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&RQWHQWV
3DJH�� ,QWURGXFWLRQ ��� 'HILQLWLRQ�RI�&RQVWUXFWLRQ�3ODQW�	�(TXLSPHQW ��� 7KH�1DWXUH�RI�3ODQW�7KHIW ���� 7\SHV�RI�WKHIW ���� :K\�SODQW�LV�VWROHQ ��� 7KH�&RVW�RI�3ODQW�7KHIW ��� ([SHULHQFH�E\�&RXQWU\ ���� *HQHUDO�ILQGLQJV ���� (XURSH ���� %HOJLXP ���� )UDQFH ���� 1HWKHUODQGV ���� 8. ���� $XVWUDOLD ����� 6RXWK�$IULFD ����� 86$ ������ -DSDQ ������ 7DLZDQ ���� 5HVSRQVLELOLW\�IRU�6HFXULW\ ���� 6HFXULW\�0HDVXUHV ����� 'HSRW�	�VLWH�VHFXULW\ ����� &RQWLQJHQF\�SODQQLQJ ����� 6HFXULW\�DGYLFH ���� $QWL�WKHIW�6\VWHPV ����� 3ODQW�LGHQWLILFDWLRQ�PDUNLQJV ����� 3K\VLFDO�UHVWUDLQWV ����� ,PPRELOLVDWLRQ�V\VWHPV ����� $ODUPV ����� 7UDFNLQJ�V\VWHPV ����� 7HVWLQJ�DQG�FHUWLILFDWLRQ�E\�LQGHSHQGHQW�RUJDQLVDWLRQV ���� 1DWLRQDO�	�,QWHUQDWLRQDO�3ODQW�5HJLVWHUV ����� 7KH�:D\�)RUZDUG ������ &RPSDULVRQ�ZLWK�PRWRU�YHKLFOH�WKHIW ������ :KDW�VKRXOG�SODQW�RSHUDWRUV�GR" ������ +RZ�FDQ�PDQXIDFWXUHUV�DVVLVW" ������ :KDW�FDQ�LQVXUHUV�GR" ����� &RQFOXVLRQ ����� *ORVVDU\ ����� $FNQRZOHGJHPHQW ��

$SSHQGLFHV�� 7(5�7KHIW�5HSRUW������� ���� 6HFXULW\�3URFHGXUHV ���� 'HSRW�6HFXULW\ ���� 6LWH�6HFXULW\ ���� 6HFXULW\�RI�3ODQW�RQ�6LWH ���� /RVV�([DPSOHV ��



7KHIW�RI�&RQVWUXFWLRQ�3ODQW�	�(TXLSPHQW,0,$�:*3�������

3DJH�� RI���

���,QWURGXFWLRQ7KLV�SDSHU�H[DPLQHV�WKH�SUREOHP�RI�FRQVWUXFWLRQ�SODQW�DQG�HTXLSPHQW�WKHIW�DV�LWDIIHFWV�YDULRXV�LQVXUDQFH�PDUNHWV�LQ�WKH�ZRUOG�DQG�WKH�DFWLRQV�ZKLFK�FDQ�EH�WDNHQ�E\WKRVH�SODQW�RSHUDWRUV�ZKR�ZLVK�WR�UHGXFH�WKHLU�H[SRVXUH�WR�WKHIW�
7KH�FRQWHQWV�ZLOO�EH�RI�PRVW�LQWHUHVW�WR�XQGHUZULWHUV�LQ�WKRVH�FRXQWULHV�ZKHUHFRQVWUXFWLRQ�SODQW�WKHIW�LV�SHUFHLYHG�WR�EH�D�VLJQLILFDQW�LVVXH�IRU�LQVXUHUV�DQG�WKHFRQVWUXFWLRQ�LQGXVWU\���7KLV�SDSHU�SURYLGHV�DQ�RYHUYLHZ�RI�WKH�LVVXH�LQ�YDULRXVFRXQWULHV�DURXQG�WKH�ZRUOG�
7KHIW�RI�SODQW�LV�SHUFHLYHG�E\�FULPLQDOV�WR�EH�D�ORZ�ULVN�DQG�SURILWDEOH�FULPH�EHFDXVHRI�WKH�HDVH�ZLWK�ZKLFK�SODQW�FDQ�EH�VWROHQ�DQG�VROG�RQ��ORZ�GHWHFWLRQ�DQG�SURVHFXWLRQUDWHV�DQG�KLJK�FDVK�UHZDUGV���7KH�DQQXDO�FRVW�RI�WKHIW�IRU�WKH�FRQVWUXFWLRQ�LQGXVWU\DQG�LWV�LQVXUHUV�LV�OLNHO\�WR�EH�ELOOLRQV�RI�86'V�
$�ODUJH�SURSRUWLRQ�RI�SODQW�LV�QRW�LQVXUHG�RU��LI�LW�LV��VLJQLILFDQW�GHGXFWLEOHV�PD\�EHFDUULHG���$OVR�WKHUH�DUH�FRQVLGHUDEOH�FRQVHTXHQWLDO�ORVVHV��VXFK�DV�KLUH�FKDUJHV�SD\PHQW�IRU�DGGLWLRQDO�VHFXULW\�PHDVXUHV��FRQWUDFWXDO�SHQDOWLHV�DQG�ORVW�UHYHQXH�ZKLFK�DUH�XVXDOO\�QRW�LQVXUHG�
$GGLWLRQDOO\��SODQW�WKHIW�UHVXOWV�LQ�VXEVWDQWLDO�FRVWV�IRU�VRFLHW\�DV�D�ZKROH���,W�LVEHOLHYHG�WKDW�LQ�PDQ\�FDVHV�LW�LV�DQ�RUJDQLVHG�FULPH�DQG�SURFHHGV�PD\�IXQGGLVWULEXWLRQ�RI�LOOHJDO�GUXJV�DQG�WHUURULVW�DFWLYLWLHV�
)RU�HQJLQHHULQJ�LQVXUHUV��WKHIW�RI�SODQW�RIWHQ�UHSUHVHQWV�D�VLJQLILFDQW�FRQWULEXWRU�WRFODLPV�DQG�LQVXUHUV�ZLOO�QRW�DFKLHYH�SODQQHG�UHWXUQV�LI�WKH\�KDYH�QRW�DGHTXDWHO\XQGHUZULWWHQ�WKH�SODQW�WKHIW�ULVN�
7KRVH�UHVSRQVLEOH�IRU�VHFXULQJ�SODQW�DQG�WKH�VLWHV�DW�ZKLFK�LW�LV�ORFDWHG�RIWHQ�KDYH�DORZ�SHUFHSWLRQ�RI�GXW\�RI�FDUH��QRW�WDNLQJ�HYHQ�EDVLF�SUHFDXWLRQV���6RPH�SODQWRSHUDWRUV�DUH�FRQWULEXWLQJ�WR�WKH�WKHIW�SUREOHP�WKURXJK�NQRZLQJO\�DFTXLULQJ�VWROHQSODQW�RU�DW�OHDVW�FDUU\LQJ�RXW�LQVXIILFLHQW�SUH�SXUFKDVH�FKHFNV�WR�HVWDEOLVK�RZQHUVKLS�
,W�LV�OLNHO\�WKDW�WKH�LQFLGHQFH�DQG�FRVW�RI�WKHIW�DQG�PDOLFLRXV�GDPDJH�FRXOG�EHUHGXFHG�VLJQLILFDQWO\�E\�WKH�H[HUFLVH�RI�JUHDWHU�OHYHOV�RI�FDUH�E\�SODQW�RSHUDWRUVWKURXJK�EHWWHU�ULVN�PDQDJHPHQW���7KH\�KDYH�DYDLODEOH�WR�WKHP�QXPHURXV�WHFKQLTXHVWKDW�FDQ�EH�HPSOR\HG�WR�DVVLVW���7KHVH�DUH�GHVFULEHG�LQ�WKLV�SDSHU�DQG�LQFOXGHSURFHGXUHV�IRU�SODQW�SXUFKDVH��KLUH�DQG�PRYHPHQW��GHSRW�VHFXULW\��VLWH�VHFXULW\�ILWWLQJ�RI�DQWL�WKHIW�V\VWHPV�DQG�UHJLVWUDWLRQ�ZLWK�DQ�H[WHUQDO�DJHQF\�
$OO�RI�WKHVH�LQFXU�IRUHWKRXJKW�DQG�LQ�PRVW�FDVHV�WKH�VSHQGLQJ�RI�PRQH\��EXW�H[SHQVHLQFXUUHG�LQ�ULVN�PDQDJHPHQW�PXVW�RI�FRXUVH�EH�VHW�DJDLQVW�WKH�VXEVWDQWLDO�PDWHULDODQG�FRQVHTXHQWLDO�ORVVHV�ZKLFK�RIWHQ�IROORZ�IURP�WKHIW�RI�SODQW�DV�ZHOO�DV�SRWHQWLDOLQVXUDQFH�SUHPLXP�DQG�GHGXFWLEOH�UHGXFWLRQV�
:KLOVW�SULPH�UHVSRQVLELOLW\�IRU�UHGXFLQJ�WKHIW�PXVW�OLH�ZLWK�SODQW�RSHUDWRUV��SODQWPDQXIDFWXUHUV�DQG�LQVXUHUV�KDYH�UROHV�WR�SOD\�DOVR���0DQXIDFWXUHUV�FRXOG�LQFUHDVHWKH�DYDLODELOLW\�RI�VHFXULW\�V\VWHPV�IRU�SODQW�DV�ZHOO�DV�DGRSWLQJ�VWDQGDUG�LGHQWLILFDWLRQQXPEHULQJ���,QVXUHUV�VKRXOG�DFWLYHO\�HQFRXUDJH�EHWWHU�ULVN�PDQDJHPHQW�E\�SODQWRSHUDWRUV�WKURXJK�SURYLVLRQ�RI�VHFXULW\�DGYLFH��LQFHQWLYHV�DQG�DV�DSSURSULDWHDSSOLFDWLRQ�RI�PLQLPXP�VHFXULW\�VWDQGDUGV�
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���'HILQLWLRQ�RI�&RQVWUXFWLRQ�3ODQW�	�(TXLSPHQW&RQVWUXFWLRQ�SODQW�DQG�HTXLSPHQW�LV�GHILQHG�IRU�WKH�SXUSRVHV�RI�WKLV�SDSHU�DVPHDQLQJ�DOO�W\SHV�RI�SODQW�DQG�HTXLSPHQW�XVHG�RQ�FRQVWUXFWLRQ�VLWHV��LQFOXGLQJPRELOH�DQG�VWDWLF��SRZHUHG�DQG�QRQ�SRZHUHG��RZQHG�RU�KLUHG�SODQW���&RQVWUXFWLRQVLWHV�UHIHUV�WR�WKRVH�VLWHV�DW�ZKLFK�EXLOGLQJ��HUHFWLRQ�RU�FLYLO�HQJLQHHULQJ�ZRUNV�DUHXQGHUWDNHQ���&RQVWUXFWLRQ�SODQW�DQG�HTXLSPHQW�LQFOXGHV�
x ODUJH�WUDFNHG�DQG�ZKHHOHG�PDFKLQHV�¤�VXFK�DV�PRELOH�FUDQHV��H[FDYDWRUV��GXPSWUXFNV��ORDGHUV��FRPSDFWRUV��FUXVKLQJ�SODQW��VFUHHQLQJ�SODQW��SLOH�GULYHUV�DQGGUDJOLQHVx VPDOO�GULYHQ�HTXLSPHQW�¤�VXFK�DV�PLQL�H[FDYDWRUV��VNLGVWHHU�ORDGHUV��VLWHGXPSHUV��DFFHVV�HTXLSPHQW��YLEUDWRU\�UROOHUV�DQG�TXDG�ELNHVx QRQ�GULYHQ�HTXLSPHQW�¤�VXFK�DV�UDPPHUV��OLJKWLQJ�WRZHUV��FRPSUHVVRUV�JHQHUDWRUV��ZHOGHUV��SXPSV��ZLQFKHV��KHDWHUV��GHKXPLGLILHUV�DQG�SRZHU�ZDVKHUVx SRUWDEOH�WRROV�DQG�HTXLSPHQW�¤�VXFK�DV�SRZHU�WRROV��EUHDNHUV��GULOOV�DQGWUDQVIRUPHUVx DWWDFKPHQWV�¤�VXFK�DV�K\GUDXOLF�EUHDNHUV��SXOYHULVHUV��FXWWHUV��JUDEV��EDOOV�DXJHUV��VSUD\HUV��VSUHDGHUV�DQG�WUDLOHUVx QRQ�SRZHUHG�LWHPV�¤�VXFK�DV�ODGGHUV��VFDIIROGLQJ��VWDJLQJ��VKXWWHULQJ��IHQFLQJ�VLWH�DFFRPPRGDWLRQ�DQG�KDQG�WRROV�
,Q�WKLV�SDSHU��WKH�WHUP�¦SODQW§�ZLOO�EH�XVHG�DV�D�VKRUWHQHG�IRUP�RI�¦FRQVWUXFWLRQ�SODQWDQG�HTXLSPHQW§�
���7KH�1DWXUH�RI�3ODQW�7KHIW
����7\SHV�RI�WKHIW0RVW�SODQW�WKHIW��HVSHFLDOO\�ZKHUH�LW�LQYROYHV�KLJK�YDOXH�LWHPV��LV�D�KLJKO\�RUJDQLVHGDFWLYLW\���3URIHVVLRQDO�WKLHYHV�PD\�VWHDO�¦WR�RUGHU§��WDUJHWLQJ�VSHFLILF�SODQW�LWHPV�LQDGYDQFH���7KH\�ZLOO�RIWHQ�UHPRYH�VWROHQ�SODQW�WR�UHPRWH�ORFDWLRQV�ZLWKLQ�KRXUV�RI�WKHWKHIW���,W�LV�EHOLHYHG�WKDW�LQ�(XURSH�RUJDQLVHG�FULPLQDO�JDQJV�DUH�LQYROYHG�ZLWK�SODQWWKHIW�DV�SDUW�RI�D�UDQJH�RI�RWKHU�DFWLYLWLHV�VXFK�DV�WKH�VPXJJOLQJ�RI�SHRSOH��IXHO�GUXJV��DOFRKRO�DQG�WREDFFR��YHKLFOH�FULPH�DQG�PRQH\�ODXQGHULQJ���3ODQW�WKHIW�EHFDXVH�LW�LV�D�UHDG\�VRXUFH�RI�FDVK��KDV�DOVR�EHHQ�OLQNHG�WR�WKRVH�LQYROYHG�LQWHUURULVW�DFWLYLWLHV�DV�LQ�1RUWKHUQ�,UHODQG�
6RPH�WKHIW�LV�RSSRUWXQLVWLF���)RU�H[DPSOH��SODQW�PD\�EH�VWROHQ�E\�¦MR\ULGHUV§��ZKRVLPSO\�WDNH�LW�DZD\�IRU�¦IXQ§��RU�E\�DPDWHXU�WKLHYHV��ZKR�PD\�QRW�IXOO\�DSSUHFLDWH�WKHQDWXUH�RU�YDOXH�RI�WKH�VWROHQ�SODQW�
$QRWKHU�IRUP�RI�WKHIW��ZKLFK�PD\�QRW�EH�LQVXUHG�LQ�DOO�FRXQWULHV��LV�IUDXGXOHQWFRQYHUVLRQ��WKHIW�E\�GHFHSWLRQ����7KLV�RFFXUV�IRU�H[DPSOH�ZKHUH�D�SHUVRQ�KLUHV�SODQWIURP�D�SODQW�KLUH�FRPSDQ\��SURYLGLQJ�IDOVH�LGHQWLILFDWLRQ��DQG�GRHV�QRW�UHWXUQ�LW�
&ROOXVLRQ�RU�DFWXDO�LQYROYHPHQW�RI�VLWH�ZRUNHUV�LQ�SODQW�WKHIW�PD\�RIWHQ�EH�D�IDFWRU�7KH�FRQVWUXFWLRQ�ZRUNIRUFH��JLYHQ�WKH�QDWXUH�RI�WKH�ZRUN��LV�KLJKO\�PRELOH���$W�DQ\RQH�VLWH�WKHUH�PD\�EH�PDQ\�VXE�FRQWUDFWRUV�DQG�VHOI�HPSOR\HG�ZRUNHUV�PDNLQJDGHTXDWH�YHWWLQJ�RI�WKRVH�HQWHULQJ�WKH�VLWH�GLIILFXOW�
&ULPLQDO�DFWLYLW\�DVVRFLDWHG�ZLWK�SODQW�LQFOXGHV�DFWV�RI�PDOLFLRXV�GDPDJH�DV�ZHOO�DVWKHIW�DQG�WR�VRPH�H[WHQW�PHDVXUHV�WDNHQ�WR�UHGXFH�WKHIW�ZLOO�DOVR�VHUYH�WR�UHGXFH�WKHRFFXUUHQFH�RI�PDOLFLRXV�GDPDJH�
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����:K\�SODQW�LV�VWROHQ3ODQW�LV�VWROHQ�SULPDULO\�IRU�UH�VDOH���7KLHYHV�XWLOLVH�WUXFNV��WUDLOHUV��ORZ�ORDGHUV�DQGFRQWDLQHUV�WR�WUDQVSRUW�VWROHQ�SODQW�RU�LI�VHOI�SURSHOOHG�LW�PD\�EH�VLPSO\�GULYHQ�RII�VLWHDQG�DORQJ�WKH�KLJKZD\���7KH�VHUYLFHV�RI�OHJLWLPDWH�KDXOLHUV��IUHLJKW�IRUZDUGHUV�DQGVKLSSHUV�PD\�EH�HPSOR\HG�WR�H[SRUW�SODQW�
7KHIW�RI�SODQW�LV�SHUFHLYHG�E\�FULPLQDOV�WR�EH�D�ORZ�ULVN�DQG�SURILWDEOH�FULPH�EHFDXVH�x KLJK�GHPDQG�LQ�WKH�FRXQWU\�ZKHUH�WKH�WKHIW�RFFXUV�DQG�DOVR�LQ�H[SRUW�PDUNHWV�SDUWLFXODUO\�LQ�DUHDV�ZKHUH�WKHUH�DUH�KLJK�OHYHOV�RI�GHYHORSPHQW�RU�UH�FRQVWUXFWLRQVXFK�DV�(DVWHUQ�(XURSH��PHDQV�WKHUH�LV�D�UHDG\�PDUNHW�IRU�VWROHQ�SODQWx ODFN�RI�GXH�GLOLJHQFH�E\�EX\HUV�LQ�WKH�XVHG�SODQW�PDUNHW�PHDQV�WKDW�WKLHYHV�DUHDEOH�WR�VHOO�VWROHQ�SODQW�UHODWLYHO\�HDVLO\�DQG�DW�RU�QHDU�WKH�PDUNHW�YDOXH�IRU�FDVKx ODFN�RI�FDUH�E\�SODQW�RSHUDWRUV�ZLWK�UHJDUG�WR�SODQW��GHSRW�DQG�VLWH�VHFXULW\PHDVXUHV�PHDQV�WKDW�SODQW�LV�UHODWLYHO\�HDV\�WR�VWHDOx WKH�ULVN�IRU�WKH�WKLHI�RI�GHWHFWLRQ��UHFRYHU\�RI�VWROHQ�SODQW�DQG�SURVHFXWLRQ�LV�ORZEHFDXVH�D� WKH�GLVFRYHU\�DQG�UHSRUWLQJ�RI�WKHIW�WR�SROLFH�LV�RIWHQ�VXEMHFW�WR�GHOD\HVSHFLDOO\�ZKHUH�SODQW�KDV�EHHQ�VWROHQ�DW�ZHHNHQGV�RU�RWKHU�WLPHV�RI�VLWHLQDFWLYLW\�RU�ZKHUH�WKHUH�LV�LQDGHTXDWH�LQYHQWRU\�FRQWUROE� UHODWLYHO\�ORZ�SULRULW\�LV�DIIRUGHG�WR�SODQW�WKHIW�E\�SROLFH�LQ�PDQ\�FRXQWULHV��GXHWR�ODFN�RI�UHVRXUFHV�RU�RIILFHUV�WUDLQHG�LQ�SODQW�GHWHFWLRQ�DQG�LGHQWLILFDWLRQF� WKH�FRPSOH[LW\�RU�ODFN�RI�VWDQGDUG�LGHQWLILFDWLRQ�PDUNLQJV�DQG�ODFN�RIUHJLVWUDWLRQ�UHFRUGV�DYDLODEOH�OHDGV�WR�WKH�LQDELOLW\�WR�SRVLWLYHO\�LGHQWLI\�WKDWSODQW�KDV�EHHQ�VWROHQ�DQG�HVWDEOLVK�RZQHUVKLS�HYHQ�ZKHUH�SODQW�LV�IRXQGG� SODQW�LV�RIWHQ�EURNHQ�XS�LQWR�FRPSRQHQW�SDUWV��PDNLQJ�WKH�WUDFLQJ�DQGLGHQWLILFDWLRQ�RI�VWROHQ�SODQW�HYHQ�PRUH�GLIILFXOWH� SODQW�LV�UDSLGO\�PRYHG�RXW�RI�WKH�FRXQWU\�LQ�ZKLFK�LW�ZDV�VWROHQ��PRYHPHQWZLWKLQ�(XURSH�LV�PDGH�HDVLHU�EHFDXVH�RI�ODFN�RI�ERUGHU�FRQWUROV�
3ROLFH�PD\�UHFRYHU�SODQW�ZKHUH�WKHUH�LV�VRPH�IRUP�RI�LQGLFDWRU�VXFK�DV�SODQW�LQ�DQXQXVXDO�ORFDWLRQ��XQXVXDO�W\SH�RU�WLPLQJ�RI�WUDQVSRUW��PLVVLQJ�GHFDOV��DOWHUHG�SDLQW�RUPLVVLQJ�LGHQWLILFDWLRQ��IDOVH�RU�FORQHG�VHULDO�QXPEHU�SODWHV�
7KHUH�DUH�DJHQFLHV�SURYLGLQJ�UHFRYHU\�VHUYLFHV���6XFK�DJHQFLHV�RIWHQ�KDYH�FORVHOLQNV�ZLWK�SROLFH�IRUFHV�DQG�HPSOR\�LQYHVWLJDWRUV�ZKR�KDYH�H[SHULHQFH�LQ�SODQWEXVLQHVV���7KH\�PD\�EH�HPSOR\HG�E\�LQVXUHUV�RU�GLUHFWO\�E\�SODQW�RSHUDWRUV���,W�LVQRUPDO�IRU�VXFK�DJHQFLHV�WR�REWDLQ�WKHLU�LQFRPH�E\�FKDUJLQJ�D�IHH�UHSUHVHQWLQJ�DSHUFHQWDJH�RI�WKH�YDOXH�RI�WKH�UHFRYHUHG�SODQW�
���7KH�&RVW�RI�3ODQW�7KHIW,W�LV�LPSRVVLEOH�WR�DVFHUWDLQ�WKH�WUXH�ILQDQFLDO�FRVW�RI�SODQW�WKHIW��7KH�(XURSHDQ&RQIHGHUDWLRQ�RI�(TXLSPHQW�'LVWULEXWRUV�TXRWHV�D�ILJXUH�HTXLYDOHQW�WR�86'��EQ��IRUWKH�FRVW�LQ�(XURSH���7KH�8.�JRYHUQPHQW�UHIHUV�WR�86'����P��IRU�WKH�FRVW�RI�ORVVHV�LQWKH�8.��KWWS���ZZZ�FULPHUHGXFWLRQ�JRY�XN�VLWH�KWP���DOWKRXJK�VRPHWLPHV�86'����EQ�LV�TXRWHG���$PHULFDQ�VRXUFHV�UHIHU�WR�86'��EQ��IRU�WKH�86$���7KHVH�DUH�RI�FRXUVHYHU\�PXFK�HVWLPDWHV��EHFDXVH��D��PXFK�RI�WKH�FRVW�RI�SODQW�WKHIW�LV�QRW�LQVXUHG�DQG�E��WKHUH�DUH�FRQVHTXHQWLDO�ORVVHV�ZKLFK�DUH�QRW�UHDGLO\�PHDVXUDEOH���(YHQ�LQVXUDQFHFRVWV�DUH�KDUG�WR�FRPH�E\�DV�RQO\�LQ�D�IHZ�FRXQWULHV�DUH�QDWLRQDO�VWDWLVWLFV�DYDLODEOH�
:KDWHYHU�WKH�DFWXDO�ILJXUHV��LW�LV�UHDVRQDEOH�WR�DVVXPH�WKDW��DW�OHDVW�LQ�(XURSH�DQGWKH�86$��SODQW�WKHIW�UHSUHVHQWV�D�FRQVLGHUDEOH�H[SHQVH�IRU�WKH�FRQVWUXFWLRQ�LQGXVWU\�$�VXEVWDQWLDO�SURSRUWLRQ�RI�SODQW�LV�QRW�LQVXUHG���(YHQ�ZKHUH�LW�LV��WKH�LQVXUHG�SDUW\ZLOO�EH�OLDEOH�IRU�WKH�GHGXFWLEOH��WKH�OHYHOV�RI�ZKLFK�DUH�JHQHUDOO\�LQFUHDVLQJ�
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7KHUH�DUH�FRQVLGHUDEOH�FRQVHTXHQWLDO�H[SHQVHV�IRU�SODQW�RSHUDWRUV��PRVW�RI�ZKLFKDUH�QRW�LQVXUHG��LQ�WKH�IRUP�RI�x OLDELOLWLHV�XQGHU�KLULQJ�DJUHHPHQWV�IRU�FRQWLQXLQJ�KLUH�FKDUJHVx KLULQJ�FKDUJHV�IRU�DOWHUQDWLYH�SODQWx KLJKHU�UHSODFHPHQW�FRVWV�IRU�QHZ�SODQWx SD\PHQW�IRU�DGGLWLRQDO�VHFXULW\�PHDVXUHVx LGOH�WLPH�ZDJHV�WR�HPSOR\HHV�ZKR�FDQQRW�ZRUN�ZLWKRXW�WKH�PLVVLQJ�SODQWx FRQWUDFWXDO�SHQDOWLHVx ORVW�UHYHQXH�LQ�WKH�IRUP�RI�KLULQJ�IHHV�RU�ORVW�FRQWUDFWVx LQFUHDVHG�LQVXUDQFH�SUHPLXPVx KLJKHU�GHGXFWLEOH�OHYHOV�DW�QH[W�UHQHZDO�
3ODQW�KLUHUV�LQFXU�ORVVHV�HYHQ�WKRXJK�KLULQJ�FRQGLWLRQV�PD\�PDNH�WKHLU�FXVWRPHUVUHVSRQVLEOH�IRU�ORVW�SODQW���:KHUH�WKH�SODQW�KLUHU�LV�DEOH�WR�REWDLQ�UHLPEXUVHPHQW�IURPKLV�FXVWRPHU�IRU�WKH�SODQW��WKH�DPRXQW�PD\�UHSUHVHQW�OHVV�WKDQ�LWV�UHSODFHPHQW�YDOXHDQG�ORVW�KLUH�IHHV�PD\�QRW�EH�IXOO\�FRPSHQVDWHG���,Q�VRPH�FDVHV�WKH�FXVWRPHU�ZLOOKDYH�QR�LQVXUDQFH�DQG�QR�UHVRXUFHV�DQG�VR�ZLOO�EH�XQDEOH�WR�FRPSO\�ZLWK�WKH�KLULQJFRQGLWLRQV���$OWHUQDWLYHO\�WKH�FXVWRPHU�PD\�DUJXH�WKDW�KH�QHYHU�DFFHSWHG�WKHFRQGLWLRQV�RU�WKDW�WKH�SODQW�ZDV�RII�KLUH�DW�WKH�WLPH�RI�WKH�WKHIW�DQG�WKHUHIRUH�GRHV�QRWDFFHSW�UHVSRQVLELOLW\���,Q�RWKHU�FDVHV��WKH�FXVWRPHU�ZLOO�KDYH�JLYHQ�IDOVH�LQIRUPDWLRQWR�WKH�SODQW�KLUHU�DQG�KDV�DEVFRQGHG�ZLWK�WKH�SODQW�
3ODQW�WKHIW�DOVR�UHVXOWV�LQ�VXEVWDQWLDO�FRVWV�IRU�VRFLHW\�DV�D�ZKROH���3URFHHGV�IURP�WKHVDOH�RI�VWROHQ�SODQW�PD\�IXQG�GLVWULEXWLRQ�RI�LOOHJDO�GUXJV�DQG�WHUURULVW�DFWLYLWLHV���7LPHVSHQW�E\�SROLFH�RQ�LQYHVWLJDWLQJ�SODQW�WKHIW�PHDQV�OHVV�WLPH�GHYRWHG�WR�VROYLQJ�RWKHUFULPH�
���([SHULHQFH�E\�&RXQWU\,QWHUQDWLRQDO�DQG�QDWLRQDO�VWDWLVWLFV�IRU�SODQW�WKHIW�DUH�QRW�UHDGLO\�DYDLODEOH�&RPSDULVRQ�RI�LQIRUPDWLRQ�IURP�GLIIHUHQW�FRXQWULHV�LV�PDGH�GLIILFXOW�EHFDXVH�RIIDFWRUV�VXFK�DV�GLIIHUHQFHV�LQ�GHILQLWLRQV�RI�ZKDW�FRQVWLWXWHV�SODQW��GLIIHUHQW�OHYHOV�RILQVXUDQFH�DQG�GLIIHUHQW�PL[HV�RI�SODQW�W\SHV�GHSHQGHQW�RQ�QDWLRQDO�HFRQRPLHV�FOLPDWH�DQG�JHRJUDSK\�
/HYHOV�RI�LQVXUDQFH�GHGXFWLEOH�DSSOLFDEOH�WR�SODQW�YDU\�FRQVLGHUDEO\���,W�LV�SRVVLEOHWKDW�LQ�PDQ\�FRXQWULHV�WKH�OHYHO�RI�VHOI�LQVXUDQFH�LV�VXFK�WKDW�WKHIW�LV�QRW�DQ�LVVXH�IRULQVXUHUV��DOWKRXJK�LW�PD\�RI�FRXUVH�EH�VR�IRU�SODQW�RSHUDWRUV�
7KHIW�PD\�EH�OHVV�FRPPRQ�LQ�VRPH�FRXQWULHV�EHFDXVH�IRU�H[DPSOH�RI�JHQHUDOO\KLJKHU�VHFXULW\�VWDQGDUGV��ODFN�RI�PDUNHW�IRU�VWROHQ�SODQW�RU�GLIILFXOWLHV�LQ�JHWWLQJ�SODQWRXW�RI�WKH�FRXQWU\�
6WXGLHV�RQ�WKH�VXEMHFW�RI�SODQW�WKHIW�KDYH�EHHQ�XQGHUWDNHQ�LQ�FHUWDLQ�FRXQWULHV�VXFKDV�WKH�8.��)UDQFH�DQG�%HOJLXP�UHIOHFWLQJ�D�JUHDWHU�OHYHO�RI�FRQFHUQ�LQ�WKRVHFRXQWULHV�
����*HQHUDO�ILQGLQJV9LHZV�DQG�LQIRUPDWLRQ�IURP�HDFK�FRXQWU\�KDYH�EHHQ�REWDLQHG�IURP�LQVXUHUUHVSRQVHV��UHSRUWV�DQG�SXEOLFO\�DYDLODEOH�VRXUFHV�



7KHIW�RI�&RQVWUXFWLRQ�3ODQW�	�(TXLSPHQW,0,$�:*3�������

3DJH�� RI���

1%�%HFDXVH�RI�WKH�ODFN�RI�KDUG�GDWD��PXFK�RI�WKH�FRPPHQW�IURP�GLIIHUHQW�FRXQWULHV�LVEDVHG�RQ�LQGLYLGXDO�VXEMHFWLYH�YLHZV��VR�PD\�QRW�DFFXUDWHO\�UHIOHFW�WKH�QDWLRQDOVLWXDWLRQ���,Q�PDQ\�FDVHV��FRPPHQWV�KDYH�EHHQ�SURYLGHG�E\�RQH�LQVXUHU�RQO\�
�� ,QVXUHUV�LQ�PRVW�FRXQWULHV�RI�(XURSH��86$��0H[LFR��6RXWK�$IULFD��$XVWUDOLD��+RQJ.RQJ��7DLZDQ�DQG�0DOD\VLD�UHJDUG�SODQW�WKHIW�DV�D�FRPPRQ�RFFXUUHQFH��� ,QVXUHUV�LQ�PRVW�RI�WKH�DERYH�FRXQWULHV�DUH�FRQFHUQHG�DW�WKH�OHYHO�RI�SODQW�WKHIW�EXW�UHODWLYHO\�KLJK�OHYHOV�RI�GHGXFWLEOH�RIWHQ�PLWLJDWH�WKLV�FRQFHUQ��� 3ODQW�WKHIW�DSSHDUV�QRW�WR�EH�UHJDUGHG�DV�D�FRPPRQ�RFFXUUHQFH��DQG�WKHUHIRUH�RIQR�SDUWLFXODU�FRQFHUQ�WR�LQVXUHUV��LQ�-DSDQ��,QGRQHVLD��0RURFFR��$UJHQWLQD�DQG9HQH]XHOD��� 3ODQW�LV�XVXDOO\�LQVXUHG�RQ�DQ�¦DOO�ULVNV§�EDVLV�LQFOXGLQJ�WKHIW�DQG�PDOLFLRXVGDPDJH�FRYHU��� 'HGXFWLEOH�OHYHOV�YDU\�ZLGHO\���5HSRUWHG�PLQLPXP�OHYHOV�YDU\�EHWZHHQ�QLO��-DSDQ�DQG�86'�����������,Q�PDQ\�FRXQWULHV�LW�LV�FRPPRQ�WR�DSSO\�D�GHGXFWLEOH�DV�DSHUFHQWDJH�RI�WKH�SODQW�YDOXH���VXP�LQVXUHG�RU�RI�WKH�ORVV��UHSRUWHG�OHYHOV�UDQJHIURP����WR�������� ,Q�PRVW�FRXQWULHV��SODQW�RSHUDWRUV�DUH�UHTXLUHG�WR�SURYLGH�LQVXUHUV�ZLWK�D�OLVW�RISODQW�WR�EH�LQVXUHG�WRJHWKHU�ZLWK�LQGLYLGXDO�YDOXHV��� ,QVXUHUV�GR�QRW�XVXDOO\�LQVLVW�RQ�PLQLPXP�OHYHOV�RI�VHFXULW\��XQOHVV�WKHUH�LV�D�WKHIWKLVWRU\��DOWKRXJK�VLWH�IHQFLQJ�DQG�VHFXULW\�JXDUGLQJ�LV�RIWHQ�UHTXHVWHG��� ,QVXUHUV�GR�QRW�JHQHUDOO\�SURYLGH�DGYLFH�RQ�SODQW�VHFXULW\��� ,Q�PDQ\�FRXQWULHV�SODQW�LV�KLUHG�LQ�DQG�KLULQJ�FRQGLWLRQV�XVXDOO\�PDNH�WKH�KLUHU�LQUHVSRQVLEOH�IRU�ORVV�RI�WKH�SODQW���� 7KHUH�DSSHDU�WR�EH�QR�JRYHUQPHQW�EDFNHG�LQLWLDWLYHV�WR�FRPEDW�SODQW�WKHIW��RWKHUWKDQ�LQ�WKH�8.���� ,Q�PRVW�FRXQWULHV�LQYHVWLJDWLRQ�RI�SODQW�WKHIW�LV�D�ORZ�SULRULW\�IRU�SROLFH�IRUFHV���� 7KHUH�LV�QR�FRPSXOVRU\�UHJLVWUDWLRQ�RI�SODQW��RWKHU�WKDQ�IRU�YHKLFOHV�WR�EH�GULYHQRQ�SXEOLF�URDGV���� 2QO\�D�IHZ�FRXQWULHV�KDYH�RUJDQLVDWLRQV�UHVSRQVLEOH�IRU�WHVWLQJ�DQG�FHUWLI\LQJDQWL�WKHIW�V\VWHPV�
7KH�IROORZLQJ�SURYLGHV�VRPH�IHHGEDFN�RQ�WKH�LVVXH�RI�SODQW�WKHIW�DV�LW�LPSDFWVGLIIHUHQW�FRXQWULHV�RU�UHJLRQV�
����(XURSH7KH�YDOXH�RI�SODQW�VWROHQ�HDFK�\HDU�LQ�(XURSH�FRXOG�EH�DV�KLJK�DV�86'��EQ���0RVWIUHTXHQWO\�VWROHQ�DUH�OLJKWHU�SODQW�LWHPV�VXFK�DV�EUHDNHUV��JHQHUDWRUV�DQGFRPSUHVVRUV��EXW�WKHIW�RI�KHDY\�SODQW�LV�ULVLQJ��HVSHFLDOO\�WKDW�RI�EDFNKRHV��EXOOGR]HUVDQG�H[FDYDWRUV���,Q�VSLWH�RI�ODZ�HQIRUFHPHQW�HIIRUWV��UHFRYHU\�UDWHV�RI�VWROHQ�SODQW�DUHRQO\�DERXW�������5HDVRQV�IRU�WKLV�LQFOXGH�WKH�HDVH�RI�IDOVLI\LQJ�VHULDO�QXPEHU�SODWHV�WKH�ODFN�RI�VWDQGDUG�SURGXFW�LGHQWLILFDWLRQ�QXPEHUV��WKH�OLEHUDOLVDWLRQ�RI�ERUGHUFRQWUROV��SDUWLFXODUO\�LQ�WKH�(XURSHDQ�8QLRQ��DQG�WKH�DEVHQFH�RI�DQ�LQWHUQDWLRQDOGDWDEDVH�RI�VWROHQ�SODQW��6RXUFH��(XURSHDQ�&RQIHGHUDWLRQ�RI�(TXLSPHQW�'LVWULEXWRUV�
����%HOJLXP/D�&RQIHGHUDWLRQ�&RQVWUXFWLRQ��ZKLFK�UHSUHVHQWV�WKH�FRQVWUXFWLRQ�VHFWRU�LQ�%HOJLXP�FDUULHG�RXW�D�VXUYH\�RI�LWV�PHPEHUV�LQ��������,W�IRXQG�WKDW�x SODQW�WKHIW�DQG�PDOLFLRXV�GDPDJH�KDYH�LQFUHDVHG�FRQVLGHUDEO\�LQ�UHFHQW�\HDUV��DQLQFUHDVH�RI�����EHWZHHQ������DQG�����x DFWV�RI�PDOLFLRXV�GDPDJH�DUH�UDUHO\�GHFODUHG�WR�WKH�SROLFHx WKHIWV�XVXDOO\�WDNH�SODFH�DW�ZHHNHQGV�RU�DW�QLJKWx FLYLO�HQJLQHHULQJ�VLWHV�DQG�URDGZRUNV�DUH�WKH�PRVW�DIIHFWHG
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x FRQVWUXFWLRQ�ILUPV�WDNH�IHZ�SUHYHQWDWLYH�PHDVXUHV�HYHQ�DIWHU�EHLQJ�YLFWLPV�RIWKHIWx VHFXULW\�LV�RIWHQ�OLPLWHG�WR�D�IHZ�HOHPHQWDU\�SUHFDXWLRQV��6RXUFH��&133�UHSRUW�9RO�GHV�(QJLQV�GH�&KDQWLHU��(WXGH�1R��(3�������������
$�VXUYH\�E\�/D�&RQIHGHUDWLRQ�&RQVWUXFWLRQ�LQ������UHSRUWHG�WKH�SHUFHQWDJH�RIUHVSRQGHQWV�ZKR�KDG�VXIIHUHG�WKHIWV�RI�YDULRXV�SODQW�W\SHV�DV�IROORZV�x ����VPDOO�SODQW�LWHPVx ����FRPSUHVVRUV�RU�JHQHUDWRUVx ����YHKLFOHVx ����RIILFH�HTXLSPHQWx ����FUDQHV�RU�ORDGHUV����RI�WKH�����UHVSRQGHQWV�KDG�EHHQ�YLFWLPV�RI�WKHIW�LQ�SUHYLRXV���\HDUV�������RIVWROHQ�SODQW�ZDV�QRW�UHFRYHUHG���3ODQW�WKHIW�ORVVHV�LQ������FRVW�DQ�HVWLPDWHG�86'��P��6RXUFH��/D�&RQIHGHUDWLRQ�&RQVWUXFWLRQ�
$�MRLQW�LQVXUHU���FRQVWUXFWLRQ�LQGXVWU\�ZRUNLQJ�JURXS�RQ�VHFXULW\�VWDQGDUGV�IRU�SODQW�LVGXH�WR�UHSRUW�LQ�-XQH������
����)UDQFH$FFRUGLQJ�WR�LQGHSHQGHQW�H[SHUWV��'20H[��WKH�FRVW�RI�SODQW�WKHIW�WR�)UHQFKEXVLQHVVHV�DQG�LQVXUHUV�DPRXQWV�WR�WKH�HTXLYDOHQW�RI�86'���P��DQQXDOO\�$FFRUGLQJ�WR�DQRWKHU�VRXUFH��'/5��SODQW�WKHIW�LQ�)UDQFH�UHSUHVHQWV�EHWZHHQ����DQG���RI�WKH�WXUQRYHU�RI�LWV�PHPEHUV������LQ���������7KLV�HTXDWHV�WR�86'����P�
,W�LV�UHSRUWHG�E\�FRQVWUXFWLRQ�LQVXUHU��60$%73�WKDW�x �����RI�VWROHQ�SODQW�LV�UHFRYHUHG�ZLWKLQ���PRQWK��SDUWLFXODUO\�ZKHUH�WKH�WKHIW�LVUHSRUWHG�ZLWKLQ����KRXUV��DQG�����HQWHUV�WKH�EODFN�PDUNHW�RU�LV�WKH�VXEMHFW�RILQVXUDQFH�IUDXGx VWROHQ�SODQW�LV�UHFRYHUHG�DW�DXFWLRQ�VDOHV��DV�D�UHVXOW�RI�EDQN�RU�LQVXUHU�FKHFNV��DWWLPH�RI�VDOH�DQG�E\�SROLFH�FKHFNV�RQ�WKH�URDGVLGH�RU�DW�SRUWVx SODQW�LV�RIWHQ�H[SRUWHG�WR�GHYHORSLQJ�FRXQWULHV�WKURXJK�RUJDQLVHG�FULPLQDOQHWZRUNVx WKH�DYHUDJH�YDOXH�RI�VWROHQ�SODQW�LV�HVWLPDWHG�EHWZHHQ�86'�������DQG�86'������x WKLHYHV�SULPDULO\�WDUJHW�VPDOOHU�SODQW�LWHPV�VXFK�DV�JHQHUDWRUV�DQG�FRPSUHVVRUV�EXW�ODUJHU�LWHPV�VXFK�DV�URDG�UROOHUV�DQG�ORDGLQJ�VKRYHOV�DUH�DOVR�WDNHQx WKHIW�RI�IXHO�DQG�YDQGDOLVP�LV�FRPPRQx PRVW�WKHIWV�WDNH�SODFH�DW�ZHHNHQGV�DQG�SXEOLF�KROLGD\Vx QHDUO\�����RI�SODQW�LV�QRW�LQVXUHG���7KH�KLJK�UHFRYHU\�UDWH�PD\�EH�GXH�WR�WKH�IDFW�WKDW�WKLV�UHIHUV�WR�LQVXUHG�SODQW�ZKLFK�LV�XVXDOO\�RQO\�WKH�ODUJHU�KHDYLHU�SODQW�DQG�WKHUHIRUH�PRUH�OLNHO\�WR�EHUHFRYHUHG��
$FFRUGLQJ�WR�/H�0RQLWHXU�LQ�������SODQW�VWROHQ�LQ�)UDQFH�PD\�EH�H[SRUWHG�WR�(DVWHUQ(XURSH��SDUWLFXODUO\�FRXQWULHV�RI�IRUPHU�<XJRVODYLD��5RPDQLD��3RODQG�DQG�5XVVLD��6SDLQ��3RUWXJDO�DQG�$IULFD�
7KH�)HGHUDWLRQ�1DWLRQDOH�GHV�7UDYDX[�3XEOLFV��)173��LQ�FRQMXQFWLRQ�ZLWK�'/5�KDYHFUHDWHG�D�GDWDEDVH�IRU�VWROHQ�SODQW���7KLV�DOORZV�IRU�WKH�UHFRUGLQJ��YLD�WKH�LQWHUQHW��RIWKH�W\SH�RI�SODQW��PDNH�DQG�PRGHO��\HDU�RI�PDQXIDFWXUH��LGHQWLILFDWLRQ�QXPEHUV��HWF�7KH�)173�GDWDEDVH�LQGLFDWHV�WKDW�FRPSUHVVRUV�DUH�WKH�PRVW�FRPPRQO\�VWROHQ�SODQWW\SH�DV�IROORZV�
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3ODQW�7\SH 3URSRUWLRQ�RI�,WHPV�6WROHQ�����&RPSUHVVRUV ���/RDGLQJ�VKRYHOV ���0LQL�H[FDYDWRUV ���)RUNOLIW�WUXFNV ���'XPSHUV ��+\GUDXOLF�H[FDYDWRUV ��2WKHU�SODQW ��
�6RXUFH��&133�UHSRUW�9RO�GHV�(QJLQV�GH�&KDQWLHU��(WXGH�1R��(3�������������
����1HWKHUODQGV$FFRUGLQJ�WR�%0:7��EHWZHHQ�������DQG�������LWHPV�RI�SODQW�ZHUH�VWROHQ�LQ�WKH1HWKHUODQGV�LQ������� 7KLV�FRUUHVSRQGV�WR�D�YDOXH�RI�EHWZHHQ�86'���P��DQG�86'��P�
%0:7�HVWLPDWH�WKDW�EHWZHHQ�����DQG�����RI�SODQW�VWROHQ�LQ�WKH�1HWKHUODQGV�*HUPDQ\�DQG�%HOJLXP�UHPDLQV�LQ�FLUFXODWLRQ�LQ�WKH�PDUNHWV�RI�WKRVH�FRXQWULHV���$VLJQLILFDQW�SURSRUWLRQ�RI�VWROHQ�SODQW�LV�WKHUHIRUH�H[SRUWHG��LW�LV�EHOLHYHG�WKDW�PXFKSODQW�IURP�WKH�1HWKHUODQGV�ILQGV�LWV�ZD\�WR�(DVWHUQ�(XURSH��HVSHFLDOO\�3RODQG�
%0:7�KDV��LQ�DVVRFLDWLRQ�ZLWK�6&0��FODVVLILHG�SODQW�LQ�GLIIHUHQW�FDWHJRULHV�DQGUHFRPPHQGHG�PLQLPXP�OHYHOV�RI�SURWHFWLRQ��� 'XWFK�LQVXUHUV�KDYH�DJUHHG�WR�RIIHUUHGXFHG�LQVXUDQFH�SUHPLXPV��ZKHUH�SODQW�LV�SURWHFWHG�E\�VHFXULW\�V\VWHPV�FHUWLILHGE\�6&0��6RXUFH��&133�UHSRUW�9RO�GHV�(QJLQV�GH�&KDQWLHU��(WXGH�1R��(3�������������
����8.3ODQW�WKHIW�LQ�WKH�8.�LV�FRQVLGHUHG�WR�EH�D�PDMRU�LVVXH�E\�SODQW�RSHUDWRUV��LQVXUHUVDQG�WKH�JRYHUQPHQW���7KLV�KDV�OHG�WR�JRYHUQPHQW�VSRQVRUHG�LQLWLDWLYHV�VXFK�DV�WKH3ODQW�7KHIW�$FWLRQ�*URXS�DQG�WKH�SXEOLFDWLRQ�RI�PDWHULDO�SURYLGLQJ�VHFXULW\�DGYLFH�WRSODQW�XVHUV�
$�IHDWXUH�RI�SODQW�LQVXUDQFH�LQ�WKH�8.�LV�WKDW��IRU�HDVH�RI�DGPLQLVWUDWLRQ��SODQW�LV�RIWHQLQVXUHG�RQ�D�¦EODQNHW§�EDVLV�ZLWK�SULFLQJ�EDVHG�RQ�D�WRWDO�IOHHW�YDOXH�SURYLGHG�E\�WKHLQVXUHG���)UHTXHQWO\�QR�FKHFN�LV�PDGH�RI�WKH�YDOLGLW\�RI�WKH�YDOXH�JLYHQ��QRU�LV�D�OLVW�RISODQW�LWHPV�SURYLGHG�WR�WKH�LQVXUHU�
,QVXUHUV�PD\�DGYLVH�RU�LQVLVW�RQ�KLJKHU�OHYHOV�RI�SODQW�VHFXULW\�LQ�WKH�IRUP�RI�SK\VLFDOGHYLFHV�DWWDFKHG�WR�SODQW��UHJLVWUDWLRQ�ZLWK�WKH�1DWLRQDO�3ODQW�	�(TXLSPHQW�5HJLVWHU�7(5��DQG�EHWWHU�GHSRW�DQG�VLWH�VHFXULW\���7KH\�PD\�RIIHU�SUHPLXP�GLVFRXQWV�IRU�VXFKVHFXULW\�PHDVXUHV�DQG�HYHQ�FRQWULEXWH�WRZDUGV�WKHLU�FRVW�
(VWLPDWHV�RI�WKH�YDOXH�RI�SODQW�VWROHQ�LQ�WKH�8.�DQQXDOO\�UDQJH�IURP�86'���P��WR86'����P���+RZHYHU�WKH�WRWDO�FRVW�RI�SODQW�WKHIW��LQFOXGLQJ�FRQVHTXHQWLDO�ORVVHV��KDVEHHQ�HVWLPDWHG�DW�86'����P��DFFRUGLQJ�WR�WKH�8.�JRYHUQPHQW�:HE VLWH�KWWS���ZZZ�FULPHUHGXFWLRQ�JRY�XN�VLWH�KWP����2WKHU�HVWLPDWHV�SXW�WKH�FRVW�DW�PRUHWKDQ�GRXEOH�WKLV�DPRXQW�
0XFK�RI�WKH�FRVW�LV�XQLQVXUHG���$�W\SLFDO�GHGXFWLEOH�OHYHO�ZRXOG�EH�86'�����SHUFODLP���,W�LV�HVWLPDWHG�WKDW�����WR�����RI�SODQW�XVHG�LQ�WKH�8.�LV�VHOI�LQVXUHG�
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7KH�8.�3ROLFH�1DWLRQDO�&RPSXWHU©V�SODQW�LQGH[�UHFRUGV�EHWZHHQ�������DQG������UHSRUWHG�WKHIWV�SHU�DQQXP��DOWKRXJK�WKLV�LV�OLNHO\�WR�EH�D�FRQVLGHUDEOH�XQGHU�HVWLPDWH�
%DVHG�RQ�LQIRUPDWLRQ�IURP�PHPEHUV�RI�WKH�%ULWLVK�0DFKLQHU\�,QVXUHUV�$VVRFLDWLRQ�SODQW�WKHIW�DQG�PDOLFLRXV�GDPDJH�FODLPV�DFFRXQW�IRU ����RI�WKH�FRVW�RI�DOO�SODQWFODLPV� 7KH�DYHUDJH�SODQW�WKHIW�FODLP�LV�86'��������WR�86'����������5HSRUWHG�SODQWWKHIW�DQG�PDOLFLRXV�GDPDJH�FODLPV�DFFRXQW�IRU���� RI�DOO�SODQW�FODLPV�
5HVHDUFK�E\�WKH�SROLFH�LQ������HVWLPDWHG�WKDW�RYHU��������LWHPV�RI�SODQW�ZHUH�VWROHQHDFK�\HDU�DQG�WKDW�WKH�ULVN�RI�WKHIW�ZDV�RQ�DYHUDJH����SHU�������LQ�DQ\�RQH�\HDU�0RVW�VWROHQ�SODQW��DFFRXQWLQJ�IRU�����E\�QXPEHU�DQG�����E\�YDOXH��ZDV�FDWHJRULVHGDV�¦QRQ�GULYHQ§�SODQW�DQG�KDG�D�WKHIW�ULVN�DV�KLJK�DV����SHU���������6PDOO�GULYHQ�SODQWKDG�D WKHIW�ULVN�RI����SHU�������DQG�DFFRXQWHG�IRU�����E\�QXPEHU�DQG�����RI�YDOXH�/DUJH�GULYHQ�SODQW�KDG�D�PXFK�ORZHU�WKHIW�ULVN�RI���SHU�������EXW�DFFRXQWHG�IRU����RI�YDOXH������RI�QXPEHUV����'LVWXUELQJO\��LW�ZDV�UHSRUWHG�WKDW�DW�����RI�WKH�VLWHV�QRVHFXULW\�PHDVXUHV�ZHUH�LQ�SODFH�DW�WKH�WLPH�RI�WKH�WKHIW��6RXUFH��7KH�1DWXUH�DQG�([WHQW�RI�&RQVWUXFWLRQ�3ODQW�7KHIW�SXEOLVKHG�E\�WKH�8.+RPH�2IILFH������
$�VXUYH\�LQ������FDUULHG�RXW�E\�+LOWL�WRROV�UHYHDOHG�WKDW���RXW�RI���FRQWUDFWRUV�KDGWRROV�VWROHQ�LQ�WKH�ODVW�\HDU��ZLWK�DQ�DYHUDJH�UHSODFHPHQW�FRVW�RI�86'�����������LQ��ILUPV�VDLG�WKH\�KDG�QR�VHFXULW\�DQG�RYHU�����VDLG�GRZQWLPH�KDG�D�ELJJHU�LPSDFWWKDQ�DFWXDO�UHSODFHPHQW�FRVW�
5HIHU�WR�$SSHQGL[���IRU�DGGLWLRQDO�LQIRUPDWLRQ�RQ�WKH�8.�H[SHULHQFH�RI�SODQW�WKHIWSURYLGHG�E\�7(5�
����$XVWUDOLD7KHIW��SDUWLFXODUO\�IURP�ZRUNLQJ�VLWHV��LV�SHUFHLYHG�DV�D�PDMRU�H[SRVXUH�DVVRFLDWHGZLWK�SODQW�DQG�LV�RI�FRQFHUQ�WR�LQVXUHUV�
&XUUHQWO\�WKHUH�DUH�QR�JRYHUQPHQW�EDFNHG�LQLWLDWLYHV�DLPHG�DW�UHGXFLQJ�SODQW�WKHIW�DOWKRXJK�WKH�PDWWHU�KDV�EHHQ�IODJJHG�IRU�FRQVLGHUDWLRQ�E\�WKH�1DWLRQDO�0RWRU�9HKLFOH7KHIW�5HGXFWLRQ�&RXQFLO���7KHUH�LV�QR�V\VWHP�IRU�UHJLVWHULQJ�SODQW�RQ�D�QDWLRQDOGDWDEDVH�
$�W\SLFDO�GHGXFWLEOH�OHYHO�ZRXOG�EH����RI�WKH�VXP�LQVXUHG��VXEMHFW�WR�D�PLQLPXP�RI86'�����
,QVXUHUV�GR�QRW��DV�D�UXOH��LPSRVH�VSHFLILF�FRQGLWLRQV�RU�LQVLVW�RQ�VHFXULW\�OHYHOVSURYLGHG�WKH�H[SHULHQFH�LV�DFFHSWDEOH��RWKHU�WKDQ�IRU�FHUWDLQ�W\SHV�RI�SODQW���)RUH[DPSOH��RQH�LQVXUHU�H[FOXGHV�WKHIW�RI�VNLG�VWHHU�ORDGHUV�LQ�FHUWDLQ�DUHDV�RI�$XVWUDOLDXQOHVV�ILWWHG�ZLWK�DQ�HQJLQH�LPPRELOLVHU�RU�YHKLFOH�WUDFNLQJ���*36�V\VWHP�DQG�VXEMHFWWR�D�GHGXFWLEOH�RI�86'�������
2QH�SDUWLFXODU�DUHD�RI�FRQFHUQ�LV�WKDW�RI�GHSRWV��VXFK�DV�WKRVH�RI�ORFDO�JRYHUQPHQWERGLHV��DQG�ZRUN�VLWHV�LQ�LVRODWHG��UXUDO�RU�VHPL�UXUDO�DUHDV���&ULPLQDOV�DUH�XQGHWHUUHGE\�VHFXULW\�PHDVXUHV�VXFK�DV�ORFNV��DODUPV�DQG�YLVLWV�E\�VHFXULW\�SDWUROV���(YHQZKHUH�SROLFH�KDYH�UHFHLYHG�D�FDOO��LW�FDQ�EH����PLQXWHV�EHIRUH�WKH\�FDQ�UHDFK�WKHVLWH��DOORZLQJ�SOHQW\�RI�WLPH�IRU�WKLHYHV�WR�RYHUFRPH�GHIHQFHV�DQG�PDNH�WKHLU�HVFDSH�
2QH�LQVXUHU�KDV�UHSRUWHG�WKDW�WKHIW�DFFRXQWV�IRU�DERXW�����RI�UHSRUWHG�SODQW�FODLPVDQG�����RI�WKH�FRVW�RI�SODQW�FODLPV���7KH�VDPH�LQVXUHU�HVWLPDWHG�WKH�DYHUDJH�FRVW�RID�SODQW�WKHIW�FODLP�DW�86'��������
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����6RXWK�$IULFD3ODQW�WKHIW�LQ�6RXWK�$IULFD�LV�QRW�SHUFHLYHG�WR�EH�D�PDMRU�LVVXH�IRU�LQVXUHUV���,QFLGHQFHRI�SODQW�WKHIW�DSSHDUV�WR�EH�UHODWLYHO\�ORZ��DOWKRXJK�FRVW�RI�LQGLYLGXDO�WKHIW�FODLPV�FDQEH�KLJK���*HQHUDOO\�RQO\�ODUJHU�LWHPV�RI�SODQW�DUH�LQVXUHG��ZKLOVW�LW�WHQGV�WR�EH�VPDOOHULWHPV�ZKLFK�DUH�VWROHQ�
7\SLFDO�LWHPV�LQVXUHG�RQ�VSHFLILF�SODQW�SROLFLHV�LQFOXGH�FUDQHV��HDUWKPRYLQJHTXLSPHQW��FRPSDFWRUV�DQG�SODQW�XVHG�IRU�URDG�FRQVWUXFWLRQ�DQG�WUDQVSRUWDWLRQ�6PDOOHU�LWHPV�VXFK�DV�WRROV�PD\�EH�LQVXUHG�XQGHU�EXVLQHVV�¦DOO�ULVNV§�VHFWLRQV�RIFRPPHUFLDO�SROLFLHV�
,Q�DGGLWLRQ�WR�¦QRUPDO§�WKHIW��LQVXUHG�ORVVHV�LQFOXGH�WKH�KL�MDFNLQJ�RI�SODQW���&RYHU�IRUIUDXGXOHQW�FRQYHUVLRQ�RI�KLUHG�RXW�SODQW�LV�QRW�SURYLGHG�
7KH�6RXWK�$IULFDQ�LQVXUDQFH�LQGXVWU\�LV�LQYROYHG�ZLWK�EXVLQHVV�LQ�LQLWLDWLYHV�DJDLQVWFULPH��EXW�WKHUH�DUH�QR�JRYHUQPHQW�EDFNHG�LQLWLDWLYHV�DLPHG�DW�UHGXFLQJ�WKHLQFLGHQFH�RI�SODQW�WKHIW��7KH�SROLFH�DUH�WDNLQJ�D�SUR�DFWLYH�UROH�LQ�WDUJHWLQJ�FULPHV\QGLFDWHV�DV�ZHOO�DV�GHYHORSLQJ�DQG�PDLQWDLQLQJ�D�GDWDEDVH�RI�VWROHQ�LWHPV�
5RDG�JRLQJ�SODQW�LV�UHJLVWHUHG�RQ�WKH�1DWLRQDO�7UDIILF�,QIRUPDWLRQ�6\VWHP���2WKHUZLVHWKHUH�LV�QR�QDWLRQDO�GDWDEDVH�IRU�UHJLVWHULQJ�SODQW�
3ROLFH�ZLOO�LQYHVWLJDWH�SODQW�WKHIW�¦ZKHUH�WKH\�FRPH�DFURVV�LW§��EXW�LQVXUHUV�WHQG�WRHPSOR\�WUDFLQJ�DJHQWV�WR�ORFDWH�VWROHQ�SODQW���7KLV�WHQGV�WR�EH�PRVW�VXFFHVVIXO�ZKHUHWKH�DJHQW�LV�SXW�RQ�WKH�FDVH�LPPHGLDWHO\�DIWHU�WKH�WKHIW�
9HU\�IHZ�SODQW�RSHUDWRUV�PDNH�XVH�RI�VHFXULW\�GHYLFHV�VXFK�DV�DODUPV��LPPRELOLVHUV�DQWL�WKHIW�DQG�KL�MDFN�GHYLFHV�RQ�SODQW��DOWKRXJK�SRVW�WKHIW�WUDFNLQJ�VHUYLFHV�DUHDYDLODEOH�
*HQHUDOO\��LQVXUHUV�GR�QRW�LPSRVH�VSHFLILF�FRQGLWLRQV�RU�LQVLVW�RQ�FHUWDLQ�OHYHOV�RIVHFXULW\�IRU�SODQW���'HGXFWLEOH�OHYHOV�DUH�QRUPDOO\�����RI�ORVV�W\SLFDOO\�VXEMHFW�WR�DPLQLPXP�RI�86'�������������RI�UHSRUWHG�SODQW�FODLPV�UHODWH�WR�WKHIW�DQG�����RI�WKHFRVW�RI�SODQW�FODLPV�DUH�IRU�WKHIW���7KH�DYHUDJH�SODQW�WKHIW�FODLP�LV�JLYHQ�DV�86'�������
�6RXUFH��6RXWK�$IULFDQ�(QJLQHHULQJ�,QVXUHUV�$VVRFLDWLRQ�
����86$3ODQW�WKHIW�LV�D�FRPPRQ�RFFXUUHQFH�LQ�WKH�86�DQG�LV�RI�FRQFHUQ�WR�LQVXUHUV���,Q������WKHIW�RI�SODQW��GHVFULEHG�DV�¦FRQWUDFWRUV©�HTXLSPHQW§��FRVW�LQVXUHUV�86'����P��UHSUHVHQWLQJ�����RI�WKH�RYHUDOO�FRVW�RI�SODQW�FODLPV�DQG�����RI�HDUQHG�SUHPLXP�1HDUO\��������WKHIW�FODLPV�ZHUH�UHSRUWHG������RI�WKH�WRWDO�IRU�SODQW����7KH�DYHUDJHSODQW�WKHIW�FODLP�ZDV�86'���������,Q�����������RI�WKHIW�ORVVHV�RFFXUUHG�DW�LQVXUHGV©SUHPLVHV�DQG�����DW�¦RWKHU§�SUHPLVHV�VXFK�DV�ZRUNLQJ�VLWHV��7KH�UHPDLQLQJ����RIORVVHV�RFFXUUHG�LQ�WUDQVLW��6RXUFH��,QVXUDQFH�6HUYLFHV�2IILFH��,QF�¤�&RPPHUFLDO�,QODQG�0DULQH�([SHULHQFH�&RQWUDFWRUV©�(TXLSPHQW�
7KHIW�LV�PRVW�SUHYDOHQW�IRU�SODQW�RI�VPDOO�WR�PHGLXP�VL]H�DQG�YDOXH��DV�HYLGHQFHG�E\WKH�IDFW�WKDW�ZKLOVW�WKH�PDMRULW\�RI�UHSRUWHG�FODLPV�DUH�FDXVHG�E\�WKHIW��WKH�FRVW�LV�RQO\RQH�WKLUG�RI�WKH�WRWDO�
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,QVXUHUV�JHQHUDOO\�LQVLVW�RQ�VLWHV�EHLQJ�IHQFHG�DQG����KRXU�VHFXULW\�JXDUGLQJ���$W\SLFDO�PLQLPXP�GHGXFWLEOH�OHYHO�PD\�EH�86'�������RU��IRU�KLJK�YDOXH�SODQW�����RIYDOXH�
$FFRUGLQJ�WR�WKH�1DWLRQDO�,QVXUDQFH�&ULPH�%XUHDX��LQ������DSSUR[LPDWHO\������¦KHDY\�HTXLSPHQW§�WKHIWV�ZHUH�UHSRUWHG�WR�WKH�1DWLRQDO�&ULPH�,QIRUPDWLRQ�&HQWHU�
7KH�WRWDO�FRVW�RI�SODQW�WKHIW�LQFOXGLQJ�LQGLUHFW�FRVWV�LV�VDLG�WR�EH�RYHU�86'��EQ�
$V�OLWWOH�DV�����WR�����RI�VWROHQ�SODQW�LV�UHFRYHUHG��FRPSDUHG�ZLWK�DQ�DXWRPRELOHUHFRYHU\�UDWH�RI�����
7KH�1DWLRQDO�(TXLSPHQW�5HJLVWHU�SURYLGHV�D�UHJLVWUDWLRQ�VHUYLFH�IRU�SODQW�DW�WLPH�RIDFTXLVLWLRQ�DQG�IRU�VWROHQ�SODQW�
�����-DSDQ%DVHG�RQ�WKH�LQIRUPDWLRQ�SURYLGHG�YLD�RQH�LQVXUHU��LW�LV�DSSDUHQW�WKDW�SODQW�WKHIW�LV�QRWD�PDMRU�FRQFHUQ�LQ�-DSDQ���5HSRUWHG�SODQW�WKHIW�FODLPV�IRUP�RQO\�D�YHU\�VPDOOSHUFHQWDJH�RI�WKH�WRWDO���$OWKRXJK�VRPH�LQVXUHUV�PD\�KDYH�D�PLQLPXP�GHGXFWLEOH�RI86'��������IUHTXHQWO\�WKHUH�LV�QR�GHGXFWLEOH�
�����7DLZDQ3ODQW�LQVXUDQFH�LV�RIWHQ�QRW�SXUFKDVHG�LQ�7DLZDQ���+RZHYHU�WKHIW�RI�FHUWDLQ�W\SHV�RISODQW�VXFK�DV�H[FDYDWRUV��IRUNOLIWV�DQG�WUDQVIRUPHUV�LV�D�FRPPRQ�RFFXUUHQFH�DQGVXFK�SODQW�W\SHV�DUH�XVXDOO\�LQVXUHG���3ODQW�WKHIW�LV�D�PDWWHU�RI�FRQFHUQ�IRU�LQVXUHUV�,Q�WKH�ODVW�WHQ�\HDUV�WKHIW�ZDV�WKH�VHFRQG�PRVW�FRVWO\�FDXVH�RI�ORVV�DIWHU�¦PDQ�PDGHHUURUV§�
$�W\SLFDO�GHGXFWLEOH�ZRXOG�EH�����RI�WKH�ORVV�VXEMHFW�WR�D�PLQLPXP�RI�86'������DQG�PD[LPXP�RI�86'��������
*HQHUDOO\�LQVXUHUV�GR�QRW�LQVLVW�RQ�VHFXULW\�PHDVXUHV��RWKHU�WKDQ�ZKHUH�WKHUH�DUHFRQFHQWUDWLRQV�RI�KLJK�YDOXH�SODQW���7KH\�ZLOO�XVXDOO\�DGYLVH�LQVXUHGV�WR�NHHS�SODQWORFNHG�DQG�LQ�IHQFHG�DUHDV�GXULQJ�SHULRGV�RI�VLWH�LQDFWLYLW\�DQG�PD\�UHTXHVW����KRXUVHFXULW\�SDWUROV�
7KH�PDMRULW\�RI�SODQW��HVSHFLDOO\�ODUJHU�LWHPV��LV�KLUHG�IURP�SODQW�KLUH�FRPSDQLHV�+LULQJ�FRQGLWLRQV�PDNH�WKH�KLUHU�LQ�UHVSRQVLEOH�IRU�ORVV�RI�RU�GDPDJH�WR�WKH�SODQW�
7KH�SROLFH�WHQG�WR�WUHDW�PRUH�VHULRXVO\�WKRVH�WKHIWV�EHOLHYHG�WR�KDYH�EHHQ�FRPPLWWHGE\�FULPLQDO�JDQJV���,W�LV�UHSRUWHG�WKDW�VWROHQ�SODQW�VXFK�DV�H[FDYDWRUV�LV�LOOHJDOO\VKLSSHG�WR�PDLQODQG�&KLQD�IRU�VDOH�
,Q�WKH�WHQ�\HDU�SHULRG������WR�������WKHUH�ZHUH�����SODQW�WKHIW�FODLPV�FRVWLQJ�86'�P���DQ�DYHUDJH�SHU�FODLP�RI�86'����������7KHIW�DFFRXQWHG�IRU�����RI�UHSRUWHG�SODQWFODLPV�DQG�����RI�WKH�FRVW���7KH�FRVW�RI�WKHIW�FODLPV�UHSUHVHQWHG�����RI�WKH�SODQWLQVXUDQFH�SUHPLXPV�IRU�WKH�SHULRG�
�6RXUFH��(QJLQHHULQJ�,QVXUDQFH�$VVRFLDWLRQ��7DLZDQ�
���5HVSRQVLELOLW\�IRU�6HFXULW\5HVSRQVLELOLW\�IRU�VHFXULW\�UHVWV�SULPDULO\�ZLWK�WKH�SODQW�RSHUDWRU���3ODQW�PD\�EHRZQHG�RXWULJKW��KHOG�XQGHU�WKH�WHUPV�RI�D�ILQDQFH�DJUHHPHQW��OHDVHG�RU�KLUHG���7KH
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SODQW�PD\�EH�KLUHG�RXW�DQG�WKLV�LV�D�VLJQLILFDQW�IHDWXUH�RI�WKH�FRQVWUXFWLRQ�LQGXVWU\DURXQG�WKH�ZRUOG��ZLWK�D�ODUJH�YROXPH�RI�SODQW�EHLQJ�RZQHG�E\�KLUH�FRPSDQLHV���$OOW\SHV�RI�SODQW�PD\�EH�KLUHG��IURP�GRPHVWLF�WRROV�WR�PRELOH�FUDQHV�ZLWK�YDOXHV�RI�86'�������V�
3ODQW�RSHUDWRUV�UDQJH�IURP�¦RQH�PDQ§�EXVLQHVVHV�WR�JOREDO�FRQVWUXFWLRQ�FRPSDQLHVZLWK�WXUQRYHUV�LQ�H[FHVV�RI�86'��EQ��DQG�WKH�QDWXUH�RI�WKHLU�ZRUN�YDULHV�HQRUPRXVO\�&RQVHTXHQWO\��WKH�DSSURDFK�WDNHQ�WR�ULVN�DQG�WKH�UHVRXUFHV�DYDLODEOH�WR�SUHYHQW�WKHIWZLOO�YDU\�FRQVLGHUDEO\�
7\SLFDO�KLULQJ�FRQGLWLRQV�PDNH�WKH�KLUHU�LQ�RI�WKH�SODQW�UHVSRQVLEOH�IRU�LWV�ORVV��VR�KHPXVW�FRPSHQVDWH�WKH�KLUH�FRPSDQ\�LQ�HYHQW�RI�WKHIW���:KHUH�WKH�RSHUDWRU�RZQV�WKHSODQW��KH�FDQ�VSHFLI\�WKH�ILWWLQJ�RI�DQWL�WKHIW�V\VWHPV��EXW�KH�KDV�QR�VXFK�FRQWURO�RYHUKLUHG�LQ�SODQW�
,Q�DOO�FDVHV�WKH�SODQW�RSHUDWRU�PXVW�FRQVLGHU�SURSHU�VLWH�VHFXULW\���,W�LV�D�IDFW�RIFRQVWUXFWLRQ�OLIH�WKDW�LWHPV�RI�SODQW�ZKLFK�PD\�EH�ZRUWK�LQ�H[FHVV�RI�86'��������DUHRIWHQ�OHIW�RYHUQLJKW�LQ��DW�EHVW��VHPL�VHFXUHG�VLWHV�RU�FRPSRXQGV�RU��DW�ZRUVW�XQVHFXUHG�RQ�WKH�VLGH�RI�D�URDG���2IWHQ�WKH�SODQW�RSHUDWRU�PD\�EH�GHSHQGHQW�RQ�WKHPDLQ�FRQWUDFWRU�IRU�JHQHUDO�VLWH�VHFXULW\�
'HSRW�VHFXULW\�PXVW�DOVR�EH�FRQVLGHUHG���/DUJH�DFFXPXODWLRQV�RI�SODQW�FDQ�RFFXU�DWGHSRWV�SDUWLFXODUO\�ZKHQ�WKH�FRQVWUXFWLRQ�LQGXVWU\�LV�RQ�KROLGD\�IRU�H[DPSOH�RYHU�WKH&KULVWPDV���1HZ�<HDU�SHULRG�
,W�LV�RI�FRXUVH�D�EDVLF�FRQGLWLRQ�RI�LQVXUDQFH�WKDW�WKH�LQVXUHG�SDUW\�WDNHV�UHDVRQDEOHSUHFDXWLRQV�WR�SUHYHQW�ORVV�DQG�LV�H[SHFWHG�WR�DFW�WR�SURWHFW�KLV�SURSHUW\�DV�WKRXJKXQLQVXUHG���$UJXDEO\��SODQW�RSHUDWRUV�GR�QRW�DOZD\V�FRPSO\�ZLWK�WKH�FRQGLWLRQ�DOWKRXJK�LW�LV�XQOLNHO\�WKDW�LQVXUHUV�ZLOO�FRQVLGHU�WKLV�RQ�LWV�RZQ�WR�EH�VXIILFLHQWO\VWURQJ�JURXQGV�IRU�GHFOLQDWXUH���,QVXUHUV�PD\�RI�FRXUVH�EH�IDU�PRUH�ZLOOLQJ�WR�GHFOLQHFODLPV�LQ�WKRVH�FDVHV�ZKHUH�WKHUH�LV�SURYHQ�QRQ�FRPSOLDQFH�ZLWK�VSHFLILF�VHFXULW\PHDVXUHV�HQGRUVHG�RQ�WR�WKH�SROLF\�
���6HFXULW\�0HDVXUHV(IIHFWLYH�VHFXULW\�IRU�SODQW�LV�WKH�FRPELQDWLRQ�RI�D�QXPEHU�RI�PHDVXUHV�ZKLFK�WDNHQWRJHWKHU�FDQ�EH�FRQVLGHUHG�DV�JRRG�ULVN�PDQDJHPHQW�� 7KH�SULPH�DLP�PXVW�EH�WRSUHYHQW�WKHIW�RU�PDOLFLRXV�GDPDJH�RFFXUULQJ��EXW�SRVW�WKHIW�PHDVXUHV�VXFK�DV�XVH�RIWUDFNLQJ�GHYLFHV�DOVR�KDYH�D�SDUW�WR�SOD\�
6HFXULW\�VKRXOG�HPEUDFH�SURFHGXUHV�IRU�SXUFKDVH�DQG�KLUH�RI�SODQW��SURFHGXUHV�IRUPRYLQJ�SODQW��UHFRUGLQJ�DQG�UHJLVWUDWLRQ�RI�SODQW�GHWDLOV��GHSRW�DQG�VLWH�VHFXULW\�DQGWKH�ILWWLQJ�RI�DQWL�WKHIW�V\VWHPV���$FWLRQV�WR�EH�WDNHQ�IROORZLQJ�WKHIW�PXVW�EHXQGHUVWRRG���&RQWLQJHQF\�SODQQLQJ�VKRXOG�FRQVLGHU�WKH�LPSDFW�RI�ORVLQJ�NH\�SODQW�
$�FRPSDQ\©V�SKLORVRSK\�WRZDUGV�SODQW�VHFXULW\�VKRXOG�EH�VHW�DW�WKH�WRS�RI�WKHRUJDQLVDWLRQ�DQG��WR�EH�WDNHQ�VHULRXVO\��JLYHQ�D�KLJK�OHYHO�RI�SULRULW\�E\�VHQLRUPDQDJHPHQW��VLWH�PDQDJHPHQW�DQG�WKRVH�DFWXDOO\�XVLQJ�WKH�SODQW���6HFXULW\�DOVRUHTXLUHV�DOORFDWLRQ�RI�VXIILFLHQW�UHVRXUFHV�
,W�LV�DGYLVDEOH�WKDW�SODQW�RSHUDWRUV�UHJXODUO\�UHYLHZ�WKHLU�VHFXULW\�SURFHGXUHV�DQGGHYHORS�D�SODQW�VHFXULW\�SROLF\�RXWOLQLQJ�WKHLU�DSSURDFK�WR�WKHIW�SUHYHQWLRQ�
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����'HSRW�	�VLWH�VHFXULW\3ODQW�GHSRWV�DUH�IUHTXHQWO\�ORFDWHG�RQ�LVRODWHG�SRRUO\�PDLQWDLQHG�VLWHV��W\SLFDOO\�ORZFRVW�LQGXVWULDO��ZDVWH�RU�WUDQVSRUW�VLWHV�VXFK�DV�UDLOZD\�\DUGV��DQG�VHFXULW\�LV�RIWHQSRRU�RU�QRQ�H[LVWHQW�
6HFXULW\�RI�ZRUNLQJ�VLWHV�LV�HYHQ�PRUH�GLIILFXOW�WKDQ�IRU�GHSRWV�EHFDXVH�WKH\�DUHWHPSRUDU\�DQG�PD\�EH�H[SRVHG�DQG�LOO�GHILQHG��SUHYHQWLQJ�XVH�RI�SHULPHWHU�IHQFLQJ�2IWHQ�WKH�SODQW�XVHU�ZLOO�EH�D�VXE�FRQWUDFWRU�ZKR�ZLOO�EH�ZRUNLQJ�RQ�VRPHRQH�HOVH©VVLWH�ZLWK�QR�FRQWURO�RYHU�VLWH�VHFXULW\�RU�WKH�DUHDV�WR�EH�XVHG�IRU�SODQW�VWRUDJH�
$�FRQVLGHUDEOH�DPRXQW�RI�SODQW�WKHIW�LV�SHUSHWUDWHG�ZLWK�WKH�FROOXVLRQ�RU�DFWLYHLQYROYHPHQW�RI�VLWH�VWDII���7KLV�PDNHV�VLWH�VXSHUYLVLRQ�SDUWLFXODUO\�LPSRUWDQW���7KHIW�RISODQW�IURP�VLWHV�FDQ�RFFXU�EHFDXVH�QR�RQH�SHUVRQ�LV�UHVSRQVLEOH�IRU�WKH�SODQW�
5HVSRQVLELOLW\�IRU�VHFXULW\�RQ�VLWH�VKRXOG�UHVW�SULPDULO\�ZLWK�VLWH�VXSHUYLVRUV���,I�WKH\WDNH�D�VWURQJ�OLQH�RQ�VHFXULW\�E\�PDNLQJ�FRPSDQ\�SROLF\�FOHDU�WR�HYHU\RQH��WKLV�FDQVLJQLILFDQWO\�FRQWULEXWH�WRZDUGV�UHGXFLQJ�WKHIW���,W�LV�LPSRUWDQW�WKDW�VHFXULW\�PHDVXUHVDUH�GLVFXVVHG�DW�WRS�OHYHO�DQG�WKDW�DOO�VHQLRU�VWDII�IXOO\�XQGHUVWDQG�WKH�LPSOLFDWLRQV�RISRRU�VHFXULW\���*RRG�FRQWURO�RI�VWDII�DQG�YHKLFOHV�RQ�VLWH�LV�HVVHQWLDO�
����&RQWLQJHQF\�SODQQLQJ/RVV�RU�XQDYDLODELOLW\�RI�D�FUXFLDO�LWHP�RI�SODQW�FDQ�KDYH�D�PDMRU�LPSDFW�RQ�WKHWLPHWDEOH�RI�ZRUN�RQ�WKH�VLWH�DW�ZKLFK�WKH�ORVV�RFFXUUHG�DQG�DW�RWKHU�VLWHV�DW�ZKLFK�LWZDV�SODQQHG�WR�XVH�WKH�SODQW���'LVUXSWLRQ�FDQ�EH�PLWLJDWHG�E\�x DVVHVVLQJ�WKH�FRQVHTXHQFHV�RI�WKH�ORVV�RI�SODQW�LWHPV�RQ�VLWH�DQG�WKH�OLNHOLKRRGRI�WKHP�EHLQJ�VWROHQx FRQVLGHULQJ�WKH�DFWLRQ�WR�EH�WDNHQ�LI�D�PDMRU�SODQW�LWHP�JRHV�PLVVLQJx LGHQWLI\LQJ��ZKHUH�QHFHVVDU\��DOWHUQDWLYH�PHWKRGV�RI�ZRUNLQJx UHFRUGLQJ�GHWDLOV�RI�KLUH�FRPSDQLHV�RU�VXSSOLHUV�RI�DOWHUQDWLYH�SODQW�
����6HFXULW\�DGYLFH'HWDLOHG�VHFXULW\�DGYLFH�LV�VKRZQ�LQ�$SSHQGLFHV���������DQG�����7KLV�KDV�EHHQFROODWHG�IURP�D�YDULHW\�RI�LQIRUPDWLRQ�VRXUFHV�DYDLODEOH�LQ�WKH�IRUP�RI�GRFXPHQWDWLRQRU�IURP�:HE�VLWHV�DQG�KDV�EHHQ�FDWHJRULVHG�XQGHU�WKH�KHDGLQJV�RI�x $SSHQGL[�����6HFXULW\�3URFHGXUHVx $SSHQGL[�����'HSRW�6HFXULW\x $SSHQGL[�����6LWH�6HFXULW\��DQGx $SSHQGL[�����6HFXULW\�RI�3ODQW�RQ�6LWH�
1%�7KH�VWDWHPHQWV�PDGH�LQ�WKH�$SSHQGLFHV�UHSUHVHQW�JHQHUDO�VWDWHPHQWV�RI�JRRGSUDFWLFH�UDWKHU�WKDQ�PLQLPXP�VHFXULW\�VWDQGDUGV�WR�EH�VWLSXODWHG�E\�LQVXUHUV�
���$QWL�WKHIW�6\VWHPV7KLV�VHFWLRQ�GHVFULEHV�DQWL�WKHIW�V\VWHPV�DYDLODEOH�IRU�SODQW�FRPSULVLQJ�LGHQWLILFDWLRQPDUNLQJV��SK\VLFDO�UHVWUDLQWV��LPPRELOLVHUV��DODUPV�DQG�WUDFNLQJ�V\VWHPV�
����3ODQW�LGHQWLILFDWLRQ�PDUNLQJV7R�GLVFRXUDJH�WKHIW��LWHPV�RI�SODQW�VKRXOG�FDUU\�SHUPDQHQW�LGHQWLILFDWLRQ�PDUNLQJV�0DUNLQJV�PD\�EH�DSSOLHG�E\�WHFKQLTXHV�VXFK�DV�VWDPSLQJ��HWFKLQJ��HQJUDYLQJ�VDQGEODVWLQJ��XVH�RI�DFLG�SHQV�RU�XOWUDYLROHW�ODFTXHU���7KH\�VKRXOG�EH�LQ�DV�PDQ\SODFHV�DV�SRVVLEOH��ERWK�YLVLEOH�DQG�KLGGHQ���,I�WKH�SODQW�LV�VWROHQ�DQG�VWULSSHG�WKLV�ZLOODVVLVW�WKH�LGHQWLILFDWLRQ�RI�WKH�SDUWV���0DUNLQJV�PXVW�EH�XQLTXH�WR�WKH�SODQW�LWHP�VXFKDV�WKH�9HKLFOH�,GHQWLILFDWLRQ�1XPEHU��9,1��RU�3URGXFW�,GHQWLILFDWLRQ�1XPEHU��3,1��
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9LVLEOH�PDUNLQJ�UHGXFHV�WKH�DWWUDFWLYHQHVV�RI�SODQW�WR�WKLHYHV�E\�PDNLQJ�LW�PRUHGLIILFXOW�WR�VHOO�WKH�SODQW�RQ���,W�DOVR�DVVLVWV�LQ�LGHQWLILFDWLRQ�RI�UHFRYHUHG�SODQW���$VHFXUH�SODWH��EHDULQJ�WKH�RZQHU©V�GHWDLOV�DQG����KRXU�WHOHSKRQH�QXPEHU��VKRXOG�EHILWWHG�WR�WKH�SODQW�VR�WKDW�SROLFH�FDQ�PDNH�FRQWDFW�ZLWK�WKH�RZQHU�
3ODQW�VKRXOG�EH�SDLQWHG�LQ�FRUSRUDWH�FRORXUV�DQG�FDUU\�FRPSDQ\�ORJRV���6SHFLDOSDLQWV��ZKLFK�FRQWDLQ�DGGLWLYHV�WR�GLVWLQJXLVK�WKHP�IURP�RWKHU�SDLQWV��FDQ�EH�DSSOLHG�'HFDOV�VKRXOG�EH�DSSOLHG�ZDUQLQJ�WKDW�SODQW�LV�SURWHFWHG�
+LGGHQ�PDUNLQJ�RI�SODQW�VKRXOG�EH�DSSOLHG�VR�WKDW�SODQW�DQG�FRPSRQHQW�SDUWV�DUHLGHQWLILDEOH�HYHQ�ZKHUH�WKLHYHV�KDYH�PDQDJHG�WR�UHPRYH�RU�REOLWHUDWH�YLVLEOHPDUNLQJV�
0LFURGRWV�DUH�ODVHU�HWFKHG�¦GRWV§��HDFK�RQH�WKH�VL]H�RI�D�SLQKHDG��ZKLFK�FDQ�FDUU\LQIRUPDWLRQ�VXFK�DV�FRPSDQ\�QDPH��WHOHSKRQH�QXPEHU�DQG�SRVWFRGH���6HYHUDOWKRXVDQG�GRWV�PD\�EH�DSSOLHG�WR�DQ�LWHP�RI�SODQW�
3URSULHWDU\�PDUNLQJ�V\VWHPV�DUH�DYDLODEOH��SURYLGLQJ�IRU�D�FRPELQDWLRQ�RI�YLVLEOH�DQGKLGGHQ�PDUNLQJV�ZLWK�D�XQLTXH�UHIHUHQFH�QXPEHU��ZKLFK�LV�UHFRUGHG�RQ�WKH�PDUNLQJFRPSDQ\©V�GDWDEDVH���:KHQ�SROLFH�RU�LQYHVWLJDWLQJ�DJHQWV�ILQG�VWROHQ�SODQW��LW�VKRXOGEH�SRVVLEOH�WR�YHULI\�WKH�RZQHU©V�LGHQWLW\�E\�UHIHUHQFH�WR�WKH�GDWDEDVH���0DUNLQJV�PD\EH�LQ�VD\����GLIIHUHQW�ORFDWLRQV�RQ�WKH�SODQW�ZLWK�VRPH�RQ�HOHFWURQLF�WDJV�DQGPLFURGRWV�UHDGDEOH�E\�D�VFDQQHU���&OHDUO\�GLVSOD\HG�ZDUQLQJ�QRWLFHV�RQ�SODQWSURWHFWHG�E\�WKHVH�SURSULHWDU\�V\VWHPV�FDQ�DFW�DV�D�VLJQLILFDQW�GHWHUUHQW�WR�WKLHYHV�
����3K\VLFDO�UHVWUDLQWV7KHVH�FRQVLVW�RI�QXPHURXV�IRUPV�RI�PHFKDQLFDO�ORFNLQJ�GHYLFHV��RIWHQ�GHVLJQHG�IRUVSHFLILF�SODQW�W\SHV���7KH\�ZLOO�VWRS�WKH�RSHUDWLRQ�RI�WKH�SODQW�E\�ORFNLQJ�LPSRUWDQWSDUWV�RI�WKH�PDFKLQH�WR�SUHYHQW�LW�EHLQJ�WRZHG�DZD\���7R�EH�SUDFWLFDEOH�LQ�XVH�WKH\PXVW�EH�FDSDEOH�RI�EHLQJ�ILWWHG�TXLFNO\�DQG�HDVLO\���([DPSOHV�LQFOXGH�x OHJ�ORFNV�WKDW�LPPRELOLVH�WKH�SODQW�E\�UDLVLQJ�RQH�ZKHHO�DERYH�WKH�JURXQG�LQ�DORFNHG�SRVLWLRQ�DQG�DUH�VXLWDEOH�IRU�SODQW�WKDW�XWLOLVHV�VWDELOLVLQJ�OHJV��VXFK�DVEDFNKRH�ORDGHUVx EUHDNHU�ORFNV�ZKLFK�ORFN�K\GUDXOLF�EUHDNHUV��EXFNHWV�DQG�WKH�OLNH�WR�PLQL�H[FDYDWRUV�RU�EDFNKRH�ORDGHUV�ZKHQ�OHIW�RQ�VLWH�RXW�RI�ZRUNLQJ�KRXUVx ERRP�ORFNV�XVHG�WR�LPPRELOLVH�PLQL�H[FDYDWRUV�E\�ORFNLQJ�WKH�ERRP�LQ�WKHH[WHQGHG�SRVLWLRQx WUDFN�ORFNV�WKDW�VHFXUH�WKH�UXEEHU�RU�PHWDO�WUDFNV�RI�FUDZOLQJ�SODQWx WUDLOHU�ORFNV�WKDW�SUHYHQW�SODQW�VXFK�DV�FRPSUHVVRUV�EHLQJ�WRZHG�DZD\x ZKHHO�FODPSVx UDP�ORFNV�WKDW�ORFN�WKH�VWHHULQJ�UDP�RI�PDFKLQHV�VXFK�DV�WUDFWRUV��EDFNKRHORDGHUV�DQG�GXPSHUV�LQ�IXOO�ORFN�SRVLWLRQx VHFXULW\�SRVWV�DQG�JURXQG�DQFKRUV�WR�ZKLFK�SODQW�VXFK�DV�FRPSUHVVRUV�DQGWUDLOHUV�FDQ�EH�VHFXUHGx K\GUR�ORFNV�XVHG�WR�IL[�DUWLFXODWHG�SODQW�LQ�D�FXUYHG�SRVLWLRQ��SUHYHQWLQJ�LW�IURPWUDYHOOLQJ�LQ�D�VWUDLJKW�OLQH�
7KHVH�GHYLFHV�DUH�SUDFWLFDO�DQG�HIIHFWLYH�IRU�VPDOO�GULYHQ�DQG�QRQ�GULYHQ�SODQW�EHFDXVH�WKHLU�YLVLELOLW\�DFWV�DV�D�GHWHUUHQW�DQG�WKHLU�UHPRYDO�UHTXLUHV�SK\VLFDO�HIIRUW�WLPH�DQG�WRROV��RIWHQ�DFFRPSDQLHG�E\�QRLVH��7KH\�RIIHU�DQ�HIIHFWLYH�ZD\�RI�VORZLQJGRZQ�WKLHYHV�
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����,PPRELOLVDWLRQ�V\VWHPV,PPRELOLVDWLRQ�V\VWHPV�DUH�OLNHO\�WR�EH�WKH�PRVW�SUDFWLFDO�PHWKRG�RI�SUHYHQWLQJ�VHOI�SURSHOOHG�SODQW�IURP�EHLQJ�VWROHQ���7KH�SULQFLSOH�WKHVH�V\VWHPV�ZRUN�RQ�LV�WR�LVRODWHDOO��RU�D�FRPELQDWLRQ�RI��K\GUDXOLF��HOHFWULFDO�DQG�IXHO�V\VWHPV���7KH\�PD\�EH�SDUW�RIWKH�RULJLQDO�HTXLSPHQW�PDQXIDFWXUH��2(0��RU�DGGHG�E\�DIWHU�PDUNHW�ILWWLQJ���7KH\DOORZ�RQO\�DXWKRULVHG�XVHUV�WR�VWDUW�WKH�SODQW�E\�XVH�RI�D�FRGH�RU�WUDQVSRQGHU�RUVSHFLDO�NH\�WKDW�LV�XQLTXH�WR�WKH�YHKLFOH�DQG�DLP�WR�SUHYHQW�XQDXWKRULVHG�PRYLQJ�RUXVH�RI�WKH�SODQW�
([DPSOHV�LQFOXGH�x LPPRELOLVDWLRQ�RI�GLHVHO�HQJLQHV�E\�VKXWWLQJ�RII�WKH�IXHO�VXSSO\�DQG�ORFNLQJK\GUDXOLF�DQG�HOHFWULFDO�FLUFXLWV�ZLWK�DQ�HOHFWURQLFDOO\�FRGHG�YDOYHx LPPRELOLVDWLRQ�RI�K\GUDXOLF�V\VWHPV�RSHUDWLQJ�FDELQ�URWDWLRQ��ERRP�RSHUDWLRQ�VWHHULQJ�V\VWHPV�RU�WKH�WUDFN�GULYHx LPPRELOLVHUV�WKDW�GLVDEOH�NH\�FLUFXLWV�WR�SUHYHQW�WKH�HQJLQH�VWDUWLQJ�RU�GLVDEOHPRYHPHQW�IXQFWLRQV�
0XFK�SODQW�LV�UHODWLYHO\�VLPSOH�LQ�FRQVWUXFWLRQ�DQG�GRHV�QRW�KDYH�HOHFWURQLFPDQDJHPHQW�V\VWHPV�WKDW�FDQ�EH�LPPRELOLVHG��DOWKRXJK�VXFK�V\VWHPV�DUH�OLNHO\�WREHFRPH�PRUH�FRPPRQ�LQ�OLQH�ZLWK�WKH�QHHG�WR�FRPSO\�ZLWK�HPLVVLRQV�UHJXODWLRQV�
(OHFWURQLF�LPPRELOLVDWLRQ�VKRXOG�QRW�EH�XVHG�LQ�LVRODWLRQ�IRU�QRQ�GULYHQ�SODQW�EHFDXVH�WKHVH�LWHPV�FDQ�EH�WRZHG�DZD\�RU�OLIWHG�RQ�WR�D�WUXFN�IRU�UHPRYDO�WR�DVHFXUH�SODFH�IRU�PRGLILFDWLRQ�
����$ODUPV$XGLEOH�DODUPV�KDYH�D�IXQFWLRQ�EXW�RQO\�LI�IRU�H[DPSOH�ILWWHG�WR�YHKLFOHV�RQ�DVXEXUEDQ�VLWH�ZLWK�SHRSOH�ZLWKLQ�HDUVKRW���3RUWDEOH�DODUPV�PD\�EH�ILWWHG�WR�QRQ�PRELOH�SODQW�DQG�RQ�VRPH�VLWHV�DODUPV�RQ�FRPSRXQGV�PD\�EH�DSSOLFDEOH�$ODUPV�VKRXOG�EH�DUPHG���GLVDUPHG�XVLQJ�KLJK�TXDOLW\�NH\�VZLWFKHV��UHPRWH�IRE�W\SHVZLWFKHV�DV�XVHG�IRU�FDUV�DUH�QRW�UHFRPPHQGHG����$ODUP�SDJHUV�PD\�EH�SUDFWLFDO�RQODUJH�VLWHV�KDYLQJ�SHUPDQHQW�VHFXULW\�JXDUGV�
)RU�DODUPV�WR�EH�HIIHFWLYH��WKH\�VKRXOG�EH�XVHG�LQ�FRQMXQFWLRQ�ZLWK�RWKHU�DQWL�WKHIWV\VWHPV�
����7UDFNLQJ�V\VWHPV7UDFNLQJ�V\VWHPV�FRPH�LQWR�SOD\�DIWHU�WKH�WKHIW�KDV�RFFXUUHG�DQG��LI�IXQFWLRQLQJFRUUHFWO\��SLQSRLQW�WKH�ORFDWLRQ�RI�VWROHQ�SODQW�DQG�HQDEOH�VXEVHTXHQW�UHFRYHU\���7KH\RSHUDWH�XVLQJ�FRPPXQLFDWLRQ�VLJQDOV�EHWZHHQ�D�XQLW�ILWWHG�RQ�WKH�SODQW�DQG�D�EDVHVWDWLRQ��DOORZLQJ�WKH�SRVLWLRQ�RI�WKH�SODQW�WR�EH�GHWHUPLQHG�DFFXUDWHO\���,QIRUPDWLRQFDQ�EH�GLUHFWHG�WR�DQ�LQWHUQHW�FRQQHFWHG�FRPSXWHU�RU�PRELOH�WHOHSKRQH�
6\VWHPV�XVLQJ�WKH�*36��*OREDO�3RVLWLRQLQJ�6\VWHP��VDWHOOLWH�QHWZRUN�SURYLGH�WKHZLGHVW�FRYHUDJH�JOREDOO\��EXW�PD\�EH�XVHG�LQ�FRQMXQFWLRQ�ZLWK�WKH�*60��*OREDO6\VWHP�IRU�0RELOH�&RPPXQLFDWLRQV��PRELOH�WHOHSKRQH�QHWZRUN�DQG�UDGLR�ZDYHV�
7UDFNLQJ�V\VWHPV�KDYH�EHHQ�XVHG�IRU�PRWRU�YHKLFOHV�IRU�PDQ\�\HDUV�DQG�KDYHSURYHG�VXFFHVVIXO���+RZHYHU�V\VWHPV�XVHG�RQ�SODQW�VKRXOG�EH�VSHFLILFDOO\�GHVLJQHGIRU�WKH�SXUSRVH�DQG�EH�UREXVW�LQ�FRQVWUXFWLRQ��EHFDXVH�RI�WKH�KDUVK�ZRUNLQJHQYLURQPHQW�WR�ZKLFK�SODQW�LV�H[SRVHG���6SHFLDOLVW�LQVWDOODWLRQ�LV�UHTXLUHG���)LWWLQJ�RIWKH�WUDFNLQJ�GHYLFH�PXVW�EH�LQ�D�FRQFHDOHG�SRVLWLRQ�HLWKHU�LQWHUQDOO\�RU�H[WHUQDOO\�LQ�DZHDWKHUSURRI�ER[�
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7KH�V\VWHP�VKRXOG��SUHIHUDEO\��SURYLGH�FRQVWDQW�PRQLWRULQJ�RI�WKH�SURWHFWHG�SODQW�7KLV�W\SH�RI�V\VWHP�LV�DUPHG�DQG�VHW�DXWRPDWLFDOO\�ZKHQ�WKH�SODQW�LV�OHIW�DQG�WULJJHUVZKHQ�WKH�SODQW�LV�PRYHG�XQOHVV�WKH�PRYHPHQW�LV�YDOLGDWHG�E\�D�FRPELQDWLRQ�RIHOHFWURQLF�WDJV��NH\V�RU�FRGHV�
6RPH�VLPSOHU�V\VWHPV�UHTXLUH�WKDW�WKH�WUDFNLQJ�FRPSDQ\�EH�ILUVW�QRWLILHG�WKDW�WKHSODQW�LV�PLVVLQJ��VR�WKDW�WKH�V\VWHP�FDQ�EH�DFWLYDWHG���7KLV�PHWKRG�LV�OHVV�HIIHFWLYHIRU�SODQW��EHFDXVH�LW�PD\�EH�PDQ\�KRXUV�RU�GD\V�EHIRUH�WKH�RSHUDWRU�LV�DZDUH�WKDW�WKHSODQW�KDV�EHHQ�VWROHQ�DQG�WKH�GHOD\�ZLOO�VLJQLILFDQWO\�UHGXFH�WKH�FKDQFHV�RI�UHFRYHU\�
7UDFNLQJ�V\VWHPV�FDQ�EH XVHG�IRU�DOO�IRUPV�RI�SRZHUHG�SODQW��EXW�WKH�FRVW��ZKLFKXVXDOO\�FRQVLVWV�RI�DQ�XS�IURQW�SD\PHQW�SOXV�UHJXODU�IHHV��PD\�EH�SURKLELWLYH�IRUORZHU�YDOXH�LWHPV���7\SHV�RI�SODQW�UHFRYHUHG�XVLQJ�WUDFNLQJ�V\VWHPV�LQFOXGHH[FDYDWRUV��PLQL�H[FDYDWRUV��ORDGHUV��GXPSHUV��UROOHUV��JHQHUDWRUV��WHOHKDQGOHUV�TXDG�ELNHV��FRPSUHVVRUV�DQG�WUDLOHUV�
6RPH�V\VWHPV�FDQ�DOVR�EH�XVHG�IRU�SHULPHWHU�SURWHFWLRQ��JHR�IHQFH��WR�GHWHFW�LI�QRQ�PRELOH�SODQW��VXFK�DV�WUDIILF�OLJKWV�RU�JHQHUDWRUV��LV�PRYHG�RXWVLGH�D�GHILQHG�DUHD�
2WKHU�LVVXHV�IRU�SODQW�RSHUDWRUV�WR�FRQVLGHU�EHIRUH�SXUFKDVLQJ�D�WUDFNLQJ�V\VWHP�DUHZKHWKHU�WKH�V\VWHP�KDV�D�GLUHFW�OLQN�WR�WKH�SROLFH��WKH�H[WHQW�RI�LWV�FRYHUDJH�DQG�WKHILQDQFLDO�YLDELOLW\�RI�WKH�VHUYLFH�SURYLGHU�
2QH�RI�WKH�FRQVHTXHQFHV�RI�LPSURYHG�VHFXULW\�V\VWHPV�ILWWHG�WR�PRWRU�YHKLFOHV�KDVEHHQ�WKH�WKHIW�RI�WKH�YHKLFOH�NH\V���1HZ�WUDFNLQJ�V\VWHPV�VHHN�WR�RYHUFRPH�WKLVSUREOHP�E\�UHTXLULQJ�WKDW�WKH�WUDFNLQJ�GHYLFH�EH�GLVDUPHG��E\�PHDQV�RI�DQ�HOHFWURQLFNH\��HDFK�WLPH�WKDW�WKH�YHKLFOH�LV�PRYHG���)DLOXUH�WR�GR�VR�FDXVHV�WKH�WUDFNLQJ�GHYLFHWR�VHQG�D�VLJQDO�WR�WKH�WUDFNLQJ�FRPSDQ\©V�RSHUDWLQJ�FHQWUH��ZKLFK�FDQ�WKHQ�FKHFNZKHWKHU�WKH�YHKLFOH�LV�EHLQJ�PRYHG�OHJLWLPDWHO\���6XFK�V\VWHPV�KDYH�EHHQGHYHORSHG�IRU�SODQW���7KHVH�QHZ�V\VWHPV�DUH�LQ�WKH�8.�VXEMHFW�WR�FHUWLILFDWLRQ�E\�WKH7KDWFKDP�RUJDQLVDWLRQ�DQG�FODVVLILHG�DV�&DWHJRU\��&$7����V\VWHPV�
7UDFNLQJ�V\VWHPV�DUH�DOVR�SURPRWHG�IRU�WKHLU�IOHHW�PDQDJHPHQW�EHQHILWV��EHLQJ�DEOHWR�PRQLWRU�HQJLQH�KRXUV�DQG�EDWWHU\�FRQGLWLRQ�IRU�H[DPSOH�DV�ZHOO�DV�PRYHPHQW�
2QH�FRQFHUQ�ZLWK�WUDFNLQJ�GHYLFHV�LV�WKHLU�SRVVLEOH�VXVFHSWLELOLW\�WR�¦MDPPLQJ§�EORFNLQJ��RI�WKH�VLJQDO�IURP�WKH�WUDQVSRQGHU�RQ�WKH�SODQW���-DPPLQJ�GHYLFHV�DUH�OHJDOLQ�VRPH�FRXQWULHV��EXW�HYHQ�LQ�WKRVH�ZKHUH�WKH\�DUH�LOOHJDO��LW�LV�OLNHO\�WKDWSURIHVVLRQDO�WKLHYHV�ZLOO�EH�DEOH�WR�DFTXLUH�VXFK�GHYLFHV�
����7HVWLQJ�	�FHUWLILFDWLRQ�RI�DQWL�WKHIW�V\VWHPV�E\�LQGHSHQGHQW�RUJDQLVDWLRQV$�QXPEHU�RI�RUJDQLVDWLRQV�SURYLGH�D�WHVWLQJ�DQG�FHUWLILFDWLRQ�VHUYLFH�IRUPDQXIDFWXUHUV�RI�SODQW�VHFXULW\�SURGXFWV���7KH�IDFW�WKDW�D�SURGXFW�LV�FHUWLILHG�WR�PHHWD�SUH�GHWHUPLQHG�VWDQGDUG�JUHDWO\�LPSURYHV�EX\HU�FRQILGHQFH�DQG�SURPRWHV�WKHSXUFKDVH�RI��D��QHZ�SODQW�IURP�PDQXIDFWXUHUV�DQG�GHDOHUV�ZLWK�DGGHG�VHFXULW\�DQG�E��VHFXULW\�V\VWHPV�IRU�DIWHU�PDUNHW�ILWWLQJ�
7HVWLQJ�RUJDQLVDWLRQV�KDYH�GHYRWHG�UHVRXUFHV�SULPDULO\�WR�PRWRU�YHKLFOHV��EXW�VRPHZRUN�LV�QRZ�EHLQJ�FDUULHG�RXW�RQ�DQWL�WKHIW�GHYLFHV�VXLWDEOH�IRU�SODQW���([DPSOHV�RIVXFK�RUJDQLVDWLRQV�LQFOXGH�7KDWFKDP�LQ�WKH�8.�DQG�6&0�LQ�WKH�1HWKHUODQGV�
0LQLPXP�VWDQGDUGV�DUH�VHW�WR�HQVXUH�WKDW�D�GHYLFH�LV�HIIHFWLYH�LQ�GHWHUULQJ�D�SRWHQWLDOWKLHI�RU�DLGLQJ�UHFRYHU\�RI�VWROHQ�SODQW���7KHVH�LQYROYH�HVWDEOLVKLQJ�PLQLPXP�DWWDFNUHVLVWDQFH�WLPHV�RU�WKH�WLPH�WDNHQ�WR�RYHUFRPH�D�GHYLFH�E\�D�WKLHI���$WWDFN�WULDOV�DUHXQGHUWDNHQ�IURP�D�SRVLWLRQ�RI�GHWDLOHG�NQRZOHGJH�RI�WKH�SODQW�DQG�LWV�VHFXULW\
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V\VWHPV�DSSUR[LPDWLQJ�WKH�NQRZOHGJH�D�WKLHI�PD\�KDYH�RQFH�WKH�VHFXULW\�GHYLFH�KDGEHHQ�DYDLODEOH�LQ�WKH�PDUNHW�IRU�VD\�D�\HDU���7RROV�XVHG�LQ�WKH�DWWDFN�DUH�WKRVH�ZKLFKDUH�FRPPRQO\�DYDLODEOH�WR�WKLHYHV�
,Q�WKH�8.��WKH�3ODQW�7KHIW�$FWLRQ�*URXS��37$*��KDV�SXEOLVKHG�PLQLPXP�VHFXULW\VWDQGDUGV�LQ�WKH�IRUP�RI�DWWDFN�WHVW�WLPHV��ZKLFK�LW�H[SHFWV�SODQW�PDQXIDFWXUHUV�WRSURJUHVVLYHO\�EXLOG�LQ�WR�WKHLU�SURGXFWV���7KHVH�VWDQGDUGV��ZKLFK�DUH�YROXQWDU\��UHIHUWR�LPPRELOLVHUV��SK\VLFDO�UHVWUDLQWV��WUDFNLQJ�DQG�DODUP�V\VWHPV�DQG�YLVLEOH�DQGFRYHUW�PDUNLQJ����,Q�WKH�FDVH�RI�PDUNLQJ��WKH�WHVW�WLPH�UHIHUV�WR�WKH�WLPH�WDNHQ�WR�ILQGDQG�UHPRYH����7KH�VWDQGDUGV�DOVR�UHIHU�WR�WKH�DXGLWLQJ�RI�UHJLVWUDWLRQ�V\VWHPV���37$*KDV�ODXQFKHG�DQ�LQLWLDWLYH��ZKHUHE\�SODQW�PDQXIDFWXUHUV�FDQ�DSSO\�D�¦37$*�ORJR§�WRWKRVH�SURGXFWV�WKDW�PHHW�37$*©V�PLQLPXP�VHFXULW\�VWDQGDUGV�
���1DWLRQDO�	�,QWHUQDWLRQDO�3ODQW�5HJLVWHUV7KHUH�LV�D�OHJDO�UHTXLUHPHQW�WR�UHJLVWHU�URDG�JRLQJ�YHKLFOHV�ZLWK�JRYHUQPHQWDJHQFLHV��EXW�WKHUH�LV�QR�VXFK�UHTXLUHPHQW�IRU�RWKHU�SODQW�LWHPV�DFTXLUHG���+RZHYHULQ�VRPH�FRXQWULHV�WKHUH�DUH�UHFRJQLVHG�YROXQWDU\�QDWLRQDO�SODQW�UHJLVWHUV�DQG�ZKHUHDYDLODEOH�DOO�UHOHYDQW�SODQW�LWHPV�VKRXOG�EH�UHJLVWHUHG�E\�SODQW�RSHUDWRUV�RQ�WKHVH�5HJLVWUDWLRQ�E\�LQVXUHUV��SODQW�PDQXIDFWXUHUV�VHOOLQJ�QHZ�RU�XVHG�SODQW�DQG�EDQNVSURYLGLQJ�ILQDQFH�PD\�DOVR�EH�SRVVLEOH�
5HJLVWUDWLRQ�DVVLVWV�x SROLFH�E\�SURYLGLQJ�D�UHIHUHQFH�SRLQW�ZKHQ�WKH\�ILQG�SODQW�EHOLHYHG�VWROHQx EX\HUV�RI�VHFRQG�KDQG�SODQW��GHDOHUV��DXFWLRQHHUV�DQG�EDQNV�E\�YHULI\LQJRZQHUVKLSx LQVXUHUV�E\�YHULI\LQJ�GHFODUHG�YDOXDWLRQV�
7KHUH�LV�WKH�DGGHG�EHQHILW�IRU�LQVXUHUV�SURYLGLQJ�FRYHU�WR�WKRVH�FXVWRPHUV�ZKRUHJLVWHU�SODQW��EHFDXVH�WKRVH�FXVWRPHUV�DUH�OLNHO\�WR�KDYH�D�JHQXLQH�LQVXUDEOHLQWHUHVW�LQ�WKH�SODQW���&RQYHUVHO\�WKRVH�ZKR�KDYH�GHOLEHUDWHO\�DFTXLUHG�VWROHQ�SODQW�RUERXJKW�SODQW�IURP�GLVUHSXWDEOH�VRXUFHV�DUH�XQOLNHO\�WR�UHJLVWHU�WKHLU�DFTXLVLWLRQV�
7KHUH�DOVR�GDWDEDVHV�IRU�UHFRUGLQJ�GHWDLOV�RI�VWROHQ�SODQW���7KHVH�DVVLVW�RSHUDWRUV�LQVXUHUV�DQG�SROLFH�WR�LGHQWLI\�VWROHQ�SODQW�DQG�IDFLOLWDWH�LWV�UHFRYHU\���7KH\�DUHSRSXODWHG�E\�LQIRUPDWLRQ�IURP�LQVXUHUV�RU�RSHUDWRUV�ZKR�KDYH�ORVW�SODQW�DQG�SROLFHUHFRUGV�
3ROLFH�FRPSXWHUV�UHFRUG�VWROHQ�SODQW��EXW�WKHVH�DUH�RIWHQ�LQDFFXUDWH���$QDO\VLV�E\7(5�RI�GDWD�KHOG�E\�8.�SROLFH�KDV�VKRZQ�WKDW�RI��������UHFRUGV�RI�SODQW�WKHIWVEHWZHHQ������DQG�����������UHTXLUHG�DPHQGPHQW�WR�PDNH�WKH�GDWD�XVHDEOH�RU�GLGQRW�KDYH�VXIILFLHQW�GDWD�WR�DPHQG���7KHUH�ZHUH�DOVR�D�ODUJH�QXPEHU�RI�VWROHQ�SODQWLWHPV�RQ�D�VHSDUDWH�YHKLFOH�LQGH[�IRU�WKRVH�LWHPV�UHJLVWHUHG�IRU�XVH�RQ�WKH�URDG�
,Q�WKH�8.�(XURSH�DQG�86$�UHVSHFWLYHO\��WKH�1DWLRQDO�3ODQW�DQG�(TXLSPHQW�5HJLVWHU�7(5��DQG�WKH�1DWLRQDO�(TXLSPHQW�5HJLVWHU��1(5��SURYLGH�UHJLVWUDWLRQ�VHUYLFHV�IRUERWK�SODQW�DFTXLUHG�DQG�VWROHQ�SODQW���6WROHQ�SODQW�GDWDEDVHV�DUH�DOVR�RSHUDWHG�E\WKH�(XURSHDQ�&RQIHGHUDWLRQ�RI�(TXLSPHQW�'LVWULEXWRUV��(&('��IRU�LWV�PHPEHUV�DQGLQ�)UDQFH�WKH�)HGHUDWLRQ�1DWLRQDOH�GHV�7UDYDX[�3XEOLFV��)173��
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3DJH��� RI���

����7KH�:D\�)RUZDUG
�����&RPSDULVRQ�ZLWK�PRWRU�YHKLFOH�WKHIW,W�LV�LQWHUHVWLQJ�WR�FRPSDUH�SODQW�WKHIW�ZLWK�PRWRU�YHKLFOH�WKHIW���,Q�UHFHQW�\HDUV�WKHIW�RIPRWRU�YHKLFOHV��HVSHFLDOO\�SULYDWH�FDUV��KDV�EHHQ�VLJQLILFDQWO\�UHGXFHG�LQ�PDQ\FRXQWULHV�GXH�WR�WKH�LQWURGXFWLRQ�RI�PXFK�LPSURYHG�VHFXULW\�E\�PDQXIDFWXUHUV�RQ�QHZYHKLFOHV�LQ�WKH�IRUP�RI�ORFNV��LPPRELOLVHUV�DQG�DODUPV���7KLV�KDV�EHHQ�DV�D�UHVXOW�RISUHVVXUH�IURP�JRYHUQPHQW�DQG�WKH�LQVXUDQFH�LQGXVWU\�DQG��VLJQLILFDQWO\��FRQVXPHUGHPDQG�IRU�EHWWHU�SURWHFWLRQ���6HFXULW\�LV�QRZ�D�IHDWXUH�RI�PDQXIDFWXUHUV©�PDUNHWLQJFDPSDLJQV�
3ULYDWH�PRWRU�YHKLFOHV�PD\�EH�VHHQ�E\�WKHLU�RZQHUV�DV�WUHDVXUHG�SRVVHVVLRQV�DQGPRVW�ZLOO�GR�DOO�WKH\�FDQ�WR�SUHYHQW�WKHIW���3ODQW�LV�QRW�VHHQ�LQ�WKH�VDPH�ZD\��DOWKRXJKWKH�YDOXH�DW�ULVN�ZLOO�RIWHQ�EH�PXFK�JUHDWHU�WKDQ�WKDW�RI�PRWRU�YHKLFOHV�
0RWRU�YHKLFOHV�UHTXLUH�UHJLVWUDWLRQ�ZLWK�D�JRYHUQPHQW�DJHQF\�DQG�KDYH�XQLTXH�DQGZLGHO\�XQGHUVWRRG�LGHQWLILFDWLRQ�PDUNLQJV���7KLV�LV�QRW�WUXH�RI�SODQW�
0RWRU�YHKLFOHV�KDYH�XQLTXH�NH\V��WKLV�LV�QRW�DOZD\V�WKH�FDVH�IRU�SODQW�
,Q�WKH�8.�DW�OHDVW��PRWRU�YHKLFOH�LQVXUHUV�QRZ�FRPPRQO\�H[FOXGH�WKHIW�LI�WKH�LJQLWLRQNH\�LV�OHIW�LQ�WKH�YHKLFOH���7KH�UHPRYDO�RI�NH\V�IURP�D�YHKLFOH�ZKHQ�LW�LV�XQDWWHQGHGZRXOG�DSSHDU�WR�EH�D�YHU\�VHQVLEOH�SUHFDXWLRQ���,QWHUHVWLQJO\��RSSRVLWLRQ�WR�WKHLPSRVLWLRQ�RI�WKLV�H[FOXVLRQ�KDV�EHHQ�YRLFHG�E\�FRQVWUXFWLRQ�EXVLQHVVHV�RQ�WKHJURXQGV�RI�LQFRQYHQLHQFH�
)XUWKHU��WKH�UDWH�RI�UHFRYHU\�RI�VWROHQ�SODQW�LV�LQ�PRVW�FRXQWULHV�IDU�ORZHU�WKDQ�LW�LV�IRUPRWRU�YHKLFOHV���8.�+RPH�2IILFH�VWDWLVWLFV����������VKRZ�D�UHFRYHU\�UDWH�DV�KLJK�DV����IRU�FDUV�DQG�HYHQ�����IRU�OLJKW�FRPPHUFLDO�YHKLFOHV��ZKHUHDV�WKH�UDWH�IRU�SODQWZDV�HVWLPDWHG�WR�EH�QR�PRUH�WKDQ��������+RZHYHU�LW�KDV�WR�EH�DFNQRZOHGJHG�WKDW�LQPDQ\�FDVHV�UHFRYHUHG�FDUV�DUH�LQVXUDQFH�¦ZULWH�RIIV§�KDYLQJ�EHHQ�EDGO\�GDPDJHG�E\DUVRQ�RU�FROOLVLRQ��
7KH�FRPPHQWV�DERYH�SRLQW�WR�VRPH�SRVVLEOH�ZD\V�IRUZDUG�IRU�SODQW�ZLWK�UHJDUG�WRGHPDQG�DQG�VXSSO\�RI�DQWL�WKHIW�V\VWHPV��DGRSWLRQ�RI�LQWHUQDWLRQDOO\�UHFRJQLVHGLGHQWLILFDWLRQ�PDUNV�DQG�UHJLVWUDWLRQ�RI�SODQW�RQ�QDWLRQDO�RU�LQWHUQDWLRQDO�GDWDEDVHVZKLFK�FDQ�EH�DFFHVVHG�E\�SROLFH�IRUFHV�DQG�RWKHUV�
������:KDW�VKRXOG�SODQW�RSHUDWRUV�GR"5HVSRQVLELOLW\�IRU�SODQW�VHFXULW\�OLHV�LQ�WKH�PDLQ�ZLWK�SODQW�RSHUDWRUV���0RVW�LPSRUWDQWLV�WKHLU�DSSURDFK�WR�ULVN�PDQDJHPHQW���7KH�LQFLGHQFH�DQG�FRVW�RI�SODQW�WKHIW�LV�OLNHO\WR�EH�VLJQLILFDQWO\�UHGXFHG�LI�WKHIW�SUHYHQWLRQ�LV�JLYHQ�KLJK�SULRULW\�DQG�VHQVLEOHSUHFDXWLRQV�DUH�XQGHUWDNHQ�DV�RXWOLQHG�HOVHZKHUH�LQ�WKLV�SDSHU�
0RUH�DWWHQWLRQ�WR�ULVN�PDQDJHPHQW�E\�SODQW�RSHUDWRUV�VKRXOG�UHVXOW�LQ�WKHLPSOHPHQWDWLRQ�RI�EHWWHU�VHFXULW\�IRU�SODQW�DQG�IRU�WKH�HQYLURQPHQW�LQ�ZKLFK�LW�LVVLWXDWHG���7KLV�LQFOXGHV�ERWK�SK\VLFDO�SURWHFWLRQV��LQ�WKH�IRUP�RI�DQWL�WKHIW�V\VWHPV�GHSRW�DQG�VLWH�VHFXULW\��DQG�SURFHGXUHV��LQ�WKH�IRUP�RI�VWDII�VXSHUYLVLRQ�DQG�WUDLQLQJ�SODQW�DFTXLVLWLRQ��PRYLQJ�SODQW�DQG�UHJLVWUDWLRQ�
7DNH�XS�E\�SODQW�EX\HUV�RI�VHFXULW\�RSWLRQV�ZKHUH�PDGH�DYDLODEOH�E\�PDQXIDFWXUHUVLV�RIWHQ�YHU\�ORZ���)RU�H[DPSOH��)UHQFK�PDQXIDFWXUHU�0HFDODF�SURYLGHG�DQ�DQWL�WKHIWRSWLRQ�IRU�LWV�ORDGHUV���,Q�WKH�ILUVW���PRQWKV�RI�������LW�VROG�����ORDGHUV��EXW�RQO\���FXVWRPHUV�UHTXHVWHG�WKH�RSWLRQ���6RXUFH��&133�UHSRUW���������2WKHU�UHSRUWV�IURP
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PDQXIDFWXUHUV�SXW�WKH�WDNH�XS�UDWH�IRU�VHFXULW\�RSWLRQV�DV�RQO\������*UHDWHU�GHPDQGIURP�SODQW�RSHUDWRUV�IRU�EHWWHU�SODQW�VHFXULW\�LV�OLNHO\�WR�OHDG�WR�D�JUHDWHU�VXSSO\�E\PDQXIDFWXUHUV�DQG�GHDOHUV�RI�QHZ�SODQW�ILWWHG�ZLWK�DQWL�WKHIW�V\VWHPV�DQG�WKHDYDLODELOLW\�RI�TXDOLW\�DIWHU�PDUNHW�V\VWHPV�
$V�RXWOLQHG�HOVHZKHUH��DOWKRXJK�WKHUH�LV�QR�OHJDO�UHTXLUHPHQW�WR�UHJLVWHU�SODQW��RWKHUWKDQ�URDG�JRLQJ�SODQW���SODQW�RSHUDWRUV�VKRXOG�ZKHUH�SRVVLEOH�UHFRUG�WKHLU�SODQWGHWDLOV�RQ�D�SODQW�UHJLVWHU�ZLWK�DQ�H[WHUQDO�DJHQF\�
�����+RZ�FDQ�PDQXIDFWXUHUV�DVVLVW",GHDOO\�DOO�QHZ�SODQW�ZRXOG�KDYH�DQWL�WKHIW�V\VWHPV�EXLOW�LQ�GXULQJ�WKH�PDQXIDFWXULQJSURFHVV��EXW�SODQW�PDQXIDFWXUHUV�RSHUDWH�LQ�D�KLJKO\�FRPSHWLWLYH�PDUNHW�DQG�DUHUHOXFWDQW�WR�LQFUHDVH�FRVW�RI�SURGXFWLRQ�ZLWKRXW�SHUFHLYLQJ�WKHUH�WR�EH�D�VDOHVDGYDQWDJH�RU�D�OHJDO�UHTXLUHPHQW���0DUNHWLQJ�OLWHUDWXUH�IURP�SODQW�PDQXIDFWXUHUV�KDVPXFK�WR�VD\�DERXW�SHUIRUPDQFH��XVHU�FRPIRUW�DQG�UHOLDELOLW\�EXW�UDUHO\�VHFXULW\�(YHQ�LI�QRW�ILWWHG�DV�VWDQGDUG��TXDOLW\�VHFXULW\�V\VWHPV�VKRXOG�DW�OHDVW�EH�DYDLODEOH�DVRSWLRQV�DQG�LQFOXGHG�LQ�WKHLU�PDUNHWLQJ�OLWHUDWXUH�
,W�KDV�EHHQ�WUDGLWLRQDO�SUDFWLFH�WR�KDYH�D�PDQXIDFWXUHU�VSHFLILF�VLQJOH�NH\�V\VWHP�7KHVH�NH\V�DUH�JHQHUDOO\�VLPSOH�LQ�GHVLJQ�DQG�DOORZ�DOO�SODQW�RQ�VLWH�RI�D�FHUWDLQ�W\SH�VXFK�DV�H[FDYDWRUV��WUDFWRUV��FRPSUHVVRUV�RU�UROOHUV��WR�EH�RSHUDWHG�E\�WKH�XVH�RIRQH�JHQHULF�NH\���0DQXIDFWXUHUV�FRXOG�DVVLVW�E\�SURYLGLQJ�D�XQLTXH�NH\���ZKLFK�FRXOGEH�WKH�LPPRELOLVHU�NH\���IRU�WKH�GULYLQJ�IXQFWLRQ�RI�HDFK�LWHP�RI�SODQW�
,I�SODQW�EHFRPHV�PRUH�GLIILFXOW�WR�VWHDO�LW�LV�OLNHO\�WKDW�WKLHYHV�ZLOO�WXUQ�WR�WKH�IUDXGXOHQWSURFXUHPHQW�RI�NH\V��FRGHV�RU�WUDQVSRQGHUV���0DQXIDFWXUHUV�ZLOO�QHHG�WR�KDYHV\VWHPV�LQ�SODFH�WR�HQVXUH�WKDW�UHSODFHPHQWV�DUH�LVVXHG�RQO\�WR�OHJLWLPDWH�XVHUV�
,Q�WKH�8.��WKH�3ODQW�7KHIW�$FWLRQ�*URXS�KDV�UHFRPPHQGHG�WKDW�DOO�VHOI�SURSHOOHG�DQGODUJHU�QRQ�GULYHQ�SODQW�VKRXOG�EH�PDUNHG�E\�PDQXIDFWXUHUV�ZLWK�D����FKDUDFWHUDOSKDQXPHULF�9,1��DV�GHVFULEHG�E\�WKH�:RUOG�0DQXIDFWXUHUV�,GHQWLILFDWLRQ�6FKHPH��:KHUH�WKLV�LV�QRW�SRVVLEOH�D�SURGXFW�LGHQWLILFDWLRQ�QXPEHU��3,1��VKRXOG�EH�XVHG�3,1V�PD\�DOVR�EH�XVHG�IRU�VPDOOHU�SODQW�LWHPV���7KH�9,1�RU�3,1�VKRXOG�EH�LQ�D�YLVLEOHSRVLWLRQ�DQG�VHFXUHO\�IL[HG�DQG�DOVR�ORFDWHG�LQ�D�FRQFHDOHG�DUHD���9,1V�RU�3,1VVKRXOG�EH�LQGHOLEO\�PDUNHG�RU�VWDPSHG�WR�SUHYHQW�HDV\�HUDVXUH�RU�DOWHUDWLRQ�DQG�LQDGGLWLRQ�WR�DQ\�PDQXIDFWXUHU©V�EXLOG�SODWH��ZKLFK�VKRXOG�DOVR�EHDU�WKH�9,1�RU�3,1�
������:KDW�FDQ�LQVXUHUV�GR"7KH�UHVSRQVH�RI�LQVXUHUV�DURXQG�WKH�ZRUOG�WR�SODQW�WKHIW�ZLOO�QHFHVVDULO\�EHGHWHUPLQHG�E\�WKH�OHYHO�RI�WKHIW�DQG�H[WHQW�WR�ZKLFK�SODQW�LV�LQVXUHG�LQ�WKH�FRXQWU\FRQFHUQHG���,W�LV�DSSDUHQW�WKDW�WKHVH�IDFWRUV�YDU\�FRQVLGHUDEO\���+RZHYHU�LQ�PDQ\FDVHV��IRU�LQVXUHUV�RI�SODQW��WKHIW�UHSUHVHQWV�D�VLJQLILFDQW�FRQWULEXWRU�WR�DWWULWLRQDOORVVHV���7\SLFDOO\�WKH�ULVN�DFFHSWHG�E\�WKH�LQVXUHU�LV�PLWLJDWHG�E\�WKH�LPSRVLWLRQ�RIKLJKHU�SUHPLXPV��KLJKHU�GHGXFWLEOHV�DQG�ULJRURXV�ULVN�VHOHFWLRQ���7KH�HIIHFW�RI�WKHVHDFWLRQV�LV�WKDW�PRUH�ULVN�LV�WUDQVIHUUHG�EDFN�WR�WKH�SODQW�RSHUDWRU�
,QVXUHUV�KDYH�D�UROH�LQ�SURPRWLQJ�DQG�LQFHQWLYLVLQJ�JRRG�ULVN�PDQDJHPHQW�SUDFWLFHV�,PSOHPHQWDWLRQ�RI�VXFK�SUDFWLFHV�PD\�EH�D�SUHUHTXLVLWH�RI�WKH�SURYLVLRQ�RI�LQVXUDQFH�)RU�H[DPSOH��LQVXUHUV�PD\�FRQVLGHU�DSSO\LQJ�PLQLPXP�VHFXULW\�VWDQGDUGV�WR�SODQWULVNV�VXEPLWWHG�WR�WKHP���7KHVH�VWDQGDUGV�ZRXOG�UHIHU�WR�WKH�TXDOLW\�RI�ULVNPDQDJHPHQW�LQFOXGLQJ�GHSRW�DQG�VLWH�VHFXULW\��ILWWLQJ�DQG�XVH�RI�DQWL�WKHIW�V\VWHPV�WRFHUWDLQ�SODQW�W\SHV�DQG�UHJLVWUDWLRQ�
,Q�DQ\�FDVH�WKH�UHGXFWLRQ�RI�WKH�LQFLGHQFHV�RI�WKHIW��WKURXJK�DSSOLFDWLRQ�RI�VRXQG�ULVNPDQDJHPHQW��VKRXOG�OHDG�WR�PRUH�DIIRUGDEOH�SUHPLXPV���,QVXUHUV�FDQ�SURYLGH
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LQFHQWLYHV�E\�RIIHULQJ�UDWH�GLVFRXQWV�DQG�RU�ORZHU�GHGXFWLEOHV�LQ�UHWXUQ�IRULPSOHPHQWDWLRQ�RI�ULVN�PDQDJHPHQW�PHDVXUHV�RU��DOWHUQDWLYHO\��UDWH�ORDGLQJV�DQG�RULQFUHDVHG�GHGXFWLEOHV�ZKHUH�ULVN�PDQDJHPHQW�GRHV�QRW�PHHW�WKH�KLJKHVW�VWDQGDUG�
5LVN�VHOHFWLRQ�E\�LQVXUHUV�VKRXOG�IDYRXU�WKRVH�FXVWRPHUV�ZKR�HPSOR\�KLJK�ULVNPDQDJHPHQW�VWDQGDUGV�DQG�DUH�FRQVHTXHQWO\�OLNHO\�WR�HQMR\�D�EHWWHU�ORVVH[SHULHQFH���%\�WKH�VDPH�WRNHQ��WKRVH�SODQW�XVHUV�ZKR�DUH�QRW�LQWHUHVWHG�LQLPSURYLQJ�SODQW�VHFXULW\�VKRXOG�ILQG�LW�LQFUHDVLQJO\�GLIILFXOW�WR�REWDLQ�LQVXUDQFH�
*LYHQ�WKH�H[WHQW�RI�SODQW�WKHIW�LQ�FHUWDLQ�FRXQWULHV��LW�LV�OLNHO\�WKDW�LQVXUHUV�DUHXQZLWWLQJO\�FRYHULQJ�VWROHQ�SODQW�DFTXLUHG�NQRZLQJO\�RU�RWKHUZLVH�E\�WKHLU�LQVXUHGFXVWRPHUV�DQG�IRU�ZKLFK�WKH\�GR�QRW�WKHUHIRUH�KDYH�D�OHJLWLPDWH�LQVXUDEOH�LQWHUHVW�7KLV�ULVN�FRXOG�EH�FRQVLGHUDEO\�UHGXFHG�LI�SODQW�RZQHUVKLS�FRXOG�EH�YHULILHG�E\�WKHLQVXUHU�DJDLQVW�D�UHJLVWUDWLRQ�GDWDEDVH���$V�VWDWHG�SUHYLRXVO\��SODQW�UHJLVWHUV�GR�H[LVWLQ�VRPH�FRXQWULHV�DQG�UHJLVWUDWLRQ�FRXOG�EH�PDGH�D�FRQGLWLRQ�RI�WKH�LQVXUDQFH�
,QVXUHUV�FDQ�HPSOR\�WKHLU�ULVN�HQJLQHHULQJ�IXQFWLRQV�WR�FDUU\�RXW�VHFXULW\�DXGLWV�DQGVXUYH\V�RI�GHSRWV�DQG�VLWHV�LQ�RUGHU�WR�LGHQWLI\�VKRUWFRPLQJV�LQ�VHFXULW\��SURIIHUDGYLFH�RU�UHFRPPHQGDWLRQV�DQG�LGHQWLI\�EUHDFKHV�RI�DJUHHG�SROLF\�FRQGLWLRQV�
([DPSOH�RI�ZKDW�LQVXUHUV�FDQ�GR$Q�LQVXUHU�KDG�EHHQ�SURYLGLQJ�LQVXUDQFH�WR�D�SODQW�RSHUDWRU�ZKRVH�H[SHULHQFH�KDGEHHQ�YHU\�SRRU�RYHU�D�QXPEHU�RI�\HDUV���7KH�LQVXUHU�KDG�UHDFWHG�E\�LQFUHDVLQJ�UDWHVDQG�GHGXFWLEOHV��7KHUH�ZDV�D�FKDQJH�RI�PDQDJHPHQW�DW�WKH�SODQW�RSHUDWRU�DQG�LWZDV�PRUH�UHFHSWLYH�WR�H[WHUQDO�DGYLFH���$W�UHQHZDO�WKH�LQVXUHU�LQVLVWHG�WKDWLPPRELOLVHUV�EH�ILWWHG�WR�HYHU\�LWHP�RI�VHOI�SURSHOOHG�SODQW�DQG�VHFXULW\�PDUNLQJVDSSOLHG���$GGLWLRQDOO\�DOO�SODQW�ZDV�UHJLVWHUHG�ZLWK�7(5��WKH�LQVXUHU�SD\LQJ�����RI�WKHIHH���%HWWHU�VLWH�VHFXULW\�ZDV�LQWURGXFHG���,Q�WKH���\HDUV�VLQFH�WKHVH�DFWLRQV�ZHUHWDNHQ��RQO\�RQH�ORVV�KDV�RFFXUUHG�
��� &RQFOXVLRQ3ODQW�WKHIW�LV�D�VLJQLILFDQW�LVVXH�IRU�WKH�FRQVWUXFWLRQ�LQGXVWU\�DQG�LQVXUHUV�LQ�PDQ\SDUWV�RI�WKH�ZRUOG���3ODQW�WKHIW�DOVR�UHVXOWV�LQ�VXEVWDQWLDO�FRVWV�IRU�VRFLHW\�DV�D�ZKROH�
0XFK�RI�WKH�ULVN�LV�KHOG�E\�SODQW�RSHUDWRUV��HLWKHU�EHFDXVH�WKH\�FKRRVH�QRW�WR�LQVXUHRU�LQ�WKH�IRUP�RI�ODUJH�GHGXFWLEOHV���$OVR�WKHUH�DUH�FRQVLGHUDEOH�FRQVHTXHQWLDO�ORVVHVZKLFK�DUH�XVXDOO\�QRW�LQVXUHG�
/HYHOV�RI�FDUH�H[KLELWHG�E\�WKRVH�UHVSRQVLEOH�IRU�VHFXULQJ�SODQW�DQG�WKH�VLWHV�DWZKLFK�LW�LV�ORFDWHG�DUH�RIWHQ�YHU\�ORZ���6RPH�SODQW�RSHUDWRUV�DUH�FRQWULEXWLQJ�WR�WKHWKHIW�SUREOHP�WKURXJK�NQRZLQJO\�DFTXLULQJ�VWROHQ�SODQW�RU�DW�OHDVW�FDUU\LQJ�RXWLQVXIILFLHQW�SUH�SXUFKDVH�FKHFNV�WR�HVWDEOLVK�RZQHUVKLS�
,W�LV�OLNHO\�WKDW�WKH�LQFLGHQFH�DQG�FRVW�RI�WKHIW�DQG�PDOLFLRXV�GDPDJH�FRXOG�EHUHGXFHG�VLJQLILFDQWO\�E\�WKH�H[HUFLVH�RI�JUHDWHU�FDUH�E\�SODQW�RSHUDWRUV�WKURXJK�EHWWHUULVN�PDQDJHPHQW���7KH\�KDYH�DYDLODEOH�WR�WKHP�QXPHURXV�WHFKQLTXHV�WKDW�FDQ�EHHPSOR\HG�WR�DVVLVW���7KHVH�WHFKQLTXHV�DUH�GHVFULEHG�LQ�WKLV�SDSHU�DQG�LQFOXGH�x SURFHGXUHV�IRU�SODQW�SXUFKDVH��KLUH�DQG�PRYHPHQWx GHSRW�VHFXULW\x VLWH�VHFXULW\x ILWWLQJ�RI�DQWL�WKHIW�V\VWHPVx UHJLVWUDWLRQ�ZLWK�DQ�H[WHUQDO�DJHQF\�
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3DJH��� RI���

$OO�RI�WKHVH�LQFXU�IRUHWKRXJKW�DQG�LQ�PRVW�FDVHV�H[SHQGLWXUH��EXW�H[SHQVH�LQFXUUHG�LQULVN�PDQDJHPHQW�PXVW�RI�FRXUVH�EH�VHW�DJDLQVW�WKH�VXEVWDQWLDO�PDWHULDO�DQGFRQVHTXHQWLDO�ORVVHV�ZKLFK�RIWHQ�IROORZ�IURP�WKHIW�RI�SODQW�DV�ZHOO�DV�SRWHQWLDOLQVXUDQFH�SUHPLXP�DQG�GHGXFWLEOH�UHGXFWLRQV�
:KLOVW�SULPH�UHVSRQVLELOLW\�IRU�UHGXFLQJ�SODQW�WKHIW�PXVW�OLH�ZLWK�SODQW�RSHUDWRUV��SODQWPDQXIDFWXUHUV�DQG�LQVXUHUV�KDYH�UROHV�WR�SOD\�DOVR���0DQXIDFWXUHUV�FRXOG�LQFUHDVHWKH�DYDLODELOLW\�RI�VHFXULW\�V\VWHPV�IRU�SODQW�DV�ZHOO�DV�DGRSWLQJ�VWDQGDUG�LGHQWLILFDWLRQQXPEHULQJ���,QVXUHUV�VKRXOG�DFWLYHO\�HQFRXUDJH�EHWWHU�ULVN�PDQDJHPHQW�E\�SODQWRSHUDWRUV�WKURXJK�SURYLVLRQ�RI�VHFXULW\�DGYLFH��LQFHQWLYHV�DQG�DV�DSSURSULDWHDSSOLFDWLRQ�RI�PLQLPXP�VHFXULW\�VWDQGDUGV�
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3DJH��� RI���

��� *ORVVDU\
%RXZPDFKLQHV�0DJD]LMQLQULFKWLQJHQ�:HJHQERXZPDFKLQHV�HQ�7UDQVSRUWPLGGHOHQ�%0:7� ��WKH�'XWFK�DVVRFLDWLRQ�RI�SODQW�GLVWULEXWRUV���KWWS���ZZZ�EPZW�QO�
&HQWUH�1DWLRQDO�HW�GH�3UHYHQWLRQ��&133����D�SURIHVVLRQDO�ERG\�LQ�)UDQFH��UHFRJQLVHGE\�LQVXUDQFH�FRPSDQLHV��ZKLFK�GHYHORSV��GLVVHPLQDWHV�DQG�DVVHVVHV�NQRZOHGJH�LQWKH�DUHDV�VXFK�DV�ULVN�PDQDJHPHQW��ILUH��HQYLURQPHQWDO�LVVXHV��WHFKQRORJLFDO�ULVNV�EXUJODU\�DQG�KHDOWK�DQG�VDIHW\��KWWS���ZZZ�FQSS�FRP�LQGH[BXN�KWP
/D�&RQIpGpUDWLRQ�&RQVWUXFWLRQ���WKH�%HOJLDQ�FRQVWUXFWLRQ�FRQIHGHUDWLRQ�UHSUHVHQWLQJRYHU��������ILUPV���KWWS���ZZZ�FRQIHGHUDWLRQFRQVWUXFWLRQ�EH�
'20H[���SURYLGHUV�RI�LQVXUDQFH�OLQNHG�VHUYLFHV�WR�FRQVWUXFWLRQ�DQG�RWKHU�ILUPV�LQ)UDQFH���KWWS���ZZZ�GRPH[�JS�
(XURSHDQ�&RQIHGHUDWLRQ�RI�(TXLSPHQW�'LVWULEXWRUV��(&('� ��WKH�(XURSHDQ�IHGHUDWLRQRI�QDWLRQDO�SURIHVVLRQDO�DVVRFLDWLRQV�UHSUHVHQWLQJ�FRPSDQLHV�LQ�WKH�ILHOG�RIGLVWULEXWLRQ��UHQWDO��PDLQWHQDQFH�DQG�UHSDLU��HTXLSPHQW�VHFXULW\�IRU�FRQVWUXFWLRQ�PLQLQJ��IRUHVWU\�DQG�KDQGOLQJ�LQGXVWULHV���KWWS���ZZZ�HFHG�DVVRFLDWLRQ�RUJ�
)pGpUDWLRQ�1DWLRQDOH�GHV�'LVWULEXWHXUV��/RXHXUV�HW�5pSDUDWHXUV�GH�0DWpULHOV�GH%kWLPHQW��7UDYDX[�3XEOLFV�HW�0DQXWHQWLRQ��'/5� ��WKH�)UHQFK�DVVRFLDWLRQ�RI�SODQWGLVWULEXWRUV���KWWS���ZZZ�GOU�IU�
)HGHUDWLRQ�1DWLRQDOH�GHV�7UDYDX[�3XEOLFV��)173� ��UHSUHVHQWV�ILUPV�LQYROYHG�LQSXEOLF�ZRUNV�LQ�)UDQFH���KWWS���ZZZ�IQWS�IU�
,QVXUDQFH�6HUYLFHV�2IILFH��,QF��,62� ��VXSSOLHV�GDWD�DQG�RWKHU�VHUYLFHV�IRU�WKHLQVXUDQFH�LQGXVWU\�LQ�WKH�86$���KWWS���ZZZ�LVR�FRP�
1DWLRQDO�(TXLSPHQW�5HJLVWHU��,QF��1(5� ��ODXQFKHG�LQ�������SURYLGHV�D�UHJLVWUDWLRQDQG�UHFRYHU\�VHUYLFH�IRU�SODQW�RSHUDWRUV�LQ�WKH�86$�DV�ZHOO�DV�LQIRUPDWLRQ�VHUYLFHV�WRODZ�HQIRUFHPHQW��LQVXUHUV�DQG�WKH�SODQW�LQGXVWU\���1(5�RSHUDWHV�GDWDEDVHV�RI�VWROHQSODQW�DQG�SODQW�RZQHUVKLS���KWWS���ZZZ�QHUXVD�FRP�
1DWLRQDO�,QVXUDQFH�&ULPH�%XUHDX��1,&%� ��D�QRW�IRU�SURILW�RUJDQLVDWLRQ�ZKLFKUHFHLYHV�VXSSRUW�IURP�LQVXUHUV�LQ�WKH�86$��7KH�1,&%�SDUWQHUV�ZLWK�LQVXUHUV�DQG�ODZHQIRUFHPHQW�DJHQFLHV�WR�IDFLOLWDWH�WKH�LGHQWLILFDWLRQ��GHWHFWLRQ�DQG�SURVHFXWLRQ�RILQVXUDQFH�FULPLQDOV� KWWS���ZZZ�QLFE�RUJ�
1DWLRQDO�0RWRU�9HKLFOH�7KHIW�5HGXFWLRQ�&RXQFLO�,QF����D�MRLQW�LQLWLDWLYH�EHWZHHQ�WKH$XVWUDOLDQ�JRYHUQPHQW�DQG�LQVXUDQFH�LQGXVWU\�WR�UHGXFH�YHKLFOH�WKHIW��ZRUNLQJ�ZLWKSROLFH��LQVXUHUV��WKH�PRWRU�WUDGHV��YHKLFOH�PDQXIDFWXUHUV��UHJLVWUDWLRQ�DXWKRULWLHV�DQGMXVWLFH�DJHQFLHV��� KWWS���ZZZ�FDUVDIH�FRP�DX�
1DWLRQDO�3ODQW�	�(TXLSPHQW�5HJLVWHU��7(5� ��ODXQFKHG�LQ������LQ�8.��SURYLGHV�IRU�x UHJLVWUDWLRQ�RI�RZQHG�SODQW�E\�SODQW�RSHUDWRUV��LQVXUHUV��PDQXIDFWXUHUV�DXFWLRQHHUV�DQG�EDQNVx UHJLVWUDWLRQ�RI�VWROHQ�SODQW�E\�SODQW�RSHUDWRUV��LQVXUHUV��EDQNV�DQG�IURP�SROLFHUHFRUGVx UHFRYHU\�RI�SODQWx SUH�SXUFKDVH�RZQHUVKLS�FKHFNV�DQG�YDOXDWLRQ�VHUYLFH�KWWS���ZZZ�WHU�HXURSH�RUJ
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3DJH��� RI���

3ODQW�7KHIW�$FWLRQ�*URXS��37$*� ��IRUPHG�LQ������DV�D�8.�+RPH�2IILFH�DGYLVRU\ERG\��D�JURXS�RI�UHSUHVHQWDWLYHV�IURP�SODQW�RSHUDWRUV��KLUHUV�DQG�XVHUV��LQVXUHUV�SODQW�PDQXIDFWXUHUV��WUDGH�DVVRFLDWLRQV�DQG�SROLFH�VSRQVRUHG�E\�WKH�8.*RYHUQPHQW��ZKLFK�UHFRPPHQGV�DQG�SXEOLVKHV�EHVW�SUDFWLFH�IRU�SODQW�VHFXULW\�
3ODQW�7KHIW�6ROXWLRQV�*URXS��376*� ��D�JURXS�RI�LQVXUHUV�DQG�VHFXULW\�HTXLSPHQWVXSSOLHUV�IRUPHG�WR�FRQVLGHU�HIIHFWLYH�WKHIW�SUHYHQWLRQ�PHDVXUHV�IRU�SODQW�LQ�WKH�8.�
6WLFKWLQJ�&HUWLILFHULQJ�0RWRUULMWXLJEHYHLOLJLQJ��6&0� ��WKH�'XWFK�,QVWLWXWH�IRU&HUWLILFDWLRQ�RI�9HKLFOH�6HFXULW\�6\VWHPV�IRXQGHG�LQ�WKH�HDUO\�����V�E\�WKH�'XWFK,QVXUDQFH�$VVRFLDWLRQ�LQ�RUGHU�WR�PDLQWDLQ�WKH�TXDOLW\�FRQWURO�RI�DQWL�WKHIW�V\VWHPV�IRUSDVVHQJHU�FDUV���,Q������ZRUN�H[SDQGHG�WR�LQFOXGH�SODQW�DQG�HDUWK�PRYLQJPDFKLQHU\�� KWWS���ZZZ�VFP�QO�HQJOLVK�LQGH[�KWP
7KDWFKDP ��HVWDEOLVKHG�E\�WKH�%ULWLVK�LQVXUDQFH�LQGXVWU\�LQ������DV�WKH�0RWRU,QVXUDQFH�5HSDLU�5HVHDUFK�&HQWUH��DQ�LQGHSHQGHQW��QRQ�SURILW�PDNLQJ�DFFLGHQWUHSDLU�UHVHDUFK�FHQWUH�DQG�OHDGHU�LQ�YHKLFOH�VHFXULW\�WHVWLQJ��LW�LV�MRLQWO\�RZQHG�E\PHPEHUV�RI�WKH�$%,��$VVRFLDWLRQ�RI�%ULWLVK�,QVXUHUV��DQG�/08$��/OR\G
V�0RWRU8QGHUZULWHUV�$VVRFLDWLRQ����KWWS���ZZZ�WKDWFKDP�RUJ�
8.�*RYHUQPHQW��+RPH�2IILFH� ��SURGXFHV�YDULRXV�SXEOLFDWLRQV�DLPHG�DW�LQIRUPLQJ�RQDQG�UHGXFLQJ�SODQW�WKHIW�LQFOXGLQJ�x DGYLFH�RQ�FRQVWUXFWLRQ�VLWH�VHFXULW\�KWWS���ZZZ�FULPHUHGXFWLRQ�JRY�XN�VLWH�KWPx 7KH�1DWXUH�DQG�([WHQW�RI�&RQVWUXFWLRQ�3ODQW�7KHIW��3ROLFH�5HVHDUFK�6HULHV�1R�����������KWWS���ZZZ�KRPHRIILFH�JRY�XN�UGV�SUJSGIV�ISUV����SGIx ¦6WHHU�&OHDU�RI�3ODQW�7KHIW§�SODQW�VHFXULW\�JXLGDQFH�������KWWS���ZZZ�KRPHRIILFH�JRY�XN�GRFV��6WHHU&OHDU3/$17�SULQW�SGIx 6HFXULW\�*XLGDQFH�'RFXPHQW�IRU�$JULFXOWXUDO�DQG�&RQVWUXFWLRQ�3ODQW��������
����$FNQRZOHGJHPHQW7KH�IROORZLQJ�ZHUH�WKH�SULPH�VRXUFHV�RI�LQIRUPDWLRQ�XVHG�IRU�WKLV�SDSHU�� 8.�+RPH�2IILFH�SXEOLFDWLRQV� 7KH�1DWLRQDO�3ODQW�	�(TXLSPHQW�5HJLVWHU��7(5�� &133�UHSRUW�9RO�GHV�(QJLQV�GH�&KDQWLHU��(WXGH�1R��(3������������� LQIRUPDWLRQ�SURYLGHG�E\�LQVXUHUV���=XULFK��+6%��$OOLDQ]�&RUQKLOO�DQG�WKH�6RXWK$IULFDQ�(QJLQHHULQJ�,QVXUHUV�$VVRFLDWLRQ�
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3DJH��� RI���

$SSHQGL[�����7(5�7KHIW�5HSRUW�������
,Q�WKH�8.�WKH�1DWLRQDO�3ODQW�	�(TXLSPHQW�5HJLVWHU��7(5��UHFRUGV�SODQW�LWHPV�ZRUWKPRUH�WKDQ�86'�������HDFK�DQG�ZKLFK�KDYH�D�XQLTXH�VHULDO�QXPEHU���,WV�GDWDEDVHOLVWV�RYHU��������VWROHQ�LWHPV�UHSRUWHG�E\�SROLFH��LQVXUHUV�DQG�WKHLU�ORVV�DGMXVWHUV�EDQNV�DQG�SODQW�RSHUDWRUV�
������WKHIWV�ZHUH�UHSRUWHG�WR�7(5�LQ�������ZLWK�D�WRWDO�FRVW�RI�86'���P���7KHDYHUDJH�YDOXH�RI�VWROHQ�SODQW�ZDV�86'��������
7(5�UHFRUGV�WKDW�WKH�PRVW�IUHTXHQWO\�VWROHQ�FDWHJRU\�RI�SODQW�LV�H[FDYDWRUV�HVSHFLDOO\�PLQL�H[FDYDWRUV��DFFRXQWLQJ�LQ������IRU�����RI�WKH�LWHPV�VWROHQ�DQG����E\�YDOXH���3HUKDSV�QRW�VXUSULVLQJO\��H[FDYDWRUV�ZHUH�DOVR�WKH�PRVW�FRPPRQO\UHFRYHUHG�LWHP������RI�WRWDO��
3ODQW�7\SH 3URSRUWLRQ�RI�,WHPV6WROHQ�������E\�QXPEHU� 3URSRUWLRQ�RI�,WHPV6WROHQ�������E\�YDOXH�([FDYDWRUV��LQFOXGLQJ�PLQL�DQGPLGL�H[FDYDWRUV��EDFNKRH�ORDGHUV ����� �����
7UDLOHUV ����� ����'XPSHUV ���� ����7HOHKDQGOHUV ���� ����4XDG�ELNHV ���� ����5ROOHUV ���� ����%UHDNHUV ���� ����*HQHUDWRUV ���� ����&DUDYDQV ���� ����&RPSUHVVRUV ���� ����7UDFWRUV ���� ����)RUNOLIWV ���� ����2WKHU�LQFOXGLQJ�FRPSDFWLRQHTXLSPHQW��VPDOO�WRROV��SXPSV�KDPPHUV��ZHOGHUV��HWF�

����� �����
0RVW�WKHIWV�DUH�UHSRUWHG�WR�SROLFH�LQ�/RQGRQ�DQG�WKH�6RXWK�(DVW�RI�(QJODQG��UHIOHFWLQJWKH�DUHD�RI�JUHDWHVW�FRQVWUXFWLRQ�DFWLYLW\���7KH�GHQVLW\�RI�SODQW�XVDJH�LQ�WKLV�DUHDSURYLGHV�ERWK�D�UHDG\�VRXUFH�RI�XVHG�SODQW�DQG�D�VL]HDEOH�PDUNHW�IRU�WKRVH�ZLOOLQJ�WRSXUFKDVH�XVHG�SODQW�ZLWKRXW�FRQGXFWLQJ�SURSHU�GXH�GLOLJHQFH�
7(5�FRPPHQW�WKDW�SODQW�WKHIW�LV�JLYHQ�D�UHODWLYHO\�ORZ�SULRULW\�E\�WKH�SROLFH�IRUFHVJLYHQ�UHVSRQVLELOLW\�IRU�WKLV�FULPH�DV�WKHVH�IRUFHV�DUH�DOVR�FKDUJHG�ZLWK�LQYHVWLJDWLQJRWKHU�VHULRXV�DQG�RUJDQLVHG�FULPHV�VXFK�DV�GUXJ�VPXJJOLQJ�DQG�KXPDQ�WUDIILFNLQJ�
3ODQW�VWROHQ�LQ�WKH�8.�KDV�EHHQ�UHFRYHUHG�IURP�:HVWHUQ�DQG�(DVWHUQ�(XURSH��WKH0LGGOH�(DVW��&\SUXV�DQG�$IULFD���0XFK�RI�WKH�SODQW�LV�PRYHG�WR�,UHODQG�HLWKHU�IRU�XVHWKHUH�RU�RQZDUG�WUDQVSRUWDWLRQ���6WROHQ�SODQW�PD\�EH�RXW�RI�WKH�8.�ZLWKLQ����KRXUV�RIWKH�WKHIW�WDNLQJ�SODFH�
5HFRYHUHG�SODQW�KDV�VKRZQ�WKDW�FULPLQDOV�KDYH�EHFRPH�PRUH�DGHSW�DW�DSSO\LQJ�IDOVHLGHQWLILFDWLRQ�PDUNLQJV�WR�SODQW�ZLWK�KLJK�TXDOLW\�VHULDO�QXPEHU�VWDPSLQJ��JRRG�TXDOLW\SODWHV���,GHQWLILFDWLRQV�KDYH�RIWHQ�EHHQ�FORQHG�IURP�SODQW�H[SRUWHG�RXW�RI�WKH�8.�
�6RXUFH��7KH�1DWLRQDO�3ODQW�	�(TXLSPHQW�5HJLVWHU�
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3DJH��� RI���

$SSHQGL[���¤�6HFXULW\�3URFHGXUHV
5HFRUGLQJ�SODQW�GHWDLOV�� 5HFRUG�DOO�SODQW�DQG�DWWDFKPHQWV�ERXJKW�RU�GLVSRVHG�RI�LQ�D�FRPSDQ\�SODQW�DVVHWUHJLVWHU��WR�LQFOXGH�YHKLFOH�LGHQWLILFDWLRQ�QXPEHUV��9,1V���SURGXFW�LGHQWLILFDWLRQQXPEHUV��3,1V���\HDU�RI�PDQXIDFWXUH��PDQXIDFWXUHU�DQG�PRGHO�QXPEHU�DQG�RWKHUVHULDO�QXPEHUV�DV�ZHOO�DV�SKRWRJUDSKV�RI�SODQW�LWHPV�
�� 8QGHUWDNH�DXGLWV�DW�UDQGRP�LQWHUYDOV�RU�LI�WKHIW�LV�VXVSHFWHG�
�� 5HJLVWHU�SODQW�ZLWK�D�UHFRJQLVHG�QDWLRQDO�SODQW�UHJLVWHU�ZKHUH�RQH�LV�DYDLODEOH�
3ODQW�SXUFKDVH�� 2EWDLQ�D�IXOO�GHVFULSWLRQ�RI�WKH�SODQW��LQFOXGLQJ�DWWDFKPHQWV��LGHQWLILFDWLRQ�PDUNVDQG�VHULDO�QXPEHUV�IURP�WKH�VHOOHU�DQG�FKHFN�DJDLQVW�WKH�LWHP�
�� $VN�WKH�VHOOHU�IRU�SURRI�RI�RZQHUVKLS�
�� $VN�WKH�VHOOHU�WR�SURYLGH�D�SODQW�LGHQWLILFDWLRQ�GRFXPHQW�FRQWDLQLQJ�XQLTXHLGHQWLILFDWLRQ�QXPEHUV�DQG�VHULDO�QXPEHUV�RI�SDUWV�
�� ,I�EX\LQJ�VHFRQG�KDQG�SODQW��FKHFN�ZLWK�UHJLVWUDWLRQ�DJHQFLHV�EHIRUH�SXUFKDVH�WRGHWHUPLQH�FXUUHQW�RZQHUVKLS�DQG�ZKHWKHU�SODQW�LV�VWROHQ�
�� (QVXUH�VHFXULW\�GHYLFHV�DUH�DYDLODEOH�IRU�SODQW�WKDW�ZLOO�QRW�EH�FRQVWDQWO\VXSHUYLVHG�
�� $SSO\�LGHQWLILFDWLRQ�PDUNLQJV�WR�SODQW��UHIHU�WR�$QWL�WKHIW�6\VWHPV�
�� 3XUFKDVH�VSDUH�SDUWV�IURP�UHSXWDEOH�GHDOHUV�DQG�FKHFN�WKH�QXPEHU�DQGVSHFLILFDWLRQ�RQ�GHOLYHU\�
+LULQJ�RI�SODQW�� 2EWDLQ�D�KLUH�DJUHHPHQW�
�� )LQG�RXW�ZKDW�WR�GR�LI�SODQW�LV�VWROHQ�
�� $VN�IRU�IXOO�GHVFULSWLRQ�RI�WKH�SODQW��LQFOXGLQJ�VHULDO�QXPEHUV�
�� 'R�QRW�OHDYH�GRFXPHQWV�LQ�RU�RQ�WKH�SODQW�
�� (QVXUH�D�UHVSRQVLEOH�SHUVRQ�LV�RQ�VLWH�WR�DFFHSW�GHOLYHU\�
'HVSDWFKLQJ�SODQW�WR�VLWHV�� $�FRQYH\DQFH�QRWH�VKRXOG�EH�JLYHQ�WR�WKH�GULYHU�WUDQVSRUWLQJ�WKH�SODQW�ZLWK�IXOOLQVWUXFWLRQV�DQG�D�FRQWDFW�WHOHSKRQH�QXPEHU�
�� $�UHVSRQVLEOH�HPSOR\HH�VKRXOG�EH�DSSRLQWHG�WR�ORRN�DIWHU�SODQW�RQ�VLWH�
�� 7KH�SHUVRQ�GHOLYHULQJ�SODQW�WR�WKH�VLWH�VKRXOG�EH�JLYHQ�SURSHU�LQVWUXFWLRQV�RQ�ZKRVKRXOG�UHFHLYH�WKH�SODQW�DQG�VLJQ�WKH�FRQYH\DQFH�QRWH�
�� 7KH�FRPSDQ\�SODQW�DVVHW�UHJLVWHU�VKRXOG�EH�XSGDWHG�ZLWK�GHWDLOV�RI�ZKHUH�SODQW�LVEHLQJ�VHQW�DQG�WKH�QDPH�RI�WKH�SHUVRQ�ZKR�ZLOO�EH�UHVSRQVLEOH�IRU�ORRNLQJ�DIWHU�LW�



7KHIW�RI�&RQVWUXFWLRQ�3ODQW�	�(TXLSPHQW,0,$�:*3�������

3DJH��� RI���

�� $OO�SODQW�PRYHPHQWV�IURP�VLWH�WR�VLWH�VKRXOG�EH�UHFRUGHG�
�� $�FRS\�RI�WKH�SODQW�LGHQWLILFDWLRQ�GRFXPHQW�VKRXOG�EH�VHQW�ZLWK�WKH�SODQW�
�� 7KH�SROLFH�VKRXOG�EH�LQIRUPHG�DERXW�WKH�PRYHPHQW�RI�DEQRUPDOO\�ODUJH�LWHPV�RISODQW�VXFK�DV�ODUJH�PRELOH�FUDQHV�
�� 7UDQVSRUWDWLRQ�VKRXOG�EH�SODQQHG�VR�DV�WR�DYRLG�RYHUQLJKW�VWRSV�ZKHUHYHUSRVVLEOH�RU��LI�XQDYRLGDEOH��WR�XVH�RQO\�VHFXUH�WHPSRUDU\�VWRUDJH�IDFLOLWLHV�
5HFRYHULQJ�SODQW�IURP�VLWHV�� 3ODQW�VKRXOG�EH�FROOHFWHG�DQG�UHWXUQHG�WR�VWRUHV��GHSRW�RU�SODQW�KLUH�FRPSDQ\ZKHQ�LW�LV�QR�ORQJHU�QHHGHG�RQ�VLWH�
�� 7KH�SHUVRQ�FROOHFWLQJ�WKH�SODQW�PXVW�EH�DXWKRULVHG�WR�GR�VR���7KH�FRQYH\DQFHQRWH�VKRXOG�EH�FKHFNHG�
�� :KHQ�SODQW�OHDYHV�VLWH�WKH�QXPEHUV�DQG�LGHQWLW\�RI�WKH�LWHPV�VKRXOG�EH�FKHFNHG�
�� 5HWXUQHG�SODQW�VKRXOG�EH�UHFRUGHG�LQ�WKH�FRPSDQ\�SODQW�DVVHW�UHJLVWHU�DQG�DQ\FKDQJHV�VXFK�DV�UHSDLUV��UHSODFHPHQW�SDUWV�DQG�GDPDJH�UHFRUGHG�RQ�WKH�SODQWLGHQWLILFDWLRQ�GRFXPHQW�
�� 7KH�SHUVRQ�UHVSRQVLEOH�IRU�SODQW�VHFXULW\�VKRXOG�FRQVWDQWO\�PRQLWRU�ZKHUH�SODQW�LVUHJDUGOHVV�RI�KRZ�PXFK�LW�LV�ZRUWK���,I�WKH�SODQW�LV�VWROHQ�LW�VKRXOG�EH�SRVVLEOH�WRUHFRUG�ZKDW�KDV�EHHQ�VWROHQ��ZKHUH�IURP��WKH�WLPH�RI�GD\�RU�QLJKW��KRZ�LW�ZDVVHFXUHG�DQG�ZKR�ZDV�UHVSRQVLEOH�IRU�WKH�LWHP�DW�WKH�WLPH�
3RVW�WKHIW�SURFHGXUHV�� 7KH�SROLFH��DQG�LI�LQVXUHG�WKH�LQVXUHU��VKRXOG�EH�DGYLVHG�DV�VRRQ�DV�SRVVLEOH�DIWHUWKH�RFFXUUHQFH�RI�WKHIW�RU�PDOLFLRXV�GDPDJH�
�� ,I�WKHUH�LV�D�VWROHQ�SODQW�UHJLVWHU�LQ�WKH�FRXQWU\�FRQFHUQHG��GHWDLOV�VKRXOG�EHSURYLGHG�WR�WKH�RZQHUV�RI�WKH�UHJLVWHU���$GGLWLRQDOO\��VRPH�PDQXIDFWXUHUV�KDYH�DUHJLVWUDWLRQ�SURJUDPPH�DQG�SURYLGH�WKHLU�GHDOHUV�ZLWK�VHULDO�QXPEHUV�RI�SODQWUHSRUWHG�VWROHQ�VR�WKDW��ZKHQ�D�PDFKLQH�LV�EURXJKW�WR�D�GHDOHU�IRU�VHUYLFH�RUUHSDLU��WKH�GHDOHU�FDQ�YHULI\�ZKHWKHU�LW�LV�VWROHQ�
�� (YLGHQFH�VKRXOG�EH�UHWDLQHG�IRU�H[DPLQDWLRQ�E\�SROLFH�DQG�LQVXUDQFHLQYHVWLJDWRUV�
�� ,I�DYDLODEOH��GHWDLOV�RI�ZLWQHVVHV�VKRXOG�EH�REWDLQHG�
�� 7KH�GDWH��WLPH�DQG�SODFH�RI�WKHIW�RU�ZKHQ�LWHP�ZDV�ODVW�VHHQ�DQG�E\�ZKRP�VKRXOGEH�UHFRUGHG�
�� 7KH�SODQW�LGHQWLILFDWLRQ�GRFXPHQW�VKRXOG�EH�SURYLGHG�WR�WKH�SROLFH�WR�HQVXUH�WKDWFRUUHFW�LQIRUPDWLRQ�LV�HQWHUHG�RQ�WKHLU�UHFRUGV���,I�QR�SODQW�LGHQWLILFDWLRQ�GRFXPHQWLV�DYDLODEOH��WKH�SROLFH�VKRXOG�EH�SURYLGHG�ZLWK�GHWDLOV�RI�PDNH��PRGHO�DQG�W\SH�RISODQW��FRORXU��UHJLVWUDWLRQ�QXPEHU��9,1��3,1�RU�VHULDO�QXPEHU��HQJLQH�QXPEHU�SODQW�KLUH�RU�IOHHW�QXPEHU��GHVFULSWLRQ�RI�DQ\�DWWDFKPHQWV�DQG�DSSUR[LPDWH�YDOXH�
�� 7KH�SROLFH�FULPH�UHSRUW�QXPEHU�RU�RWKHU�UHIHUHQFH�VKRXOG�EH�UHWDLQHG��WKH�SROLFHDQG�LQVXUHU�PXVW�EH�WROG�LI�WKH�SODQW�LV�UHWULHYHG�



7KHIW�RI�&RQVWUXFWLRQ�3ODQW�	�(TXLSPHQW,0,$�:*3�������

3DJH��� RI���

$SSHQGL[���¤�'HSRW�6HFXULW\
�� 3HULPHWHU�IHQFLQJ�VKRXOG�EH�RI�PHWDOOLF�FRQVWUXFWLRQ��SUHIHUDEO\�����PHWUHV�KLJKZLWK�SRVWV�VHW�LQ�FRQFUHWH�SURWHFWHG�E\�EDUEHG�RU�UD]RU�ZLUH�RU�ZLWK�VSLNHG�UXQJV�
�� (OHFWULF�IHQFLQJ�FDQ�EH�XVHG�WR�SURWHFW�\DUGV�DQG�SODQW�LQ�WKH�RSHQ���,W�LV�LQVWDOOHGLQVLGH�WKH�RXWHU�IHQFH�DQG�LV�GHVLJQHG�WR�DGPLQLVWHU�D�QRQ�OHWKDO�VKRFN�
�� *DWHV�VKRXOG�EH�LQVWDOOHG�DW�DOO�HQWUDQFHV�DQG�UHJDUGHG�DV�D�FRQWLQXDWLRQ�RI�WKHIHQFH�EHLQJ�RI�HTXLYDOHQW�VWUHQJWK��VHFXULW\�DQG�KHLJKW��7KH\�VKRXOG�EH�QR�ZLGHUWKDQ�XVDJH�GHPDQGV�DQG�ILWWHG�ZLWK�KHDY\�GXW\�FORVHG�VKDFNOH�SDGORFNV�SURWHFWHG�DJDLQVW�EROW�FXWWHUV�E\�ORFN�VKLHOGV���2SHQ�SDGORFNV�VKRXOG�QRW�EH�OHIWRQ�JDWHV�GXULQJ�GD\WLPH�DV�WKLHYHV�PD\�VXEVWLWXWH�WKHLU�RZQ�SDGORFNV�
�� 6HFXULW\�JXDUGV�VKRXOG�EH�HPSOR\HG�DW�DOO�ODUJH�GHSRWV�WR�SURYLGH�D�FRQWLQXRXVVLWH�SUHVHQFH��UHJXODU�SDWURO�YLVLWV�RU�UHPRWH�VXUYHLOODQFH�E\�&&79���1%�SDUWLFXODUFDUH�VKRXOG�EH�H[HUFLVHG�LQ�FKRRVLQJ�WKH�VHFXULW\�ILUP��VXFK�ILUPV�RIWHQ�KDYH�QRFRQWUDFWXDO�UHVSRQVLELOLW\�IRU�ORVV�HYHQ�ZKHUH�GXH�WR�HPSOR\HH�QHJOLJHQFH�
�� )ORRG�OLJKWLQJ�FDQ�EH�XVHG��SUHIHUDEO\�OLQNHG�WR�PRYHPHQW�GHWHFWRUV���1LJKWOLJKWLQJ�DVVLVWV�VHFXULW\�SDWUROV�DQG�FORVHG�FLUFXLW�WHOHYLVLRQ�LI�LQVWDOOHG���/LJKWVVKRXOG�EH�PRXQWHG�DV�KLJK�XS�DV�SUDFWLFDEOH�WR�SUHYHQW�VDERWDJH�
�� ,QWUXGHU�DODUPV��OLQNHG�WR�DODUP�UHFHLYLQJ�FHQWUHV�RU�VLWH�VHFXULW\�RIILFH��FDQ�EHILWWHG�WR�SHULPHWHU�IHQFLQJ�DQG�JDWHV��SODQW�VWRUHV�RU�EXLOGLQJV���1%�HDFK�SHUVRQDXWKRULVHG�WR�GLVDUP�WKH�DODUP�VKRXOG�KDYH�KLV�RZQ�QRQ�JHQHULF�FRGH�
�� ([WHUQDO�EHDP�RU�SDVVLYH�LQIUDUHG��3,5��PRWLRQ�GHWHFWRUV�FDQ�EH�LQVWDOOHG�LQVLGHWKH�IHQFH�WR�GHWHFW�DQ\RQH�FOLPELQJ�RYHU�LW�RU�FXWWLQJ�WKURXJK�LW�
�� &ORVHG�FLUFXLW�WHOHYLVLRQ��&&79��V\VWHPV�FDQ�GHOLYHU�OLYH�RU�UHFRUGHG�YLGHR�GLUHFWWR�FRPSXWHU��PRELOH�SKRQH�RU�PRQLWRULQJ�VWDWLRQ���7KH�&&79�VKRXOG�EH�RYHUW�WRDFW�DV�D�GHWHUUHQW�DQG�VLJQV�VKRXOG�ZDUQ�WKDW�WKH�DUHD�LV�XQGHU�VXUYHLOODQFH���7KH9&5�VKRXOG�EH�FRQFHDOHG�LQVLGH�D�EXLOGLQJ�WR�SUHYHQW�LQWUXGHUV�WDNLQJ�WKH�WDSHV�
�� %XLOGLQJ�ZLQGRZV�VKRXOG�KDYH�KHDY\�GXW\�EDUV�DQG�JULOOHV�WKDW�ZLOO�VORZ�LQWUXGHUVGRZQ�DQG��LI�UHPRYHG�E\�WKLHYHV��LQGLFDWH�D�EUHDN�LQ�WR�SDVVLQJ�SDWUROV���7KHKHDGV�RI�UHWDLQLQJ�EROWV�VKRXOG�EH�VSRW�ZHOGHG�RU�EXUUHG�
��� %XLOGLQJ�HQWU\�GRRUV�VKRXOG�EH�VHFXUHG�E\�NH\�RSHUDWHG�GHDG�ORFNV�
��� 5ROOHU�VKXWWHUV�VKRXOG�EH�SDGORFNHG�RQ�WKH�LQVLGH�ZLWK�ERWWRP�RI�VKXWWHUV�IL[HG�WRIORRU�LQ�WKH�PLGGOH�ZLWK�KDVSV�DQG�VWDSOHV�DQG�KHDY\�GXW\�SDGORFNV���(OHFWULFLW\�WRDQ\�UROOHU�VKXWWHU�PRWRUV�FRXOG�EH�WXUQHG�RII�LQVLGH�D�SDGORFNHG�GLVWULEXWLRQ�ERDUG�
��� +LJK�YDOXH�LWHPV�FDQ�EH�UHWDLQHG�LQVLGH�D�VHFXUHO\�SDGORFNHG�FRQWDLQHU�LQVLGH�WKHEXLOGLQJ�DV�IDU�IURP�HQWUDQFHV�DV�SRVVLEOH�WR�SURYLGH�DQRWKHU�OLQH�RI�GHIHQFH�)RUNOLIW�WUXFNV�FRXOG�EH�SDUNHG�DQG�LPPRELOLVHG�LQ�IURQW�RI�WKH�GRRU�
��� .H\V�IRU�EXLOGLQJV�DQG�SODQW�VKRXOG�EH�VXEMHFW�WR�D WLJKW�FRQWURO���.H\�WDJV�VKRXOGEH�FRGHG�DQG�QRW�LGHQWLILDEOH�WR�WKH�SODQW�RU�EXLOGLQJ�FRQFHUQHG���/RFN�F\OLQGHUVDQG�NH\V�VKRXOG�EH�FKDQJHG�SURPSWO\�LI�WKH\�DUH�ORVW���3ODQW�NH\V�VKRXOG�EH�NHSWLQVLGH�D�ORFNHG�VWHHO�FDELQHW�LQVLGH�WKH�EXLOGLQJ�� (OHFWURQLF�DFFHVV��NH\SDG��NH\FDELQHWV�DQG�NH\�WUDFNLQJ�V\VWHPV�DUH�DYDLODEOH�



7KHIW�RI�&RQVWUXFWLRQ�3ODQW�	�(TXLSPHQW,0,$�:*3�������

3DJH��� RI���

$SSHQGL[���¤�6LWH�6HFXULW\
6LWH�VXSHUYLVLRQ�� 6HFXULW\�VWDII�VKRXOG�UHJXODUO\�FKHFN�DQG�VHDUFK�DOO�HPSOR\HHV��ORFNHUV�DQGFRQWUDFWRUV©�YHKLFOHV�
�� (PSOR\HHV©�SULYDWH�YHKLFOHV�VKRXOG�EH�NHSW�RII�WKH�VLWH�
�� 6LWH�VXSHUYLVRUV�VKRXOG�NQRZ�ZKLFK�RI�WKHLU�VWDII�DUH�WUDLQHG�DQG�DXWKRULVHG�WRRSHUDWH�VSHFLDOLVW�SODQW�DQG�VKRXOG�FKDOOHQJH�DQ\RQH�HOVH�GULYLQJ�RU�DWWHPSWLQJ�WRRSHUDWH�WKH�SODQW�
�� 3DUWLFXODU�FDUH�VKRXOG�EH�XQGHUWDNHQ�ZKHQ�DVVLJQLQJ�UHVSRQVLELOLW\�IRU�H[SHQVLYHSODQW�LWHPV�WR�FDVXDO�ODERXU�
�� 0DLQWHQDQFH�DQG�VHUYLFLQJ�VKRXOG�RQO\�EH�XQGHUWDNHQ�E\�WKH�VXSSOLHUV��WKHLUDJHQWV��UHSXWDEOH�GHDOHUV�RU�WUDLQHG�LQ�KRXVH�SHUVRQQHO�
�� 3ODQW�VKRXOG�QRW�EH�OHQW�WR�XQNQRZQ�VWDII�RI�RWKHU�FRQWUDFWRUV�ZRUNLQJ�RQ�WKH�VLWH�
�� %XLOGLQJ�VFKHGXOHV�VKRXOG�VKRZ�ZKHQ�QHZ�FRQWUDFWRUV�DUH�H[SHFWHG�DQG�ZKHQSODQW�DQG�PDWHULDOV�DUH�DUULYLQJ��7KLV�VKRXOG�DVVLVW�LQ�LGHQWLI\LQJ�WKRVH�ZKR�DUHOHJLWLPDWHO\�RQ�VLWH�DQG�FKDOOHQJLQJ�DQ\�XQIDPLOLDU�SHUVRQ�
�� 6LWH�PDQDJHUV�VKRXOG�EH�ZDU\�RI�XQNQRZQ�SHUVRQV�YLVLWLQJ�WKH�VLWH�WR�VHOO�LWHPVRI�VHFRQG�KDQG�SODQW�
�� 3ODQW�GHOLYHULHV�RQ�)ULGD\�DIWHUQRRQV�VKRXOG�EH�DYRLGHG�LI�WKH�SODQW�LV�QRW�UHTXLUHGXQWLO�0RQGD\�
/RFDO�VHFXULW\�DGYLFH�DQG�FR�RSHUDWLRQ�� :KHQ�FRPPHQFLQJ�ZRUN�RQ�D�VLWH��LW�PD\�EH�ZRUWKZKLOH�FRQWDFWLQJ�WKH�ORFDOSROLFH�ZKR�VKRXOG�EH�DEOH�WR�DGYLVH�RQ�WKH�KLVWRU\�RI�SODQW�WKHIWV�LQ�WKH�DUHD�
�� 7KHUH�PD\�EH�RSSRUWXQLWLHV�WR�FR�RSHUDWH�DQG�FR�RUGLQDWH�ZLWK�RWKHU�ORFDOEXVLQHVVHV�WR�SRRO�NQRZOHGJH�DQG�UHVRXUFHV�LI�SUDFWLFDEOH�
�� 7KH�ORFDO�SROLFH�VKRXOG�EH�PDGH�DZDUH�RI�SRVVLEOH�KLJK�ULVN�SURMHFWV�DQG�WKH\FRXOG�EH�DVNHG�WR�FDUU\�RXW�GULYH�E\�FKHFNV�RI�WKH�VLWH�GXULQJ�QRQ�ZRUNLQJ�KRXUV�
�� 7KHUH�PD\�EH�VFRSH�IRU��:DWFK��VFKHPHV��ZKLFK�LQYROYH�WKH�ORFDO�FRPPXQLW\�LQGHWHUULQJ�WKHIW���7KHVH�FDQ�SURPRWH�DZDUHQHVV�RI�WKH�WKHIW�SUREOHP�DQG�XVXDOO\LQFOXGH�XVH�RI�KHOSOLQHV�DQG�UHZDUG�VFKHPHV�IRU�LQIRUPDWLRQ�OHDGLQJ�WR�DUUHVWV�
6WDII�UHFUXLWPHQW��WUDLQLQJ�DQG�DZDUHQHVV�� 6WDII�VKRXOG�EH�YHWWHG�EHIRUH�EHLQJ�HPSOR\HG�RQ�VLWH��LQFOXGLQJ�LGHQWLW\�FKHFNV�
�� $OO�VWDII�VKRXOG�XQGHUVWDQG�WKDW�SODQW�WKHIW�DQG�PDOLFLRXV�GDPDJH�DUH�VHULRXVSUREOHPV�DQG�WKDW�WKH�UHVXOWLQJ�GLVUXSWLRQ�DQG�ILQDQFLDO�ORVV�WR�WKH�FRPSDQ\�FRXOGOHDG�WR�MRE�ORVVHV�
�� 6WDII�VKRXOG�EH�LQYROYHG�LQ�WKH�GHYHORSPHQW�RI�WKH�DFWLYH�VHFXULW\�SODQ�



7KHIW�RI�&RQVWUXFWLRQ�3ODQW�	�(TXLSPHQW,0,$�:*3�������

3DJH��� RI���

�� $OO�VWDII�VKRXOG�EH�PDGH�DZDUH�RI�FRPSDQ\�SROLF\�RQ�SODQW�VHFXULW\�DQG�EHIDPLOLDU�ZLWK�SURFHGXUHV�DQG�UHVSRQVLELOLWLHV�
�� ,QGLYLGXDO�VWDII�VKRXOG�EH�PDGH�SHUVRQDOO\�UHVSRQVLEOH�IRU�FRPSDQ\�SODQW�WKH\XVH�DQG�DGYLVHG�WKDW�LI�SODQW�LV�ORVW�WKURXJK�QHJOLJHQFH�RU�FDUHOHVVQHVVGLVFLSOLQDU\�DFWLRQ�FRXOG�HQVXH�
�� 6WDII�VKRXOG�EH�HQFRXUDJHG�WR�UHSRUW�DQ\�WKHIWV�RU�VXVSLFLRXV�EHKDYLRXULPPHGLDWHO\�WR�WKH�VLWH�VXSHUYLVRU���7KH\�FRXOG�EH�RIIHUHG�LQFHQWLYHV�IRU�DVVLVWLQJSUHYHQWLRQ�RI�WKHIW�DQG�EH�RIIHUHG�FRQILGHQWLDO�UHZDUGV�IRU�LQIRUPDWLRQ�OHDGLQJ�WRUHFRYHU\�RI�VWROHQ�SODQW�DQG�RU�DUUHVW�RI�WKLHYHV�
6LWH�SHULPHWHU�SURWHFWLRQ�� 7KH�VLWH�SHULPHWHU�VKRXOG�EH�FRPSOHWHO\�IHQFHG�ZLWK�VHFXUH�IHQFLQJ��W\SLFDOO\����PHWUHV�KLJK��ZKLFK�VKRXOG�EH�UREXVW�HQRXJK�WR�PDNH�WKHIW�RI�ODUJH�LWHPV�YHU\GLIILFXOW�
�� ([LWV���HQWUDQFHV�VKRXOG�EH�NHSW�WR�D�PLQLPXP��SUHIHUDEO\�RQO\�RQH��ZLWK�ZHOO�VHFXUHG�JDWH�V��
�� 7KH�UHFHSWLRQ�VKRXOG�EH�VLWHG�QHDU�WKH�PDLQ�JDWH�
�� ,Q�DGGLWLRQ�WR�IHQFHV�RU�ZKHQ�IHQFHV�DUH�QRW�IHDVLEOH��XVH�FRXOG�EH�PDGH�RIEDUULHUV�PDGH�RI�ORZ�ZDOOV��SRVWV��GLUW�EHUPV�RU�GLWFKHV�
�� 6LWHV�VKRXOG�EH�ZHOO�OLW��SUHIHUDEO\�E\�IORRGOLJKWV�RSHUDWHG�E\�VHQVRUV�DQGSRVLWLRQHG�FORVH�WR�WKH�VLWH�SHULPHWHU��EXW�IDU�HQRXJK�DZD\�WR�SUHYHQWGLVDEOHPHQW�E\�DQ�LQWUXGHU�
�� &ORVHG�FLUFXLW�WHOHYLVLRQ��&&79��DQG�DODUP�V\VWHPV�VKRXOG�EH�XVHG�LI�SRVVLEOH�HLWKHU�VWDQGDORQH�RU�LQWHJUDWHG��WR�SURWHFW�FRPSRXQGV�DQG�RIILFHV�
�� :DUQLQJ�QRWLFHV�VKRXOG�EH�SRVLWLRQHG�DURXQG�WKH�SHULPHWHU�VWDWLQJ�WKDW�VHFXULW\SUHFDXWLRQV�DUH�LQ�IRUFH��ZLWKRXW�SURYLGLQJ�GHWDLOV�
�� &RQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�HPSOR\LQJ�VHFXULW\�JXDUGV�
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3DJH��� RI���

$SSHQGL[���¤�6HFXULW\�RI�3ODQW�RQ�6LWH
�� $�UHVSRQVLEOH�HPSOR\HH�RQ�VLWH�VKRXOG�KDYH�D�FRS\�RI�WKH�LGHQWLILFDWLRQGRFXPHQWV�IRU�DOO�SODQW�RQ�VLWH�DQG�WKH\�VKRXOG�EH�VWRUHG�VHFXUHO\�
�� :KHUH�SRVVLEOH��SODQW�VKRXOG�EH�UHWXUQHG�WR�VHFXUH�GHSRWV�DW�WKH�HQG�RI�HDFKGD\�
�� 6HFXUH�VWRUDJH�DUHDV�VKRXOG�EH�SURYLGHG�IRU�SODQW�OHIW�RQ�VLWH�RYHUQLJKW���3DUNLQJRI�SODQW�DW�WKH�URDGVLGH�RYHUQLJKW�RU�DW�ZHHNHQGV�VKRXOG�EH�DYRLGHG�
�� 9HKLFOHV�DQG�VHOI�SURSHOOHG�SODQW�VKRXOG�EH�ORFNHG�ZKHQHYHU�WKH\�DUH�QRW�LQ�XVH�/RFNDEOH�VWHHO�FDELQV�VKRXOG�EH�LQVWDOOHG�RQ�YXOQHUDEOH�SODQW�LWHPV�LI�SRVVLEOH�)XHO�WDQN�FDSV�VKRXOG�EH�ORFNHG�
�� %ODGHV��EXFNHWV�RU�DUPV�RI�SODQW�VKRXOG�EH�ORZHUHG�WR�WKH�JURXQG�
�� 3UHFDXWLRQV�VKRXOG�EH�WDNHQ�WR�HQVXUH�WKDW�SODQW�FDQQRW�EH�VWDUWHG�ZKHQ�QRW�LQXVH��,JQLWLRQ�NH\V�VKRXOG�EH�UHPRYHG�IURP�SODQW�ZKHQ�XQDWWHQGHG���3ODQW�ZLWKSRZHU�XQLWV�PD\�EH�GLVDEOHG�E\�UHPRYLQJ�VPDOO�SDUWV�DW�WKH�HQG�RI�WKH�SHULRG�RIZRUN�
�� $OO�VHFXULW\�GHYLFHV�LQFOXGLQJ�LPPRELOLVHUV�DQG�SK\VLFDO�UHVWUDLQWV�SURYLGHG�IRU�WKHSODQW�VKRXOG�EH�XVHG�WR�VHFXUH�LW�RYHUQLJKW��UHIHU�WR�$QWL�WKHIW�6\VWHPV��
�� ([WUD�VHFXULW\�FDQ�EH�DSSOLHG�E\�XVLQJ�KLJK�VHFXULW\�FKDLQV�WR�IDVWHQ�SODQW�WRREMHFWV�WKDW�FDQQRW�EH�PRYHG���6PDOO�LWHPV�FDQ�EH�FKDLQHG�WRJHWKHU�
�� 3ODQW�VKRXOG�EH�PDGH�GLIILFXOW�WR�PRYH�RYHUQLJKW�E\�QRW�OHDYLQJ�RQ�WUDLOHUV�DQGFOXVWHULQJ�SODQW�LQ�D�¦ZDJRQ�FLUFOH§�ZLWK�PRUH�HDVLO\�WUDQVSRUWHG�SODQW��VXFK�DVFRPSUHVVRUV��LQ�WKH�PLGGOH�VXUURXQGHG�E\�ODUJHU�LWHPV�
��� :KHQ�VWRULQJ�XQXVHG�SODQW�LW�VKRXOG�EH�DUUDQJHG�LQ�VXFK�D�PDQQHU�WKDW�LW�LVREYLRXV�WR�DQ�REVHUYHU�WKDW�DQ�LWHP�RI�SODQW�KDV�EHHQ�UHPRYHG�
��� 5HJXODU�FKHFNV�VKRXOG�EH�XQGHUWDNHQ�RQ�SODQW�WKDW�PXVW�EH�OHIW�DW�D�VLWH�IRU�DQH[WHQGHG�SHULRG�RI�WLPH�
��� 6SDUHV�DQG�DFFHVVRULHV�WKDW�DUH�XQOLNHO\�WR�EH�QHHGHG�VKRXOG�EH�VWRUHG�VHFXUHO\DQG�QRW�FDUULHG�RQ�WKH�SODQW�
��� 7RROV�VKRXOG�EH�VWRUHG�LQ�EXLOGLQJV�RU�KLJK�VHFXULW\�FRQWDLQHUV�DQG�QRW�OHIW�LQ�WKHEDFN�RI�WUXFNV�RU�RQ�WUDLOHUV�
��� 6LWH�RIILFHV�VKRXOG�EH�SRVLWLRQHG�LQ�DQ�DUHD�ZLWK�OLPLWHG�DFFHVV�IRU�WKH�RSSRUWXQLVWWKLHI�
��� 2IILFH�HTXLSPHQW�VXFK�DV�ID[�PDFKLQHV��FRPSXWHUV�DQG�WHOHSKRQHV�VKRXOG�EHLQGHOLEO\�PDUNHG�E\��IRU�H[DPSOH��EUDQGLQJ�RQ�WKH�FRPSDQ\�ORJR�DQG�SRVWFRGH�



7KHIW�RI�&RQVWUXFWLRQ�3ODQW�	�(TXLSPHQW,0,$�:*3�������

3DJH��� RI���

$SSHQGL[�����/RVV�([DPSOHV
:HOGLQJ�FRQWUDFWRU��WKHIW�RI����ZHOGLQJ�PDFKLQHV�86'��������7KH�PDFKLQHV�ZHUH�LQ�D�YDQ�SDUNHG�RYHUQLJKW�LQ�D�KRWHO�FDU�SDUN���7KLHYHV�JDLQHGDFFHVV�YLD�D�VLGH�FDUJR�GRRU��IRUFLQJ�WKH�ORFN���7KH�YHKLFOH�DODUP�ZDV�VLOHQFHG�E\WDSLQJ�WKH�DODUP�VHQVRU���7KH�PDFKLQHV�KDG�QR�YLVXDO�VHULDO�RU�PDQXIDFWXUHULGHQWLILFDWLRQ�QXPEHUV���7KH�1DWLRQDO�3ODQW�	�(TXLSPHQW�5HJLVWHU�ZDV�QRWLILHG���7KHWKHIW�ZDV�UHSRUWHG�WR�WKH�SROLFH��EXW�RIILFHUV�GLG�QRW�DWWHQG�WKH�VLWH��EHFDXVH�RI�WKHGLVWDQFH�IURP�WKH�SROLFH�VWDWLRQ���7KH�PDFKLQHV�KDYH�QRW�EHHQ�UHFRYHUHG�DQG�WKHWKLHYHV�KDYH�QRW�EHHQ�DSSUHKHQGHG�
&UDQH�KLUHU��WKHIW�DQG�DUVRQ�GDPDJH�WR�PRELOH�FUDQH�86'��������$�PRELOH�FUDQH�ZDV�EHLQJ�GULYHQ�EDFN�WR�LWV�GHSRW�DQG�ZDV�RII�KLUH���$�IDXOWGHYHORSHG�LQ�WKH�EUDNLQJ�V\VWHP�DQG�WKH�FUDQH�ZDV�SDUNHG�RYHUQLJKW�LQ�D�OD\�E\DORQJVLGH�DQ�LQGXVWULDO�HVWDWH�LQ�FLW\�VXEXUEV���7KH�FDE�ZDV�ORFNHG�DQG�NH\VUHPRYHG���7KH�FUDQH�ZDV�VWROHQ�GXULQJ�WKH�QLJKW��GULYHQ�D�IHZ�KXQGUHG�PHWUHV�RQ�WRD�ILHOG�ZKHUH�LW�ZDV�DEDQGRQHG�DQG�VHW�RQ�ILUH���3ROLFH�DQG�ILUH�VHUYLFHV�DWWHQGHG�WKHVFHQH���$IWHU�WKH�ORVV�WKH�FUDQH�ZDV�RQO\�ZRUWK�VFUDS�YDOXH�
3ODQW�KLUHUV��WKHIWV�E\�GHFHSWLRQ�FRVWLQJ�LQ�WRWDO�86'�����������7KHVH�WKHIWV�LQYROYHG�D�SHUVRQ�KLULQJ�LQ�LWHPV�RI�SODQW��LQFOXGLQJ�H[FDYDWRUV�EUHDNHUV��WUDLOHUV��EDFNKRH�ORDGHUV�DQG�GXPSHUV��DQG�SD\LQJ�WKH�LQLWLDO�KLUH�FKDUJHVRQO\���1R�IXUWKHU�SD\PHQWV�ZRXOG�EH�PDGH�DQG�WKH�SODQW�ZDV�QRW�UHWXUQHG���,W�LVEHOLHYHG�WKDW�WKH�IUDXGVWHU�VROG�WKH�SODQW�VKRUWO\�DIWHU�WDNLQJ�SRVVHVVLRQ���:KHQLQLWLDOO\�DGYLVHG��SROLFH�WRRN�QR�DFWLRQ��EHOLHYLQJ�LW�WR�EH�D�¦FRPPHUFLDO§�FODLP��EXWWKH\�GLG�VWDUW�WR�LQYHVWLJDWH�ZKHQ�HYLGHQFH�RI�IUDXG�ZDV�SUHVHQWHG�LQ�WKH�IRUP�RI�DIDOVH�FKHTXH�
7KH�PLVVLQJ�SODQW�LWHPV�ZHUH�QRWLILHG�WR�7(5���7KH�IUDXGVWHU�ZDV�HYHQWXDOO\SURVHFXWHG�DQG�MDLOHG�IRU���\HDUV��EXW�PRVW�RI�WKH�SODQW�KDV�QRW�EHHQ�UHFRYHUHG��� ,WZDV�DSSDUHQW�WKDW�WKH�SODQW�KLUHUV�ZHUH�FDUU\LQJ�RXW�LQVXIILFLHQW�FKHFNV�WR�HQVXUH�WKDWWKH\�ZHUH�KLULQJ�WR�ERQH�ILGH�FRPSDQLHV�
3ODQW�KLUHU��WKHIW�RI���GLJJHUV�OHDGLQJ�WR�GHDWK�RI�D�ZRPDQ$�ZRPDQ�ZDV�FUXVKHG�WR�GHDWK�WU\LQJ�WR�VKXW�D�EDUULHU�WR�D�SODQW�KLUHU©V�\DUG�DVWKLHYHV�ZHUH�HVFDSLQJ�ZLWK���PHFKDQLFDO�GLJJHUV�ORDGHG�RQ�WR�D�IODW�EHG�WUXFN�3ROLFH�VXEVHTXHQWO\�DGYLVHG�WKDW�UDWKHU�WKDQ�WU\�WR�VWRS�WKH�WKLHYHV�GLUHFWO\��LW�ZRXOGKDYH�EHHQ�VDIHU�WR�WDNH�GHWDLOV��VXFK�DV�WKH�UHJLVWUDWLRQ�QXPEHU��FRORXU�DQG�PRGHO�RIYHKLFOH�DQG�GLUHFWLRQ��DQG�OHW�WKHP�NQRZ�DV�VRRQ�DV�SRVVLEOH����6RXUFH��&RQVWUXFWLRQ1HZV�1RYHPEHU������
(DUWKPRYLQJ�FRQWUDFWRU��WKHIW�DQG�DEDQGRQPHQW�RI���H[FDYDWRUV�86'����������H[FDYDWRUV�ZHUH�WDNHQ�IURP�D�VLWH�ZKLOVW�WKH�GULYHUV�ZHUH�WDNLQJ�D�EUHDN�� %HFDXVHRI�WKH�ODUJH�DUHD�RI�WKH�VLWH��WKH�GULYHUV�KDG�WR�WUDYHO�D�FRQVLGHUDEOH�GLVWDQFH�WR�KDYHWKHLU�EUHDN�DQG�E\�WKH�WLPH�WKH\�UHWXUQHG�WKH�H[FDYDWRUV�KDG�JRQH���+RZHYHU�WKHWKLHYHV�WULHG�WR�WDNH�WKHP�DFURVV�DQ�HVWXDU\�HPEDQNPHQW��ZKHUH�WKH\�VDQN�LQWR�PXGDQG�ZHUH�DEDQGRQHG���6XEVHTXHQW�UHFRYHU\�ZDV�KDPSHUHG�QRW�RQO\�E\�WKH�JURXQGFRQGLWLRQV�EXW�DOVR�E\�ORFDO�KRRGOXPV�ZKR�GHPDQGHG�PRQH\�IURP�WKH�UHFRYHU\FRQWUDFWRU�IRU�WKH�ULJKW�WR�JHW�RQ�WR�WKH�HVWXDU\��� �6RXUFH��&RQVWUXFWLRQ�1HZV�$XJXVW�����
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3DJH��� RI���

'ULOOLQJ�FRQWUDFWRU��WKHIW�RI�GULOOLQJ�ULJ�86'��������$�FRQWUDFWRU�HQ�URXWH�WR�D�FRQWUDFW�VLWH�VWRSSHG�LQ�D�PRWRUZD\�VHUYLFH�DUHD���7KHGULOOLQJ�ULJ�ZDV�VHFXUHG�WR�WKH�WUDLOHU�XQLW�ZLWK�FKDLQ�DQG�FORVHG�VKDFNOH�SDGORFNV��7KHGULYHU�KDG�VWRSSHG�IRU�EUHDNIDVW�DQG�WR�KDYH�D�VKRZHU���+H�ZDV�DZD\�IURP�KLVYHKLFOH�IRU�QR�PRUH�WKDQ����PLQXWHV�GXULQJ�ZKLFK�WLPH�WKLHYHV�XVHG�FURSSHUV�DQGJULQGHUV�WR�UHPRYH�WKH�FKDLQV�DQG�OLIW�WKH�ULJ�RQ�WR�D�VHFRQG�IODW�WUDLOHU��ZKLFK�WKH\GURYH�DZD\�
:DVWH�IDFLOLW\��PDOLFLRXV�GDPDJH�WR���FRPSDFWRUV�86'��������9DQGDOV�EURNH�LQWR�WKH�FRPSRXQG�RI�D�ZDVWH�IDFLOLW\�GXULQJ�D�ZHHNHQG�DQGLQWURGXFHG�VDQG��LURQ�ILOLQJV�DQG�JULW�LQWR�WKH�RLO�UHVHUYRLUV�RI���FRPSDFWRUV���2Q�WKHIROORZLQJ�0RQGD\��ZRUNHUV�DUULYHG�WR�ILQG�WKH�JDWHV�RSHQ�EXW�RWKHUZLVH�QRWKLQJDPLVV��7KH�PDFKLQHV�ZHUH�VWDUWHG�DQG�SXW�WR�ZRUN�EXW�VHYHUH�GDPDJH�WR�WKHWUDQVPLVVLRQV��K\GUDXOLF�V\VWHPV�DQG�HQJLQHV�RI�ERWK�XQLWV�VRRQ�UHVXOWHG�
6XSSOLHU�RI�WHPSRUDU\�IORRULQJ��WKHIW�RI�SRUWDEOH�URDGZD\�SDQHOV�86'��������$OXPLQLXP�SDQHOV�IRUPHG�WR�PDNH�WHPSRUDU\�URDGV��SDWKV�RU�KDUG�VWDQGLQJV�ZHUHODLG�DW�D�VSRUWV�IDFLOLW\�ZKHUH�D�URFN�FRQFHUW�ZDV�GXH�WR�EH�KHOG���7KH�SDQHOV�ZHUHODLG�D�IHZ�GD\V�EHIRUH�WKH�PDLQ�HTXLSPHQW�ZDV�GXH�DQG�EHIRUH�VLWH�VHFXULW\�ZDV�DWDQ�LQFUHDVHG�OHYHO���7KH�DUHD�FRYHUHG�E\�WKH�SDQHOV�ZDV�URXJKO\�WKH�VL]H�RI�D�IRRWEDOOSLWFK���7ZR�VHFXULW\�JXDUGV�ZHUH�RQ�VLWH�EXW�ZKHQ�WKH�SHUSHWUDWRUV�DUULYHG�ZLWK���IODWEDFN�WUXFNV�FRPSOHWH�ZLWK�ORDGLQJ�FUDQHV��WKH�JXDUGV�ZHUH�WKUHDWHQHG�ZLWK�YLROHQFHDQG�ORFNHG�LQ�WKHLU�FDELQ���7HOHSKRQH�FDEOHV�ZHUH�FXW��PRELOH�SKRQHV�DQG�UDGLRVVPDVKHG���7KH�WKLHYHV�SURFHHGHG�WR�XVH�WKH�ORDGLQJ�FUDQHV�WR�SLFN�XS�WKH�HGJHV�RIWKH�SDQHOV�DQG�¦IROG§�WKHP�VHYHUDO�OD\HUV�WKLFN�EHIRUH�ORDGLQJ�WKHP�IRU�UHPRYDO�:KLOVW�WKH�IROGLQJ�SURFHVV�UHQGHUHG�WKH�SDQHOV�XVHOHVV�IRU�WKHLU�RULJLQDO�SXUSRVH��WKH\VWLOO�KDG�FRQVLGHUDEOH�VFUDS�YDOXH�
3ODQW�KLUHU��VXVSLFLRXV�WKHIW�RI�PRELOH�FUDQH�86'��������$�SODQW�KLUH�FRPSDQ\�DOOHJHGO\�VXIIHUHG�D�EUHDN�LQ�DW�LWV�\DUG�DQG�D�ODUJH�FUDQH�ZDVWDNHQ���7KLV�ZDV�QRW�UHSRUWHG�WR�WKH�SROLFH�RU�LQVXUHU�IRU���GD\V���7KH�LQVXUHG�ZHQWLQWR�UHFHLYHUVKLS�VKRUWO\�DIWHU�UHSRUWLQJ�WKH�FUDQH�PLVVLQJ��EXW�WKH�UHFHLYHUV�PDQDJHGWR�WUDFH�RQO\�����RI�WKH�LQVXUHG©V�FUDQHV���,W�ZDV�ODWHU�GLVFRYHUHG�WKDW�WKH�LQVXUHGKDG�VWDUWHG�D�QHZ�SODQW�KLUH�EXVLQHVV�LQ�DQRWKHU�SDUW�RI�WKH�FRXQWU\�XVLQJ�FUDQHV�WKDWDSSHDUHG�YHU\�VLPLODU�WR�WKRVH�XVHG�LQ�KLV�SUHYLRXV�EXVLQHVV�
)RUHVWU\��PDOLFLRXV�GDPDJH�WR�WUHH�ORJJHU�86'�������$�WUHH�ORJJHU�ZDV�VWRUHG�LQ�D�IRUHVW�UHDG\�IRU�PRYHPHQW�WR�D�QHZ�ORFDWLRQ�ZKHQUHTXLUHG���7KH�RSHUDWRU�IDLOHG�WR�FKHFN�WKH�RLO�OHYHO�EHIRUH�VWDUWLQJ��UHVXOWLQJ�LQFRQVLGHUDEOH�GDPDJH�WR�WKH�HQJLQH���$OO�WKH�RLO�VHDOV�ZHUH�LQWDFW�DQG�ZHUH�UHODWLYHO\QHZ���,W�ZDV�DSSDUHQW�WKDW�YDQGDOV�KDG�GUDLQHG�WKH�RLO�
(DUWKPRYLQJ�FRQWUDFWRU��PDOLFLRXV�GDPDJH�WR�H[FDYDWRU�86'�������7KH�FRQWUDFWRU�ZDV�DVNHG�E\�SHRSOH�QHDU�WKH�VLWH�DW�ZKLFK�KH�ZDV�ZRUNLQJ�LI�WKH\FRXOG�ORRN�DIWHU�WKH�H[FDYDWRU�RYHUQLJKW�WR�HQVXUH�LW�FDPH�WR�QR�KDUP���7KH�FRQWUDFWRUGHFOLQHG�DV�KH�KDG�KLV�RZQ�VHFXULW\�PDQ���'XULQJ�WKH�QLJKW��WKH�VHFXULW\�PDQ�ZDVVFDUHG�RII�DQG�WKH�H[FDYDWRU�VHW�DOLJKW�
3ODQW�KLUHU��IUDXGXOHQW�FODLP�IRU�WKHIW�RI�VWRQH�FUXVKHU�86'��������$W�WKH�HQG�RI�D�KLUH�SHULRG��WKH�RZQHU�RI�D�VWRQH�FUXVKHU�DUUDQJHG�IRU�D�GULYHU�WRFROOHFW�LW�IURP�D�TXDUU\�DQG�GHOLYHU�LW�WR�GRFNV�IRU�RQZDUG�WUDQVLW�WR�3RUWXJDO���7KHRZQHU�PDGH�D�IDOVH�FODLP�IRU�WKHIW�DJDLQVW�KLV�LQVXUHU���)RUWXQDWHO\��WKH�FUXVKHU�ZDVWUDFHG�EHIRUH�LW�OHIW�WKH�FRXQWU\�


