW� LV� SXUSRVH� EXLOW� IRU� WKHGHOLYHU\�RI�WKH�VHUYLFH�x 7KH� /HQGHUV� DQG� WKH�*RYHUQPHQW�$XWKRULW\� HDFK� HPSOR\� WKHLU� RZQ� WHFKQLFDODGYLVRUV�WR�UHYLHZ�WKH�&RQWUDFWRUV�GHVLJQ�DQG�FRQVWUXFWLRQ�SURJUDPPH�VR�WKHUHLV�GRXEOH�RU�WUHEOH�FKHFNLQJ�RI�WKHVH�FULWLFDO�PDWWHUV�x 333� ZRUN� KDV� GHPDQGHG� DQG� DWWUDFWHG� D� KLJKHU� FDOLEUH� RI� SHUVRQQHO� ZLWKLQFRQVWUXFWLRQ�FRPSDQLHV�x 0DUJLQV� DUH� PXFK� EHWWHU� IRU� FRQWUDFWRUV� RQ� 333� SURMHFWV� WKDQ� WUDGLWLRQDOFRQVWUXFWLRQ�FRQWUDFWV�EXW� WKH�SRWHQWLDO�GRZQVLGH� LV�JUHDWHU�ZKLFK� IRFXVHV�WKHPLQG�RQ�ULVN�x ,Q�WKH�PDMRULW\�RI�FDVHV��WKH�&RQWUDFWRU�KDV�DQ�HTXLW\�VWDNH�LQ�WKH�&RQFHVVLRQFRPSDQ\���%\�WDNLQJ�RQ�HTXLW\�VWDNHV� LQ�333�SURMHFWV��FRQWUDFWRUV�KDYH�PRUHLQIOXHQFH� LQ� WKH� ELGGLQJ� FRQVRUWLXP�� D� PRUH� VLJQLILFDQW� UROH� DW� FRQFHVVLRQFRPSDQ\� OHYHO� DQG� FDQ� PDQDJH� WKHLU� ULVNV� PRUH� HIIHFWLYHO\� WKDQ� LI� MXVW� DFRQWUDFWRU�� � ,Q� PDQ\� FDVHV� WKH� 2	0� FRQWUDFWRU� ZKR� LV� UHVSRQVLEOH� IRU� WKHPDLQWHQDQFH� RI� WKH� IDFLOLW\� LQ� WKH� RSHUDWLRQDO� SKDVH� LV� DOVR� D�PHPEHU� RI� WKHVDPH� FRPSDQ\� JURXS� DV� WKH� FRQWUDFWRU�� � 7KH� FRQWUDFWRU�� WKHUHIRUH�� KDV� DYHVWHG�LQWHUHVW�LQ�WKH�ORQJ�WHUP�SHUIRUPDQFH�RI�WKH�IDFLOLW\�x %LGGLQJ�FRVWV���SHUKDSV�����P�RQ�D�����P�FDSLWDO�YDOXH�SURMHFW�WR�JHW�WR�EHVWDQG� ILQDO�RIIHU�VWDJH�¤�ZKHQ� WKH�FRQFHVVLRQ�FRPSDQ\� LV�GRZQ� WR�RQH�RI� WZR�SUHFOXGH� DOO� EXW� WKH�PRVW� UHVRXUFHIXO� RUJDQLVDWLRQV�� � 7KHUH� KDYH� EHHQ� VRPHHIIRUWV�DW�VWDQGDUGLVDWLRQ�RI�FRQWUDFWV�EXW�WKHUH�LV�VWLOO�D�ORQJ�ZD\�WR�JR�RQ�WKLV�7KH�OHJDO�FRVWV�LQFXUUHG�RQ�333�SURMHFWV�DUH�VXEVWDQWLDO�x 5HYHQXH� HDUQHG� IURP� WKH� SURMHFW� LV� OLQNHG� GLUHFWO\� DQG� LQGLUHFWO\� WR� WKHPDQDJHPHQW�RI�ULVN�
,Q�&RQFOXVLRQ
7R�TXRWH�WKH�&(2�RI�6NDQVND�8.�
¦%DVHG� RQ� 6NDQVND©V� H[SHULHQFH�� 333� KDV� EHHQ� DQ� RYHUZKHOPLQJO\� SRVLWLYHH[SHULHQFH�� �2XU�EXVLQHVV�KDV�JURZQ� LQWR�VRPHWKLQJ�EHWWHU���333�KDV�IRUFHG�XV� WRLQWHJUDWH�RXU�DSSURDFK�LQWHUQDOO\��ZLWK�FXVWRPHUV�DQG�ZLWK�RXU�VXEFRQWUDFWRUV���(DFKSDUW\�LQYROYHG�LQ�D�333�VFKHPH�KDV�WR�WKLQN�PRUH���:KDW�LV�WKH�XOWLPDWH�EHQHILW�RXUFOLHQW�ZDQWV"��:H�KDYH�KDG�WR�FRPH�WR�WHUPV�ZLWK�WKH�IDFW�WKDW�LW�LV�DFWXDOO\�DERXW�DVHW� RI� RXWFRPHV� RU� IXQFWLRQV� WKDW� ZLOO� EH� XQGHUWDNHQ� D� JHQHUDWLRQ� DIWHU� WKH� EXLOGSKDVH� KDV� HQGHG�� � $V� VXFK�� ZH� KDYH� OHDUQHG� KRZ� WR� EHWWHU� XQGHUVWDQG� RXUFXVWRPHUV� DQG� WR� WKLQN� EH\RQG� WKH� OLIH� RI� WKH� FRQVWUXFWLRQ� SURMHFW� LWVHOI�� � 333� KDVSURYLGHG�DQ�LQFUHGLEOH�OHDUQLQJ�RSSRUWXQLW\�IRU�RXU�LQGXVWU\§�7KH�FRQVHQVXV�LQ�WKH�8.�FRQVWUXFWLRQ�LQGXVWU\�LV�WKDW�333�LV�GHOLYHULQJ�EHWWHU�TXDOLW\IDFLOLWLHV�RQ�WLPH�DQG�WR�EXGJHW�
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333�LV�QRZ�ZHOO�HVWDEOLVKHG�LQ�WKH�8.�KDYLQJ�EHHQ�HPEUDFHG�E\�ERWK�&RQVHUYDWLYHDQG� /DERXU� JRYHUQPHQWV�� � ,W� KDV� SURYLGHG� WKH� 8.� LQVXUDQFH� PDUNHW� ZLWK� WKHRSSRUWXQLW\� WR� ZULWH� D� VLJQLILFDQW� ERRN� RI� QHZ� DQG� SURILWDEOH� EXVLQHVV�� � 333� LVJURZLQJ� LQ�RWKHU�SDUWV�RI�(XURSH�DQG�HOVHZKHUH��SUHVHQWLQJ�D�VLPLODU�RSSRUWXQLW\� WRLQVXUHUV�LQ�WKRVH�WHUULWRULHV�
'DYLG�%UD\EURRN��&KDUWHUHG�,QVXUDQFH�%URNHU3DUWQHU-/7�5LVN�6ROXWLRQV�/WG��$�PHPEHU�RI�WKH�-DUGLQH�/OR\G�7KRPSVRQ�*URXS�
,0,$�&RQIHUHQFH��5RPH6HSWHPEHU�����


