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7KHIW�RI�&RQVWUXFWLRQ�3ODQW�	(TXLSPHQW
� :KDW�LV�VWROHQ� &RVW�RI�SODQW�WKHIW� :K\�SODQW�LV�VWROHQ� +RZ�WKHIW�ULVN�FDQ�EHPDQDJHG� :KDW�SODQW�RSHUDWRUVFDQ�GR� $FWLRQV�E\�LQVXUHUV



:KDW�LV�6WROHQ���VRPH�H[DPSOHV([FDYDWRUV HVS��PLQL�H[FDYDWRUV
%DFNKRH/RDGHUV

'XPSHUV
7HOHKDQGOHUV



:KDW�LV�6WROHQ���PRUH�H[DPSOHV
5ROOHUV &RPSUHVVRUV

*HQHUDWRUV &RPSDFWRUV



7\SHV�RI�3ODQW�6WROHQ��1XPEHUV�7(5�8.�7KHIW�5HSRUW�����
���

���������
��

��
����

������
��� ([FDYDWRUV7UDLOHUV'XPSHUV7HOHKDQGOHUV4XDG�%LNHV5ROOHUV%UHDNHUV*HQHUDWRUV&DUDYDQV&RPSUHVVRUV7UDFWRUV)RUNOLIWV2WKHU�3ODQW



7\SHV�RI�3ODQW�6WROHQ��9DOXH��7(5�8.�7KHIW�5HSRUW�����
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�� ��� ([FDYDWRUV7UDLOHUV'XPSHUV7HOHKDQGOHUV4XDG�%LNHV5ROOHUV%UHDNHUV*HQHUDWRUV&DUDYDQV&RPSUHVVRUV7UDFWRUV)RUNOLIWV2WKHU�3ODQW



7KH�&RVW�RI�3ODQW�7KHIW� 3ODQW�WKHIW�FRVWV�86'�EQV��LQ�UHSODFHPHQW�FRVWVDQG�FRQVHTXHQWLDO�H[SHQVHV� 9DULHV�E\�FRXQWU\���VLJQLILFDQW�LVVXH�LQ�:HVWHUQ(XURSH�DQG�86$� 0XFK�RI�WKH�ULVN�KHOG�E\�SODQW�RSHUDWRUV�WKURXJK�¤ VHOI�LQVXUDQFH¤ GHGXFWLEOHV¤ XQLQVXUHG�FRQVHTXHQWLDO�H[SHQVHV¤ GRZQ�WLPH�FDXVHG�E\�DEVHQFH�RI�YLWDO�SODQW� )XQGLQJ�RI�LOOHJDO�GUXJ�	�WHUURULVW�DFWLYLWLHV



3ODQW�,QVXUDQFH
� ¦$OO�ULVNV§�FRYHU� 'HGXFWLEOH�OHYHOV�YDU\�IURP�QLO�WR�86'���������RU�XS�WR�����RI�SODQW�YDOXH�� 0D\�EH�LQVXUHG�RQ�LWV�RZQ�RU�ZLWK�ZRUNV� 7KHIW�LV�RIWHQ�VLJQLILFDQW�VKDUH�RI�LQVXUHG�ORVVHV¤ 8.��%0,$��� ����FRVW� �����UHSRUWHG�FODLPV¤ 86$��,62�������������FRVW ����UHSRUWHG�FODLPV¤ 6�$IULFD��6$(,2�������FRVW ����UHSRUWHG�FODLPV



86�&RQWUDFWRUV�(TXLSPHQW�/RVVHV�������,62����$PRXQW���
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)LUH��([SORVLRQ6WRUP�)ORRG�4XDNH&ROOLVLRQ:DWHU�'DPDJH7KHIW0DOLFLRXV�$FW��5LRW2WKHU



86�&RQWUDFWRUV�(TXLSPHQW�/RVVHV�������,62����1XPEHUV��
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)LUH��([SORVLRQ6WRUP�)ORRG�4XDNH&ROOLVLRQ:DWHU�'DPDJH7KHIW0DOLFLRXV�$FW��5LRW2WKHU



:K\�3ODQW�LV�6WROHQ����
� 3ODQW�WKHIW�LV�SHUFHLYHG�WR�EH�D ORZ�ULVN�FULPH� ,QYROYHPHQW�RI�RUJDQLVHG�JDQJV� ,W�LV�OXFUDWLYH���DYHUDJH�YDOXHV�RI�VWROHQ�SODQWW\SLFDOO\�86'��������WR�86'�������� +LJK�OHYHO�RI�GHPDQG�LQ�ORFDO�DQG�H[SRUW�PDUNHWV� /DFN�RI�FKHFNV�E\�EX\HUV�LQ�XVHG�SODQW�PDUNHW��HDV\�WR�VHOO�RQ�IRU�FDVK



:K\�3ODQW�LV�6WROHQ����
� 3RRU�SODQW�DQG�VLWH�VHFXULW\���SODQW�LV�UHODWLYHO\HDV\�WR�VWHDO� 5LVN�RI�GHWHFWLRQ�DQG�SURVHFXWLRQ�LV�ORZ�¤ GHOD\V�LQ�UHSRUWLQJ�SODQW�VWROHQ¤ LQDGHTXDWH�SROLFH�WUDLQLQJ�	�UHVRXUFH��ORZSULRULW\�IRU�SROLFH¤ SODQW�UDSLGO\�PRYHG�RXW�RI�FRXQWU\¤ SODQW�PD\�EH�EURNHQ�XS�LQWR�FRPSRQHQWV



:K\�3ODQW�LV�6WROHQ����
¤ GLIILFXOW�WR�HVWDEOLVK�RZQHUVKLS�RI�VXVSHFWHGVWROHQ�SODQW�ZKLFK�LV�IRXQG�EHFDXVH�RI�� LQDGHTXDWH�LGHQWLILFDWLRQ�PDUNLQJ� IUDXGXOHQW�FKDQJH�RI�LGHQWLI\� ODFN�RI�VWDQGDUG�LGHQWLILFDWLRQ� ODFN�RI�UHJLVWUDWLRQ



,VVXHV�DIIHFWLQJ�([SRVXUH
� 3ODQW�RIWHQ�RQ�H[SRVHG�RU�LVRODWHG�VLWHV�ZKLFK�DUHGLIILFXOW�WR�VHFXUH� 7LJKW�SURILW�PDUJLQV���LQVXIILFLHQW�IXQGV�IRU�SODQWVHFXULW\� /DFN�RI�FDUH�E\�SODQW�XVHUV� 'LIILFXOWLHV�LQ�VHFXULQJ�SODQW� 3UREOHPV�LQ�FRQWUROOLQJ�VLWHV�ZKHUH�PDQ\�VXE�FRQWUDFWRUV�SUHVHQW� &ROOXVLRQ�RI�VLWH�ZRUNHUV



)UDXG
� 7KH�FRVW�RI�WKHIW�LV�LQFUHDVHG�IRU�LQVXUHUV�EHFDXVHRI�IUDXGXOHQW�FODLPV�E\�VRPH�SODQW�RSHUDWRUVWKURXJK�¤ IDOVH�FODLPV�IRU�WKHIW�IRU�SODQW�VROG�RU�QRQ�H[LVWHQW�SODQW¤ H[DJJHUDWLRQ�RI�WKH�YDOXH�RI�VWROHQ�SODQW¤ UHWHQWLRQ�RI�UHFRYHUHG�SODQW�DIWHU�FODLP�KDVEHHQ�SDLG



6XPPDU\�RI�7KHIW�3UREOHP
� 3ODQW�WKHIW�LV�D�VLJQLILFDQW�FRVW�IRU�SODQW�RSHUDWRUVDQG�WKHLU�LQVXUHUV� /RZ�ULVN�DQG�SURILWDEOH�IRU�WKLHYHV� /HYHOV�RI�FDUH�GLVSOD\HG�E\�RSHUDWRUV�IRU�VLWH�DQGSODQW�VHFXULW\�DUH�RIWHQ�ORZ� /RZ�SULRULW\�IRU�SROLFH� /DFN�RI�VWDQGDUGLVHG�LGHQWLILFDWLRQ�DQGUHJLVWUDWLRQ� /DFN�RI�GXH�GLOLJHQFH�LQ��QG�KDQG�PDUNHW



