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Vorführender
Präsentationsnotizen
Good morning to everyone of you,
Many of you have attended earlier conferences, but there is a great number of newcomers to the IMIA conference. You may have wondered, why we have this peculiar seating order here. In the centre you see representatives of countries and the rest is of insurances, reinsurers, Associate Members and Guests.
The reason why we have the country representatives has a simple reason. They are reporting countries, i.e. they represent the country rather than an individual Company and they provide premium and claims data and National Reports on their local Engineering Insurance business development.

The wish we have, is that more insurers of countries join on local computation of their business figures and report to us for inclusion in the overall IMIA Premium and Claims figures. No internal business details on risks underwriting and claims handling needs to be provided only the overall written Premium volume and claims paid and reserved. As far as we are concerned we do not see any conflict with anti trust or business internals that need to be more confidential that what is made public anyway, especially when the country figures are submerged in the overall IMIA statistics.
Unfortunately we experience the opposite. We are loosing reporting counties and reduction of details in the figures supplied. This has an effect on the overall statistics of course and I will come back to that.   
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Vorführender
Präsentationsnotizen
Looking on the overall IMIA premium volume for last year, we note a sensible reduction compared with the previous year.

What is the reason for this?
  -   one is, that less organisation have reported their figures. There is Finland who advised us that they have stopped supplying anything, (the effect is only 0.5%). Then there is Zurich UK who did not supply 2016 figures to the BMIA organisation. The effect is only 0.78%. France is late in compiling total figures and we have only the figures of one of their companies. The effect is larger, probably 3.8%. Even though, there remains a decline of premium 2%. This decline is in contrast to the worldwide economic situation which should result in a good increase and not decline in premium volume.  You may probably assume this is a result of declining rating levels in most of the countries. This may be true and if so, how does this effect results, loss rations?
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Vorführender
Präsentationsnotizen
Let us first see which lines of business were most affected: This is Machinery and MLoP insurance and also Contract Works Insurance. Electronic Insurance only a little bit.


S
Premiums and Claims 2016 per Country (excl. IDI)
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Vorführender
Präsentationsnotizen
In the comparison of individual countries there are a few movements due to different premium development. France as explained show only a fraction of the normal premium, Russia went up a few grades and Mexico down.

What is more interesting is the variation in loss ratios, as every year, there are large differences in Loss ratios and the surprising thing is that the loss ration increased in as many countries as in those experiencing a lower loss ratio than the previous you. Taking the loss ration over all countries, there is an increase, but only a slight one.

What is the reason for it considering the lamented decline in rating levels? 
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Vorführender
Präsentationsnotizen
This is a brief view on the IDI Decennial business. In only very few countries this business is written. What we see, is an increase in losses, but not serious, while we believe this is too small a basis to have an effect on the overall business.
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Vorführender
Präsentationsnotizen
Here we see now how the overall claims developed, The losses experiences and reported to us stay unchanged at a very low level. We know that the claims reporting is not satisfactory in all cases. Russia, e.g. only reports claims paid, this giving a wrong picture of their situation, but most others do report in the manner required. And as such years are comparable.

There is a slight increase of the loss ratio, but not much at all and – looking through the National Reports, most countries lament again the severe competition and the decay of rates and conditions, however still show reasonable or even good results. Nearly all of the countries make is clear that they have not seen severe claims in the recent years and fear that the results may have serious effects if claims, especially large claims pick up a more expected level. 

How the super hurricane Harvey will affect 2017 results of Insurers and reinsurers is to be seen. 
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Vorführender
Präsentationsnotizen
Looking at individual lines of business, this slide shows the reduction Machinery and MLoP business accompanied be a similar shrinking of losses. 


.

Premiums / Claims / Large’ Claims
Loss Ratios — EAR, CAR, ALoP 2014 — 2016

. - Premiums . )
USs M B Ciimstotel  ong Jarge ol in O | —e claims total
Large Claims P
100 -
90
>0 3,011 3,382 - 4
70 A
60 1 54.7
1,917 1,943 50 - 4f£ 42.6
1,585 ]
30 |
0{ 13.7 127
519 461 450 10
T ) 0 T I T | . |
2014 2015 2016 2014 2015 2016

*) Note: Large Claims >= 1.0 Mill US$


Vorführender
Präsentationsnotizen
For Construction Works insurance we see a similar decline of premium as for Machinery insurance, and only a marginal increase in losses resulting in a still reasonable loss ratio.
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Vorführender
Präsentationsnotizen
EEI Business is steady, but losses have risen as the loss ration, now at 62 % where it had never been before!
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Vorführender
Präsentationsnotizen
Maybe we see more of the IDI business in the future. The little we have here is not very impressive.
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Vorführender
Präsentationsnotizen
Now we look at details on the large claims side. Evidently their number has reduced in the main lines of business


Large Claims - Cause of Loss: all LoB 2012 - 2016
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Vorführender
Präsentationsnotizen
The distribution of causes of loss differs from year to year. The other causes generally unknown or not reported causes maintain s similar level, Natural hazards keep a low level over the last years. Faulty operation has caused more serious losses in 2016 than previous years, while faulty material has not much changed. Fire losses were moderate in 2016.
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Vorführender
Präsentationsnotizen
Claims causes for individual lines of business show a high amount for other or unknown reasons Faulty operation and material have resulted in serious claims.
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Vorführender
Präsentationsnotizen
The same or even more applies to construction works of what we have seen for Machinery / MLoP business.
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Vorführender
Präsentationsnotizen
The usual dominating fire losses die not much harm in 2016! The main losses were caused by theft.
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Vorführender
Präsentationsnotizen
The only reported large claim for IDI was caused by Faulty Material.


Large Claims — Main Items affected per LoB 2016
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Vorführender
Präsentationsnotizen
Typically turbo generators and production machinery are the most affected items in Machinery insurance. This allies also to construction works but additionally generally construction and plant erection works.


S
Key to the abbreviations

ALoP Advance Loss of Profits (DSU)

BE Boiler Explosion

CAR Contractor's All Risks

EAR Erection All Risks

EEI Electronic Equipment Insurance

IDI Inherent Defects (Decennial) Insurance

LoB Line of Business

LoP Loss of Profits (MLoP)

MB Machinery Breakdown

O Others (Operational, CPM)
Please note

All figures are based on information supplied to IMIA by its Member countries. It should be borne in mind that these figures may not
always contain IBNR provisions, and that premium patterns may vary between reporting member countries and companies.

Inherent Defects Insurance (IDI), also called Decennial Insurance in French speaking countries, is written only in a few countries. It is
a compulsory class of business in some of these. Due to the different legal situation and others specifics, the scope of cover varies
greatly from country to country. Therefore any attempt to make comparisons is very difficult and may lead to wrong conclusions.

Since IDI contracts grant cover for material damage caused by latent defects for a period of (usually) ten years as from completion of
the contract works, special attention needs to be given to the issue of premium earning patterns during the policy duration. These
patterns vary considerably from country to country and are even regulated in some of them by the insurance supervisory body. IMIA
is not in a position to reflect the various regulations governing the administration of this line of business in the various countries nor
can IMIA validate the method used by its members in establishing their figures.

Therefore IMIA recommends to adopt particular care when drawing conclusions from premiums, claims figures and loss ratios
reported herein especially in respect of IDI. For further details it is recommended to contact the IMIA-delegate from a particular
member country to obtain more accurate information on the particulars of a specific line of business in his country.
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Vorführender
Präsentationsnotizen
If you are interested in a more detailed study of the figures presented here, you may see the copy on the IMIA Website and please bear in mind the restrictions you see on the last page here, which are in line with those I mentioned while presenting the statistic.

For any questions you have now, I am here to try and answer.
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