&RPSDULVRQ�ZLWK�0RWRU�7KHIW����
� 7KHIW�RI�PRWRU�YHKLFOHV�FRQVLGHUDEO\�UHGXFHG�LQUHFHQW�\HDUV�GXH�WR�JUHDWHU�LQ�EXLOW�VHFXULW\�LQ�WKHIRUP�RI�LPPRELOLVHUV�DQG�VRSKLVWLFDWHG�ORFNV� &RQVXPHU�GHPDQG���JRYHUQPHQW�DQG�LQVXUHUSUHVVXUH�RQ�PDQXIDFWXUHUV� %\�FRPSDULVRQ��RIWHQ�QR�LQ�EXLOW�VHFXULW\�RQ�QHZSODQW



&RPSDULVRQ�ZLWK�0RWRU�7KHIW����
� 0RWRU�YHKLFOHV¤ KDYH�XQLTXH�DQG�ZLGHO\�XQGHUVWRRGLGHQWLILFDWLRQ�PDUNV¤ XQLTXH�NH\V¤ WHQG�WR�EH�FKHULVKHG�E\�WKHLU�RZQHUV� 7KH�DERYH�DUH�JHQHUDOO\�QRW�WUXH�IRU�SODQW��HYHQWKRXJK�LQGLYLGXDO�LWHPV�RI�SODQW�PD\�KDYH�DFRPSDUDEOH�RU�JUHDWHU��UHSODFHPHQW�YDOXH



0DQDJHPHQW�RI�7KHIW�5LVN
� 3ODQW�WKHIW�FRXOG�EH�UHGXFHG�VLJQLILFDQWO\SULPDULO\�WKURXJK�EHWWHU�ULVN�PDQDJHPHQW�E\�SODQWRSHUDWRUV� $OVR¤ HQFRXUDJHPHQW�E\�LQVXUHUV¤ DVVLVWDQFH�IURP�PDQXIDFWXUHUV¤ JRYHUQPHQW�LQLWLDWLYHV



:KDW�3ODQW�2SHUDWRUV�FDQ�GR
� 3K\VLFDO�DQG�SURFHGXUDO�VHFXULW\�PHDVXUHV�DUHDYDLODEOH�WR�WR�PLQLPLVH�H[SRVXUH�WR�WKHIW� 5LVN�PDQDJHPHQW�UHTXLUHV�SULRULW\�DQG�UHVRXUFHV� 6WUDWHJ\�VKRXOG�EH�DJUHHG�DQG DFWLRQHG E\�¤ VHQLRU�PDQDJHPHQW¤ VLWH�PDQDJHPHQW¤ SODQW�XVHUV� 5HVSRQVLELOLWLHV�XQGHUVWRRG�E\�DOO�FRQFHUQHG



6HFXULW\�3URFHGXUHV
� 3URFHGXUHV�IRU�SXUFKDVH�RI��QG�KDQG�SODQW�WRHQVXUH�WKDW�SODQW�LV�QRW�VWROHQ� 5HFRUGLQJ�RI�SODQW�GHWDLOV�LQ�DVVHW�UHJLVWHU� 3URFHGXUHV�IRU�KLULQJ�LQ�SODQW� 3URFHGXUHV�IRU�GHVSDWFKLQJ�WR�DQG�UHFRYHULQJ�IURPVLWHV���NQRZLQJ�ZKHUH�SODQW�LV�ORFDWHG� 3RVW�WKHIW�DFWLRQV



'HSRW�	�6LWH�6HFXULW\
� 6WDII�UHFUXLWPHQW��WUDLQLQJ�DQG�DZDUHQHVV� 3HULPHWHU�SURWHFWLRQ���IHQFLQJ��JXDUGV��OLJKWLQJ�DODUPV��PRYHPHQW�GHWHFWRUV��&&79� .H\�FRQWURO� 6LWH�VXSHUYLVLRQ� /RFDO�VHFXULW\�DGYLFH�DQG�FR�RSHUDWLRQ



3ODQW�6HFXULW\
� 5HWXUQ�SODQW�WR�VHFXUH�GHSRW�LI�SRVVLEOH� 3RVLWLRQLQJ�RI�SODQW�RQ�VLWH�WR�PDNH�WKHIW�PRUHGLIILFXOW� 8VH�RI�DQWL�WKHIW�V\VWHPV�WR�SUHYHQW�WKHIW��ORFDWHDQG�LGHQWLI\�SODQW�DIWHU�WKHIW� 5HJLVWUDWLRQ�RQ�QDWLRQDO�SODQW�UHJLVWHU



$QWL�WKHIW�6\VWHPV����
� 3ODQW�LGHQWLILFDWLRQ�PDUNLQJV¤ SHUPDQHQW��YLVLEOH�DQG�KLGGHQ¤ 9,1���3,1�QXPEHULQJ¤ XVH�RI�XQLTXH�FRORXUV��ORJRV� 3K\VLFDO�UHVWUDLQWV¤ PHFKDQLFDO�ORFNLQJ�GHYLFHV�IRU�OHJV��ERRPV�WUDFNV�HWF



$QWL�WKHIW�6\VWHPV����
/HJ�ORFN�RQEDFNKRHORDGHU /RFN�RQVWHHULQJ�UDP



$QWL�WKHIW�6\VWHPV����
7UDFN�ORFN %RRP�ORFN�LQ�SODFH�RQPLQL�H[FDYDWRU



$QWL�WKHIW�6\VWHPV����
� ,PPRELOLVDWLRQ�V\VWHPV�IRU�VHOI�SURSHOOHG�SODQW¤ LPPRELOLVDWLRQ�RI�GLHVHO�HQJLQHV��K\GUDXOLFV\VWHPV�RU�NH\�FLUFXLWV� $ODUPV� 7UDFNLQJ�V\VWHPV�SULPDULO\�IRU�PRQLWRULQJPRYHPHQW�RI�VHOI�SURSHOOHG�SODQW¤ XVH�RI�*36��*60��UDGLR�ZDYH�WHFKQRORJ\¤ VKRXOG�EH�VSHFLDOO\�GHVLJQHG�IRU�SODQW�XVH



1DWLRQDO�3ODQW�5HJLVWHUV
� $YDLODEOH�LQ�VRPH�FRXQWULHV��VXFK�DV�7(5�LQ�8.DQG�1(5�LQ�86� 5HJLVWUDWLRQ�RI�RZQHUVKLS�E\�LQVXUHUV��SODQWPDQXIDFWXUHUV��EDQNV�DV�ZHOO�DV�SODQW�RSHUDWRUV� $VVLVW�LQ�YHULILFDWLRQ�RI�RZQHUVKLS� +HOS�WR�UHGXFH�IUDXG� $VVLVW�SROLFH�E\�SURYLGLQJ�D�UHIHUHQFH�SRLQW� 5HJLVWUDWLRQ�RI�VWROHQ�SODQW



$FWLRQV�E\�,QVXUHUV����
� ,QVXUHUV�KDYH�WR�WDNH�DFWLRQ�WR�PLQLPLVH�WKHLU�ORVVUDWLRV�DQG�KDYH�JHQHUDOO\�GHDOW�ZLWK�SODQW�WKHIW�E\�¤ ORDGLQJ�SUHPLXPV¤ LQFUHDVLQJ�GHGXFWLEOHV¤ ULVN�VHOHFWLRQ� 7KLV�RI�FRXUVH�UHVXOWV�LQ�H[WUD�FRVW�DQG�ULVN�IRUSODQW�RSHUDWRUV



$FWLRQ�E\�,QVXUHUV����
� ,QVXUHUV�FDQ�DVVLVW�E\�¤ DSSO\LQJ�PLQLPXP�VHFXULW\�UHTXLUHPHQWV¤ RIIHULQJ�LQFHQWLYHV�IRU�DGGHG�VHFXULW\�LQ�IRUPRI�GLVFRXQWV��ORZHU�GHGXFWLEOHV��FRQWULEXWLRQV¤ VHFXULW\�VXUYH\V�RI�GHSRWV�DQG�VLWHV¤ ZRUNLQJ�ZLWK�UHJLVWUDWLRQ�DJHQFLHV¤ SURYLGLQJ�VHFXULW\�DGYLFH¤ LQYROYHPHQW�LQ�LQGXVWU\���JRYHUQPHQWLQLWLDWLYHV



([DPSOH�RI�,QVXUHU©V�$FWLRQ
� 3ODQW�RSHUDWRU©V�ORVV�H[SHULHQFH�SRRU��LQVXUHULQFUHDVHG�UDWHV�DQG�GHGXFWLEOHV� )ROORZLQJ�PDQDJHPHQW�FKDQJH��LQVXUHG�PRUHUHFHSWLYH�WR�H[WHUQDO�DGYLFH� ,QVXUHU�LQVLVWHG�LPPRELOLVHUV�RQ�DOO�VHOI�SURSHOOHGSODQW�DQG�VHFXULW\�PDUNLQJV�DSSOLHG� $OO�SODQW�UHJLVWHUHG�ZLWK�7(5�����SDLG�E\�LQVXUHU� %HWWHU�VLWH�VHFXULW\�LQWURGXFHG� ,Q���\HDUV�VLQFH��RQO\�RQH�ORVV



*RYHUQPHQW�,QLWLDWLYHV
� 8.�JRYHUQPHQW�VSRQVRUV�WKH�3ODQW�7KHIW�$FWLRQ*URXS��37$*�� 5HSUHVHQWV�SODQW�RSHUDWRUV��LQVXUHUV��SROLFH��7(5�SODQW�PDQXIDFWXUHUV��&3$�DV�ZHOO�DV�JRYHUQPHQW� )RUXP�IRU�GLVFXVVLRQ�RI�VHFXULW\�LVVXHV� 3XEOLVKHV�PLQLPXP�VHFXULW\�VWDQGDUGV�IRU�PDNHUVRI�VHFXULW\�GHYLFHV��DWWDFN�WLPHV�� 5HFRPPHQGDWLRQ�RI�XVH�RI�VWDQGDUG�9,1���3,1�E\PDQXIDFWXUHUV



0DQXIDFWXUHUV���6XSSOLHUV
� /LNHO\�WR�UHVSRQG�LI�VXIILFLHQW�FXVWRPHU�GHPDQGIRU�LPPRELOLVDWLRQ�V\VWHPV�WR�EH�EXLOW�LQ�GXULQJPDQXIDFWXUH� 8VH�RI�VWDQGDUG�9,1���3,1�LGHQWLILFDWLRQ�PDUNVZRXOG�DVVLVW� 3K\VLFDO�UHVWUDLQWV��LPPRELOLVHUV��LGHQWLILFDWLRQV\VWHPV�DYDLODEOH�LQ�DIWHU�VDOHV�PDUNHW



&RQFOXVLRQV����
� 3ODQW�WKHIW�LV�D�VLJQLILFDQW�LVVXH�IRU�SODQW�RSHUDWRUVLQ�PDQ\�SDUWV�RI�WKH�ZRUOG�DQG�IRU�WKHLU�LQVXUHUV
� ,Q�PDQ\�FDVHV�PXFK�FDQ�EH�GRQH�WR�LPSURYHVHFXULW\�WKURXJK�EHWWHU�ULVN�PDQDJHPHQW�ZKHUHWKHUH�LV�D�ZLOOLQJQHVV�RQ�EHKDOI�RI�WKH�SODQWRSHUDWRU�WR�WDNH�SRVLWLYH�DFWLRQ



&RQFOXVLRQV����
� 7HFKQLTXHV�DUH�DYDLODEOH�WR�SODQW�RSHUDWRUV�WRPDQDJH�WKH�WKHIW�ULVN�LQ�WKH�IRUP�RI�SURFHGXUHV�GHSRW�DQG�VLWH�VHFXULW\��ILWWLQJ�RI�DQWL�WKHIW�V\VWHPVDQG�UHJLVWUDWLRQ��ZKHUH�DYDLODEOH�
� ,QVXUHUV�VKRXOG�DFWLYHO\�HQFRXUDJH�EHWWHU�ULVNPDQDJHPHQW�WKURXJK�LQFHQWLYHV��DGYLFH�DQGUHTXLUHPHQWV�IRU�VSHFLILHG�OHYHOV�RI�VHFXULW\



&RQFOXVLRQV����
� %HWWHU�PDQDJHPHQW�RI�WKH�WKHIW�ULVN�ZLOO�OHDG�WR�¤ IRU�SODQW�RSHUDWRUV��UHGXFHG�SODQW�FRVWV��OHVVGRZQ�WLPH��ORZHU�LQVXUDQFH�SUHPLXPV�DQGGHGXFWLEOHV¤ ORZHU�ORVV�UDWLRV�IRU�LQVXUHUV¤ EHWWHU�XVH�RI�SROLFH�UHVRXUFHV


